
WAC 458-20-112  Value of products.  The term "value of products" 
includes the value of by-products, and except as provided herein, 
shall be determined by "gross proceeds of sales" whether such sales 
are at wholesale or at retail, to which shall be added all subsidies 
and bonuses received with respect to the extraction, manufacture, or 
sale thereof.

"The term 'gross proceeds of sales' means the value proceeding or 
accruing from the sale of tangible personal property . . . without any 
deduction on account of the cost of property sold, the cost of materi-
als used, labor costs, interest, discount paid, delivery costs, taxes, 
or any other expense whatsoever paid or accrued and without any deduc-
tion on account of losses."  (RCW 82.04.070.)

In the case of bona fide sales of products. The law provides (RCW 
82.04.450), that under the extracting and manufacturing classifica-
tions of the business and occupation tax the value of products extrac-
ted or manufactured shall be determined by the gross proceeds of sales 
in every instance in which a bona fide sale of such products is made, 
and whether sold at wholesale or at retail.

Sales to points outside the state. In determining the value of 
products delivered to points outside the state there may be deducted 
from the gross proceeds of sales so much thereof as the taxpayer can 
show to be actual transportation costs from the point at which the 
shipment originates in this state to the point of delivery outside the 
state.

All other cases. The law provides that where products extracted 
or manufactured are

(1) For commercial or industrial use (by the extractor or manu-
facturer—see WAC 458-20-134); or

(2) Transported out of the state, or to another person without 
prior sale; or

(3) Sold under circumstances such that the stated gross proceeds 
from the sale are not indicative of the true value of the subject mat-
ter of the sale; the value shall correspond as nearly as possible to 
the gross proceeds from other sales at comparable locations in this 
state of similar products of like quality and character, in similar 
quantities, under comparable conditions of sale, to comparable pur-
chasers, and shall include subsidies and bonuses.

In the absence of sales of similar products as a guide to value, 
such value may be determined upon a cost basis. In such cases, there 
shall be included every item of cost attributable to the particular 
article or article extracted or manufactured, including direct and in-
direct overhead costs.

Revised June 1, 1970.
[Order ET 70-3, § 458-20-112 (Rule 112), filed 5/29/70, effective 
7/1/70.]
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