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June 25, 2026 
 
TO:  Marko Liias, Chair 
  Senate Transportation Committee 
  Washington State Senate 
 

Jake Fey, Chair 
House Transportation Committee 

  Washington State House of Representatives 
 
FROM: John Ryser, Acting Director     
 
SUBJECT: Zero Emission Buses Exemption Report 
 
RCW 82.08.994(6) requires the Department of Revenue (Department) to provide the 
Transportation Committees of the Legislature with a biannual report regarding the zero-
emission bus state retail sales and use taxes exemption adopted by the Legislature in 
2025. The program provides state support to encourage transit agencies and federally 
recognized Indian tribes that provide public transportation services to purchase buses that 
help reduce vehicle emissions.   
 
This report includes excise tax data from July 1, 2025, the start date of the exemption, 
through May 31, 2026, and is available under Other Reports on our Statistics & Reports 
web page. 
 
If you have questions about the current report, please contact Kathy Oline, Assistant 
Director of Research and Fiscal Analysis, at (360) 534-1534. 
 
Attachment 
 
cc: Members, Senate Transportation Committee 
 Members, House Transportation Committee 
 K.D. Chapman-See, Director, Office of Financial Management 

Debbie Driver, Legislative Director, Office of the Governor 
Sarah Bannister, Secretary of the Senate 
Bernard Dean, Chief Clerk of the House 
Bryon Moore, Senior Fiscal Analyst, Senate Transportation Committee 
Mark Matteson, Fiscal Coordinator, House Transportation Committee 
Michael Hirsch, Fiscal Analyst, House Transportation Committee 
Jennifer Harris, Counsel, House Transportation Committee  

https://dor.wa.gov/about/statistics-reports/other-reports
https://dor.wa.gov/about/statistics-reports
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Program Overview 
Engrossed Substitute Senate Bill 5801, passed during the 2025 legislative session, established 
the zero-emission buses state retail sales and use taxes exemption under RCW 82.08.994 and 
82.12.994.  

Effective July 1, 2025, zero-emission buses are exempt from sales or use taxes when purchased 
by a transit agency or federally recognized Indian tribe to provide public transportation services.  

The exemption expires after the last day of the calendar month immediately following the 
month in which the department determines that the total amount of exemptions issued reaches 
or exceeds $14 million. Notifications of issued and remaining exemption amounts available are 
published on the department’s website and updated monthly here. 

Businesses registered with the department must report each qualifying sale on their excise tax 
return. The department provides a worksheet for the business to submit the total exemption 
amount. The worksheet requires the business to report the vehicle year, make, model, sales 
price, and exempt amount for each transaction. 

RCW 82.08.994(6) requires the department to provide the Transportation Committees of the 
Legislature with a biannual report, starting July 1, 2026, until the exemption expires.  

Program Results 
This report includes excise tax data available as of May 31, 2026, for the period July 1, 2025, 
through May 31, 2026. 

Program Cap Table 
This table shows the $14 million program cap calculation, including the amount claimed and the 
remaining balance.  

Calculation of Program Cap   
Program Cap  $ 14,000,000  
Amount Claimed  $   6,191,937  
Remaining Exemption Available as of May 31, 2026  $   7,808,063  

 
 
 
 
 
 

https://dor.wa.gov/taxes-rates/tax-incentives/tax-incentive-programs#922
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Summary Table 
This table shows taxpayer-provided excise tax data summarized by filing month and year for 
qualified sales. For each month, the data are shown by vehicle year, make, model, and count, 
along with the exempt amount. 

Filing 
Month 

Filing 
Year 

Vehicle 
Year Vehicle Make Vehicle Model Count  Exempt Amount  

July 2025 2025 GILLIG G28B 35 FT ELECTRIC 4  $        3,886,776  
July 2025 2025 GILLIG G28D 40 FT ELECTRIC 1  $        1,168,602  
August 2025 2025 GILLIG G28B 35 FT ELECTRIC 2  $        2,591,184  
August 2025 2025 GILLIG G28D 40 FT ELECTRIC 4  $        4,090,104  
August 2025 2025 NEW FLYER XHE40 2  $        3,056,554  
September 2025 2025 GILLIG G28D 40 FT ELECTRIC 8  $        8,764,508  
September 2025 2025 NEW FLYER XHE40 1  $        1,274,059  
October 2025 2025 GILLIG G28D 40 FT ELECTRIC 6  $        5,843,005  
October 2025 2025 NEW FLYER XHE40 1  $        1,528,277  
November 2025 2025 GILLIG G28D 40 FT ELECTRIC 13  $      14,023,212  
November 2025 2025 NEW FLYER XHE40 3  $        4,567,251  
December 2025 2025 GILLIG G28D 40 FT ELECTRIC 8  $        8,764,507  
December 2025 2025 ALEXANDER DENNIS ENVIRO 400 1  $        1,841,525  
December 2025 2026 NEW FLYER XHE40 1  $        1,519,487  
January 2026 2026 GILLIG G28D 40 FT ELECTRIC 18  $      19,486,911  
February 2026 2026 GILLIG G28D 40 FT ELECTRIC 10  $      10,517,409  
April 2026 2026 GILLIG G28D 40 FT ELECTRIC 2  $        2,337,202  
        Total      86   $      95,260,572  
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