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Mr. Hodde: Just as kind of a little summation of a few of the other points in the Rosellini administration, I think that if you look back over the whole thing, that the adoption of the Budget and Accounting Act in 1959 was one of the biggest ones, and that assured us that over time we would eliminate the operation on a deficit, because it requires, and it still does—that’s the thing that forces them to balance the budget. Otherwise they’d still be running deficits.

Mr. Rogers: What your graph shows is that that Budget and Accounting Act worked out as predicted. It took a few years to do it.

Mr. Hodde: It did, it took a few years to absorb the deficits that had accumulated, but we never in the Rosellini Administration spent more money than we took in, in all that time. Part of it wasn’t just that we had that mandate; it was the way we handled the allocation of money. We gave more authority, really, to the directors than we had before.

Mr. Rogers: And held them responsible for deficits.

Mr. Hodde: We held them responsible, we gave them quarterly allotments and if it wasn’t used in that quarter, not the whole two years, but in that quarter, it reverted.

Mr. Rogers: It reverted on a quarterly basis.

Mr. Hodde: Yes, if they wanted to save some money, why they could, and it went back into the general fund and they couldn’t get it out without a new allocation. So, there was quite a bit to it, more than just a flat “you can’t spend more than you take in.”

