
WAC 388-96-710  Prospective payment rate for new contractors. 
(1) The department will establish an initial prospective medicaid pay-
ment rate for a new contractor as defined under WAC 388-96-026 within 
sixty days following the new contractor's application and approval for 
a license to operate the facility under chapter 18.51 RCW. The rate 
will take effect as of the effective date of the contract, except as 
provided in this section, and will comply with all the provisions of 
rate setting contained in chapter 74.46 RCW and in this chapter, in-
cluding all lids and maximums set forth.

(2) To set the initial prospective medicaid payment rate for a 
new contractor as defined in WAC 388-96-026 (1)(a) and (b), the de-
partment will:

(a) Determine the direct care rate by multiplying the current di-
rect care industry median per RCW 74.46.561(8) by the appropriate 
county wage index by the appropriate industry medicaid average case 
mix index (MACMI);

(b) Assign the new provider the indirect price based rate per RCW 
74.46.561(8);

(c) Determine a capital rate once the facility has submitted 
square footage and facility age information per RCW 74.46.561(5) and 
the department accepts it; and

(d) Use the facility's available centers for medicare and medic-
aid date for at least the three quarter period currently being meas-
ured by the department to calculate a quality enhancement rate and if 
no data is available, the department will not pay a quality enhance-
ment.

(3) A prospective payment rate set for all new contractors will 
be subject to adjustments for economic trends and conditions as au-
thorized and provided in this chapter and in chapter 74.46 RCW.
[Statutory Authority: RCW 74.46.800, 74.46.561(1). WSR 17-22-037, § 
388-96-710, filed 10/24/17, effective 11/24/17. Statutory Authority: 
RCW 74.46.800. WSR 01-12-037, § 388-96-710, filed 5/29/01, effective 
6/29/01. Statutory Authority: Chapter 74.46 RCW, 1999 c 376 § 3 amend-
ing c 309 § 207. WSR 99-24-084, § 388-96-710, filed 11/30/99, effec-
tive 12/31/99. Statutory Authority: Chapter 74.46 RCW as amended by 
1998 c 322 § 19(11) and RCW 74.46.800. WSR 98-20-023, § 388-96-710, 
filed 9/25/98, effective 10/1/98. Statutory Authority: RCW 74.46.800 
and 1995 1st sp.s. c 18. WSR 95-19-037 (Order 3896), § 388-96-710, 
filed 9/12/95, effective 10/13/95. Statutory Authority: RCW 74.46.800. 
WSR 94-12-043 (Order 3737), § 388-96-710, filed 5/26/94, effective 
6/26/94; WSR 93-17-033 (Order 3615), § 388-96-710, filed 8/11/93, ef-
fective 9/11/93. Statutory Authority: RCW 74.46.800, 74.46.450 and 
74.09.120. WSR 93-12-051 (Order 3555), § 388-96-710, filed 5/26/93, 
effective 6/26/93. Statutory Authority: RCW 74.46.800. WSR 92-16-013 
(Order 3424), § 388-96-710, filed 7/23/92, effective 8/23/92. Statuto-
ry Authority: 1987 c 476. WSR 88-01-126 (Order 2573), § 388-96-710, 
filed 12/23/87. Statutory Authority: RCW 74.46.800. WSR 87-09-058 (Or-
der 2485), § 388-96-710, filed 4/20/87. Statutory Authority: RCW 
74.09.120. WSR 83-19-047 (Order 2025), § 388-96-710, filed 9/16/83; 
WSR 78-02-013 (Order 1264), § 388-96-710, filed 1/9/78.]
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