WAC 315-06-123 Voluntary assignment of prize pursuant to an appropriate judicial order. (1) In the case of a petition for an order
or an amended order for the voluntary assignment of a prize, a copy of
a petition shall be served on the director of the lottery or designee,
in addition to service on the attorney general, no later than ten days
before any hearing or entry of any order or amended order. After superior court entry of voluntary assignment of a right to a prize pursuant to an appropriate judicial order or amended order, the director
shall make payment to the person designated by a certified copy of the
order or amended order which has been served upon the director personally or by certified mail provided that the order contains, in addition to the requirements set forth in RCW 67.70.100(2), the following
provisions:
(a) The assignor's name. For an initial assignment, the winner's
name as it appears on the prize claim form;
(b) The assignee's name;
(c) The citizenship or resident alien number of the assignee (if
a natural person).
(2) The certified copy of the order must be served on the director at least twenty working days prior to the annual payment date to
allow for a change in the payee. The director shall not be liable for
failure to pay an annual payment to an assignee if service of the order and presentation of the required information for tax withholding
purposes described in subsection (3) of this section is not timely
made.
Lifetime cash winners may assign nonguaranteed payments provided
that the original winner has properly verified they are still eligible
to receive their prize pursuant to WAC 315-36-110(5). The lottery's
obligation to issue assigned payments shall terminate upon the death
of the original winner.
(3) Payment shall be made payable to the name of the assignee
designated in the judicial order and to no other name. Federal income
tax withholding shall be deducted from each payment and reported to
the Internal Revenue Service. The assignee shall provide its Social
Security number, if a natural person, or tax identification number, if
a legal entity, to the director at the time the judicial order is
served for the purpose of reporting tax withholding to the Internal
Revenue Service and for the purpose of applying the debt collection
process as described in subsection (5) of this section.
(4) RCW 67.70.100 authorizes the director to charge actual costs
for each assignment and deduct such costs from the initial annuity
payment made to the assignee. In determining actual costs the director
has considered the staff time required to determine the sufficiency of
the judicial order or amended order and to process the initial payment; telegraphic and long distance telephone communications, photocopying, postage, and private delivery service; and legal services directly related to determining the sufficiency of the judicial order
and processing of the initial payment, including legal services and
costs associated with any legal proceeding in which the agency is represented by the office of the attorney general. The director has determined the following costs shall be deducted from the initial annuity payment made to each assignee, unless paid pursuant to subsection
(e):
(a) Assignment of whole annuity payments (one or more years) resulting in payment only to the assignee during each year of the assignment: $250; or
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(b) Assignment of a portion/percentage of annuity payments resulting in annual payments to one or more assignees and/or the original prize winner: $300 for the first year of the assignment, plus $75
for each year thereafter;
(c) Assignment pursuant to an amended order of assignment, resulting in annual payments to the same number of assignees as in the
original order: $250;
(d) Assignment pursuant to an amended order of assignment, resulting in annual payments to one or more assignees in addition to the
assignees in the original order of assignment: $300 for the first year
of the amended order of assignment, plus $75 for each year thereafter;
(e) If payment of the total fees due for costs for processing an
order or amended order is received by the lottery together with and at
the same time as the required certified copy of the order or amended
order, the fees will not be deducted from annual payments;
(f) The director shall review these costs at least biennially
from December 1, 1997, and shall recommend adjustments, if necessary,
for commission consideration and approval.
(5) The debt collection process mandated by RCW 67.70.255 and WAC
315-06-125 shall be applied to all payments made to any person pursuant to a voluntary assignment. The term person shall have the same
meaning as the definition set forth in WAC 315-02-180.
[Statutory Authority: RCW 67.70.040. WSR 08-11-043, § 315-06-123,
filed 5/14/08, effective 6/14/08; WSR 98-15-114, § 315-06-123, filed
7/20/98, effective 8/20/98; WSR 97-20-052, § 315-06-123, filed
9/24/97, effective 10/25/97; WSR 96-15-124, § 315-06-123, filed
7/24/96, effective 8/24/96.]
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