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Overview

As the non-profit organization selected by the Joint Legislative-Executive Committee on
Budget Transparency and Fiscal Sustainability (JLEC) to support the committee’s work, The
Pew Charitable Trusts is charged with reviewing three topics this year:

1) Revenue projections and spending assumptions in the four-year budget outlook
2) Statutory cost drivers and their effect on carryforward and maintenance levels
3) Relevant budget practices in other states

This document lists preliminary top-line research questions under each topic and then
provides a timeline for Pew’s work with JLEC.

Research questions

l. Revenue projections and spending assumptions in the four-year budget
outlook

e What assumptions are most important in driving the four-year budget outlook?
How does Washington account for uncertainty, recognizing that revenue and
spending are hard to predict?

e Arethe causes and potential solutions to any projected budget gaps in the
outlook generally well understood?

e How has Washington’s requirement to adopt a four-year balanced budget
affected fiscal decision-making?

I. Statutory cost drivers and their effect on carryforward and maintenance
levels

o Are key cost drivers, their relative magnitude, and their effects on the four-year
budget outlook well understood?

e Arethere particular circumstances or programs for which developing
carryforward and maintenance levels is difficult or open to varying
interpretations?



e When Washington has taken on major new spending commitments, have
lawmakers had good information on the costs of the commitments and to what
extent they could be future cost drivers?

[ll.  Relevant budget practices in other states that promote long-term fiscal
sustainability

e How do states determine whether they have structurally balanced budgets and
what steps lawmakers could take to improve fiscal sustainability? How is this
information communicated to policymakers and other stakeholders?

e How do states measure their preparedness for downturns? How can states plan
ahead by developing playbooks for budget balancing during fiscal crises?

e Looking beyond the next four years, what are states’ key emerging fiscal risks
(such as demographic, climatic, or technological changes)? How do states
identify the most important risks and assess the implications for their budgets?

Proposed timeline
July 20 First JLEC meeting. Pew presents work plan.

Mid July to Aug. 31 Pew interviews committee members, staff, and other stakeholders.

Late Sept. Second JLEC meeting. Pew presents preliminary findings from
interviews and other research and receives feedback from committee
members.

Late Oct. Pew provides staff with a draft report to ensure that technical details

of Washington’s budget processes are accurately described.

Mid Nov. Third committee meeting. Pew presents findings and
recommendations for committee discussion.

By Nov. 15 Pew submits final written report of findings and recommendations to
JLEC, the House Appropriations Committee, and the Senate Ways and
Means Committee.



