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ENGROSSED SUBSTI TUTE HOUSE BI LL 2921

AS AMENDED BY THE SENATE
Passed Legislature - 2010 Regul ar Sessi on
State of WAshi ngton 61st Legislature 2010 Regul ar Session

By House Ways & Means (originally sponsored by Representatives
Linville, Darneille, Ericks, Pettigrew, Probst, Haigh, Sullivan,
Kel | ey, and Wal | ace)

READ FI RST TI ME 01/ 21/ 10.

AN ACT Relating to fiscal matters; anmendi ng 2009 ¢ 564 ss 120, 125,
126, 127, 128, 129, 130, 137, 139, 143, 151, 153, 154, 202, 203, 204,
205, 206, 207, 208, 209, 210, 211, 212, 215, 219, 222, 223, 225, 302,
303, 306, 307, 309, 311, 401, 402, and 513 (uncodified); adding new
sections to 2009 ¢ 564 (uncodified); and declaring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

PART |
GENERAL GOVERNVENT

Sec. 101. 2009 c¢c 564 s 120 (uncodified) is anended to read as
fol | ows:
FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FY 2010) . . . . . . (($234-376:000))

$20, 649, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($38444.000))

$17, 733, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $8,121,000
Archi ves and Records Managenent Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $8,863,000
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Departnent of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $760,000
Local Government Archives Account--State Appropriation . . $11,777,000
El ecti on Account--Federal Appropriation. . . . . . . . . .$29, 715,000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$99-650-000))
$97, 618, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) %4, 101,000 of the general fund--state appropriation for fisca
year 2010 is provided solely to reinburse counties for the state's
share of primary and general el ection costs and the costs of conducti ng
mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
validates as eligible for reinbursenent.

(2)(a) $1,897,000 of the general fund--state appropriation for
fiscal year 2010 and $2,076,000 of the (general fund--state
appropriation for fiscal year 2011 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnent deliberations and other events of
statewi de significance during the 2009-2011 biennium The funding
| evel for each year of the contract shall be based on the anount
provided in this subsection. The nonprofit organization shall be
required to raise contributions or commtnents to make contri butions,
in cash or in kind, in an anmount equal to forty percent of the state
contribution. The office of the secretary of state may nake full or
partial paynent once all <criteria in this subsection have been
sati sfactorily docunent ed.

(b) The legislature finds that the comm tnment of on-going funding
IS necessary to ensure continuous, autononous, and i ndependent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a contract with the nonprofit organization to provide public
affairs coverage.

(c) The nonprofit organization shall prepare an annual i ndependent
audi t, an annual financial statenent, and an annual report, including
benchmar ks that neasure the success of the nonprofit organization in
meeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

ESHB 2921. SL p. 2
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(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of
Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;

(1i) Making contributions reportable under chapter 42.17 RCW or

(tit) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, neals, or entertainnent to a public officer or enployee.

(3) The appropriations in this section are based upon savings

assumed from the inplementation of Senate Bill No. 6122 (election
costs).

(4) The secretary of state shall not reduce the services provided
by the talking book and Braille library below the service |evel

provided in fiscal year 2008.

(5) I'n inplenenting budget reductions, the office of the secretary
of state must make its first priority to maintain funding for the
el ections division.

Sec. 102. 2009 c¢c 564 s 125 (uncodified) is anended to read as
fol |l ows:

FOR THE CI TI ZENS' COWM SSI ON ON SALARI ES FOR ELECTED OFFI ClI ALS

General Fund--State Appropriation (FY 2010) . . . . . . . (($1#000))

$168, 000

General Fund--State Appropriation (FY 2011) . . . . . . . (($232:000))

$209, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . ((%$383-000))

$377, 000

Sec. 103. 2009 c¢c 564 s 126 (uncodified) is anended to read as
fol | ows:
FOR THE ATTORNEY GENERAL

General Fund--State Appropriation (FY 2010) . . . . . . (($5-325:000))
$5, 285, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($5-654,000))
$5, 614, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $4,026,000

New Mot or Vehicle Arbitrati on Account--State

p. 3 ESHB 2921. SL
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Appropriation . . . . . . . . . . . . . . . . . . . . . %1, 346,000
Legal Services Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . %$221,515,000
Tobacco Prevention and Control Account--State
Appropriation . . . . . . . . . . . . . . . ... $270, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($238-136,000))
$238, 056, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving | egal services. The report shall be submtted to
the office of financial managenent and the fiscal conmttees of the
senate and house of representatives no later than ninety days after the
end of each fiscal year. As part of its by agency report to the
| egislative fiscal commttees and the office of financial managenent,
the office of the attorney general shall include information detailing
the agency's expenditures for its agency-w de overhead and a breakdown
by division of division adm nistrati on expenses.

(2) Prior to entering into any negotiated settlenent of a claim
against the state that exceeds five mllion dollars, the attorney
general shall notify the director of financial managenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives conmttee on ways and neans.

(3) The office of the attorney general is authorized to expend
$2, 100, 000 fromthe Zyprexa and other cy pres awards towards consuner
protection costs in accordance with uses authorized in the court
orders.

(4) The attorney general shall annually report to the fiscal
commttees of the legislature all new cy pres awards and settlenents
and all new accounts, disclosing their intended uses, balances, the
nature of the claimor account, proposals, and intended tineframes for
the expenditure of each anount. The report shall be distributed
el ectronically and posted on the attorney general's web site. The
report shall not be printed on paper or distributed physically.

Sec. 104. 2009 c¢c 564 s 127 (uncodified) is anended to read as
fol | ows:

ESHB 2921. SL p. 4



© 00 N O 0o A W DN PP

[ S S S
a A WO N R O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

FOR THE CASELQCAD FORECAST COUNCI L
General Fund--State Appropriation (FY 2010) . . . . . . . (($#+79:000))
$766, 000
General Fund--State Appropriation (FYy 2011) . . . . . . . (($+/000))
$759, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($:551000))
$1, 525, 000

The appropriations in this section are subject to the follow ng
conditions and Ilimtations: $13,000 of +the general fund--state
appropriation for fiscal year 2010 and $7,000 of the general fund--
state appropriation for fiscal year 2011 are for the inplenentation of
Second Substitute House Bill No. 2106 (inproving child wel fare outcones

t hrough the phased i npl enentation of strategic and proven reforns). |If
the bill is not enacted by June 30, 2009, the anmounts provided in this
subsection shall | apse.

Sec. 105. 2009 c¢c 564 s 128 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF (( COMMUNFFY,—TRADE-—AND—ECONOM-C—DPEVELOPMENT) )
COVMERCE

General Fund--State Appropriation (FY 2010) . . . . . . (($54-2406,000))
$51, 015, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($54-938,000))
$51, 813, 000
General Fund--Federal Appropriation. . . . . . . . . . . $384,540,000
General Fund--Private/lLocal Appropriation. . . . . . . . .$16, 266,000
Publ i c Wrks Assi stance Account--State Appropriation . . . . $2,990, 000
Touri sm Devel opment and Pronotion Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,003,000
Drinki ng Water Assi stance Adm nistrative
Account --State Appropriation . . . . . . . . . . . . . . .%$439, 000
Lead Paint Account--State Appropriation . . . . . . . . . . . .$18,000
Bui | di ng Code Council Account--State Appropriation. . . . . $1, 286,000
Hone Security Fund Account--State Appropriation . . . . . . $23,498, 000

Af f ordabl e Housing for All Account--State Appropriation . . $11, 900, 000
Washi ngton Auto Theft Prevention Authority

Account--State Appropriation . . . . . . . . . . .$%$300,000
| ndependent Yout h Housing Account--State Approprlatlon . . . . $80,000

p. 5 ESHB 2921. SL
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Communi ty Preservation and Devel opnent Authority

Account--State Appropriation. . . . . . . . . . . . . . .$350,000
Fi nancial Fraud and Identity Theft Crines Investigation

and Prosecution Account--State Appropriation . . . . . . $1, 166,000
Low I nconme Weat heri zati on Assi stance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$8,382,000
Manuf act uri ng I nnovati on and Mbder ni zati on

Account --State Appropriation . . . . . . . . . . . . . . .$246,000
Communi ty and Econom c Devel opnent Fee

Account--State Appropriation . . . . . . . . . . . . . .$1,833,000
Washi ngt on Housi ng Trust Account--State Appropriation . . . $15, 372,000
Public Facility Construction Loan Revol vi ng

Account --State Appropriation. . . . . . . . . . . . . . .$755, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($5¥3:6062000))

$573, 252, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $2,520,000 of the general fund--state appropriation for fisca
year 2010 and $2,521, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a contract with the Washi ngton
technol ogy center for work essential to the m ssion of the Wshi ngton
t echnol ogy center and conducted in partnership with universities.

(2) Repaynents of outstanding |oans granted under RCW 43. 63A. 600,
the nortgage and rental assistance program shall be remtted to the
departnent, including any current revolving account bal ances. The
departnent shall collect paynments on outstanding |oans, and deposit
theminto the state general fund. Repaynents of funds owed under the
program shall be remtted to the departnment according to the terns
included in the original |oan agreenents.

(3) $100,000 of the general fund--state appropriation for fisca
year 2010 and $100,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenment section 2(7) of
Engrossed Substitute House Bill No. 1959 (land use and transportation
pl anni ng for marine container ports).

(4) $102,000 of the building code council account--state
appropriation is provided solely for the inplenentation of sections 3
and 7 of Engrossed Second Substitute Senate Bill No. 5854 (built

ESHB 2921. SL p. 6
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envi ronment pol [ ution). If sections 3 and 7 of the bill are not
enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.

(5)(a) $10,500,000 of the general fund--federal appropriation is
provided for training and technical assistance associated with |ow
i ncome weat herization prograns. Subject to federal requirenents, the
departnent shall provide: (i) Up to $4,000,000 to the state board for
community and technical colleges to provide workforce training rel ated
to weat herization and energy efficiency; (ii) up to $3,000,000 to the
Bel | i ngham opportunity council to provide workforce training related to
energy efficiency and weatherization; and (iii) up to $3,500,000 to
communi ty-based organizations and to conmmunity action agencies
consistent with the provisions of Engrossed Second Substitute House
Bill No. 2227 (evergreen jobs act). Any funding remining shall be
expended in project 91000013, weatherization, in the ommibus capital
appropriations act, Substitute House Bill No. 1216 (capital budget).

(b) $6,787,000 of the general fund--federal appropriation is
provided solely for the state energy program including not |ess than
$5,000,000 to provide credit enhancenents consistent wth the
provi sions of Engrossed Second Substitute Senate Bill No. 5649 (energy
efficiency in buildings).

(c) O the general fund--federal appropriation the departnent shal
provi de: $14,500,000 to the Washington State University for the
pur pose of making grants for pilot projects providing community-w de
ur ban, residential, and commerci al energy efficiency upgrades
consistent with the provisions of Engrossed Second Substitute Senate
Bill No. 5649 (energy efficiency in buildings); $500,000 to Washi ngton
State University to conduct farm energy assessnents. In contracting
with the Wshington State University for the provision of these
services, the total adm nistration of Washington State University and
the departnent shall not exceed 3 percent of the anounts provided.

(d) $38,500,000 of the general fund--federal appropriation is
provi ded for deposit in the energy recovery act account to establish a
revolving |oan program consistent with the provisions of Engrossed
Substitute House Bill No. 2289 (expandi ng energy freedom progran

(e) $10,646,000 of the general fund--federal appropriation is
provi ded pursuant to the energy efficiency and conservation bl ock grant
under the Anmerican reinvestnent and recovery act. The departnent nmay

p. 7 ESHB 2921. SL
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use up to $3,000,000 of the anobunt provided in this subsection to
provi de technical assistance for energy prograns adm nistered by the
agency under the Anmerican reinvestnent and recovery act.

(6) $14,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the inplenentation of Engrossed Second

Substitute Senate Bill No. 5560 (state agency climate | eadership). |If
the bill is not enacted by June 30, 2009, the anount provided in this
subsection shall | apse.

((68))) (7) $22,400,000 of the general fund--federal appropriation
is provided solely for the justice assistance grant program and is
contingent wupon the departnent transferring: $1,200,000 to the
department of corrections for security threat mtigation, $2,336,000 to
t he department of corrections for offender reentry, $1,960,000 to the
Washi ngt on state patrol for |aw enforcenent activities, $2,087,000 to
t he departnent of social and health services, division of alcohol and
subst ance abuse for drug courts, and $428,000 to the departnent of
social and health services for sex abuse recognition training. The
remaining funds shall be distributed by the departnent to |ocal
jurisdictions.

((699)) (8) $20,000 of the general fund--state appropriation for
fiscal year 2010 and $20, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for a grant to KCTS public
tel evision to support Spani sh | anguage progranm ng and the V-ne Spani sh
| anguage channel .

((£36))) (9) $500, 000 of the general fund--state appropriation for
fiscal year 2010 and $500, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for a grant to resolution
Washington to building statewide capacity for alternative dispute
resol ution centers and di spute resol ution prograns that guarantee that
citizens have access to lowcost resolution as an alternative to
[itigation.

((£22»)) (10) $30,000 of the general fund--state appropriation for
fiscal year 2010 is provided solely for inplenentation of Engrossed

Second Substitute Senate Bill No. 6015 (commercialization of
technology). |If the bill is not enacted by June 30, 2009, the anmount
provided in this subsection shall |apse.

((3»)) (11) By June 30, 2011, the departnent shall request
informati on that describes what jurisdictions have adopted, or are in

ESHB 2921. SL p. 8
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the process of adopting, plans that address RCW 36. 70A. 020 and hel ps
achieve the greenhouse gas em ssion reductions established in RCW
70.235.020. This information request in this subsection applies to
jurisdictions that are required to reviewand if necessary revise their
conprehensive plans by Decenber 1, 2011, in accordance with RCW
36. 70A. 130.

((24)y)) (12) During the 2009-11 fiscal biennium the departnent
shall allot all of its appropriations subject to allotnment by object,
account, and expenditure authority code to conformwith the office of
financial managenent's definition of an option 2 allotnent. For those
funds subject to allotnment but not appropriation, the agency shall
submt option 2 allotnents to the office of financial nanagenent.

((£36))) (13) $50,000 of the general fund--state appropriation for
fiscal year 2010 and $50, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for a grant for the state's
participation in the Pacific Northwest econom c region.

((£38)y)) (14) $712,000 of the general fund--state appropriation for
fiscal year 2010 and $712, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely to the office of crine victins
advocacy. These funds shall be <contracted with the 39 county
prosecuting attorneys' offices to support victi mw tness services. The
funds nust be prioritized to ensure a full-tinme victimwtness
coordinator in each county. The office my retain only the anount
currently allocated for this activity for adm nistrative costs.

((£39)Y)) (15) $306, 000 of the general fund--state appropriation for
fiscal year 2010 and $306, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for a grant to the retired
seni or volunteer program

((£26))) (16) $65,000 of the general fund--state appropriation for
fiscal year 2010 and $65, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for a contract wth a food
di stribution programfor conmunities in the southwestern portion of the
state and for workers inpacted by tinber and sal non fishing closures
and reductions. The departnent may not charge adm nistrative overhead
or expenses to the funds provided in this subsection.

((£2)) (17) $371,000 of the general fund--state appropriation for
fiscal year 2010 and $371, 000 of the general fund--state appropriation

p. 9 ESHB 2921. SL
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for fiscal year 2011 are provided solely to the northwest agriculture
busi ness center.

((£22)) (18) The departnent shall adm nister its growth nmanagenent
act technical assistance so that smaller cities receive proportionately
nore assistance than larger cities or counties. Pass-through grants
shal |l continue to be funded under 2007-09 policy.

((23))) (19) $212,000 of the general fund--federal appropriation
is provided solely for inplenentation of Second Substitute House Bil
No. 1172 (devel opnent rights transfer). |If the bill is not enacted by
June 30, 2009, the anmount provided in this subsection shall |apse.

((£25))) (20) $69,000 of the general fund--state appropriation for
fiscal year 2010 and $66, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for inplenentation of
Engr ossed Second Substitute House Bill No. 2227 (evergreen jobs act).
If the bill is not enacted by June 30, 2009, the anmounts provided in
this subsection shall |apse.

((26))) (21) $350,000 of the comunity developnent and
preservation authority account--state appropriation is provided solely
for a grant to a comunity developnment authority established under
chapter 43.167 RCW The community preservati on and devel opnent's board
of directors may contract wth nonprofit community organi zations to aid
in mtigating the effects of increased public inpact on urban
nei ghbor hoods due to events in stadia that have a capacity of over
50, 000 spectators.

((£2A)) (22) $300,000 of the Washington auto theft prevention
authority account--state appropriation is provided solely for a
contract with a community group to build |l ocal community capacity and
econom ¢ developnent wthin the state by strengthening political
rel ati onships between economcally distressed comunities and
gover nient al i nstitutions. The conmmunity group shall identify
opportunities for collaboration and initiate activities and events that
bring community organizations, |ocal governnents, and state agencies
t oget her to addr ess t he | npact s of poverty, politica
di senfranchi senent, and econonm c inequality on conmunities of color
These funds nust be matched by other nonstate sources on an equal
basi s.

((28))) (23) $1,800,000 of the home security fund--state

ESHB 2921. SL p. 10
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appropriation is provided for transitional housing assistance or
partial paynments for rental assistance under the independent youth
housi ng program

((299)) (24) $5,000,000 of the home security fund--state
appropriation is provided solely for the operation, repair, and
staffing of shelters in the honeless famly shelter program

Sec. 106. 2009 c¢c 564 s 129 (uncodified) is anended to read as
fol |l ows:

FOR THE ECONOM C AND REVENUE FORECAST COUNCI L

General Fund--State Appropriation (FY 2010) . . . . . . . (($#27%0009))

$711, 000

General Fund--State Appropriation (FY 2011) . . . . . . . (($793:000))

$785, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($1520000))

$1, 496, 000

Sec. 107. 2009 c¢c 564 s 130 (uncodified) is anended to read as
fol |l ows:
FOR THE OFFI CE OF FI NANCI AL MANAGEMENT

General Fund--State Appropriation (FY 2010) . . . . . . (($22-163,0609))

$21, 599, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($26792000))

$20, 670, 000

General Fund--Federal Appropriation. . . . . . . . . . . .$%$23,597,000

General Fund--Private/Local Appropriation. . . . . . . . . $1,6270,000

State Auditing Services Revol ving

Account--State Appropriation. . . . . . . . . . . . . . . $25 000
Econom ¢ Devel opnent Strategi c Reserve Account - -

State Appropriation. . . . . . . . . . . . . . . . . . . $280,000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$68127000))

$67, 441, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $188,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the inplenentation of Second
Substitute Senate Bill No. 5945 (Washi ngton health partnership plan).

p. 11 ESHB 2921. SL
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If the bill is not enacted by June 30, 2009, the anopunt provided in
this subsection shall |apse.

(2) The office of financial managenent shall conduct a study on
alternatives for consolidating or transferring activities and
responsibilities of the state lottery conmm ssion, state horse racing
comm ssion, state |Iliquor control board, and the state ganbling
comm ssion to achieve cost savings and regulatory efficiencies. In
conducting the study, the office of financial managenent shall consult
with the legislative fiscal commttees. Further, the office of
financi al managenent shall establish an advisory group to include, but
not be limted to, representatives of affected businesses, state
agencies or entities, l|local governnents, and stakehol der groups. The
office of financial managenent shall submt a final report to the
governor and the legislative fiscal conmttees by Novenber 15, 20009.

(3) $500,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for a study of the feasibility of closing
state institutional facilities and a plan on elimnating beds in the
state institutional facility inventory. The office of financial
managenent shall contract with consultants with expertise related to
the subject matters included in this study. The office of financial
managenent and the consultants shall consult with the departnment of
soci al and health services, the departnent of corrections, stakehol der
groups that represent the people served in these institutions, |abor
organi zations that represent enployees who work in these institutions
and other persons or entities with expertise in the areas being
st udi ed.

(a) For the purposes of this study, "state institutiona
facilities" neans facilities operated by the departnent of corrections
to house persons convicted of a crimnal offense, Geen H |l school and

Mapl e Lane school operated by the departnment of social and health
services juvenile rehabilitation admnistration, and residential
habilitation centers operated by the departnent of social and health
servi ces.

(b) I'n conducting this study, the consultants shall consider the
follow ng factors as appropri ate:

(i) The availability of alternate facilities including alternatives
and opportunities for consolidation with other facilities, inpacts on
those alternate facilities, and any rel ated capital costs;

ESHB 2921. SL p. 12
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(1i) The cost of operating the facility, including the cost of
providing services and the cost of mintaining or inproving the
physi cal plant of the facility;

(ti1) The geographic factors associated wth the facility,
including the inpact of the facility on the l|ocal econony and the
econom ¢ inpact of its closure, and alternative uses for a facility
recommended for closure;

(iv) The costs associated with closing the facility, including the
continuing costs follow ng the closure of the facility;

(v) Nunber and type of staff and the inpact on the facility staff
i ncl udi ng ot her enpl oynment opportunities if the facility is closed,

(vi) The savings that will accrue to the state from closure or
consolidation of a facility and the inpact any closure would have on
fundi ng the associ ated services; and

(viit) For the residential habilitation centers, the inpact on
clients in the facility being recommended for <closure and their
famlies, including ability to get alternate services and inpact on
bei ng noved to another facility.

(c) The office of financial nmanagenent shall submit a final report
to the governor and the ways and neans conmttees of the house of
representatives and senate by Novenber 1, 20009. The report shall
provide a recommendation and a plan to elimnate 1,580 beds in the
departnment of corrections facilities, 235 beds from juvenile
rehabilitation facilities, and 250 funded beds in the residential
habilitation centers through closure or consolidation of facilities.

The report shall include an assessnment of each facility studi ed, where
and how the services should be provided, and any costs or savings
associ at ed Wi th each reconmendat i on. In consi dering t he

recommendati ons of the report, the governor and the | egislature shal
not consider closure of any state institutional facility unless the
report recomrended the facility for closure.

Sec. 108. 2009 c¢c 564 s 137 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF REVENUE

General Fund--State Appropriation (FY 2010) . . . . . (($169,412,000))
$108, 215, 000
CGeneral Fund--State Appropriation (FY 2011) . . . . . (($168,5056000))
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$106, 995, 000

Ti mber Tax Distribution Account--State

Appropriation . . . e e e . . . . ... . . . . %5,904, 000
Wast e Reductlon/RecycI|ng/L|tter
Control --State Appropriation. . . . . . . . . . . . . . .$130,000
Waste Tire Renmoval Account--State Appropriation. . . . . . . . $2,000
Real Estate Excise Tax Grant Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,050,000
State Toxics Control Account--State Appropriation. . . . . . . $87,000
Q1 Spill Prevention Account--State Appropriation . . . . . . $19,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($225—%99—999))

$222, 402, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $469,000 of the general fund--state appropriation for fisca
year 2010 and $374,000 of the general fund--state appropriation for
fiscal year 2011 are for the inplenentation of Substitute Senate Bil
No. 5368 (annual property revaluation). |[If the bill is not enacted by
June 30, 2009, the amobunts in this subsection shall |apse.

(2) (($5-453-066)) $4, 653,000 of the general fund--state
appropriation for fiscal year 2010 and (($5-242,000)) $4,424, 000 of the
general fund--state appropriation for fiscal year 2011 are for the
i npl enmentation of revenue enhancenent strategies. The strategies nust
i nclude increased out-of-state auditing and conpliance, the purchase of
third party data sources for enhanced audit selection, and increased
traditional auditing and conpliance efforts.

(3) $3,127,000 of the general fund--state appropriation for fisca
year 2010 and $1, 737,000 of the general fund--state appropriation for

fiscal year 2011 are for the inplenmentation of Senate Bill No. 6173
(sales tax conpliance). |If the bill is not enacted by June 30, 2009,
t he amounts provided in this subsection shall | apse.

Sec. 109. 2009 c¢c 564 s 139 (uncodified) is anended to read as
fol | ows:
FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FY 2010) . . . . . . (($4-364,000))
$1, 342, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($4-368,009))
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$1, 346, 000
TOTAL APPROPRIATION . . . . . . . « . . . . . . (($2732000))
$2, 688, 000

Sec. 110. 2009 c¢c 564 s 143 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF | NFORMATI ON SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . . (($4-364.0009))
$1, 086, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($4-164,000))
$1, 086, 000

General Fund--Federal Appropriation. . . . . . . . . . . . . $701,000
Dat a Processi ng Revol vi ng Account--State Appropriation . . . $7,824, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$10-733000))

$10, 697, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $100,000 of the general fund--state appropriation for fisca
year 2010 and $100,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the purposes of Engrossed
Second Substitute House Bill No. 1701 (high-speed internet), including
expenditure for deposit to the community technology opportunity

account. If the bill is not enacted by June 30, 2009, the anounts
provided in this subsection shall | apse.
(2) The departnent shall inplement some or all of the follow ng

strategies to achieve savings on information technol ogy expenditures
through: (a) Holistic virtualization strategies; (b) w de-area network
optim zation strategies; (c) replacenent of traditional telephone
communi cations systenms with alternatives; and (d) mgration of external
voice mail systens to internal voice mail systens coordi nated by the
depart nent. The departnment shall report to the office of financial
managenent and the fiscal commttees of the |egislature sem annually on
progress made towards the inplenentation of savings strategies and the
savings realized to date. No |ater than June 30, 2011, the departnent
shall submt a final report onits findings and savings realized to the
office of financial managenent and the fiscal commttees of the
| egi sl ature.
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Sec. 111. 2009 c¢c 564 s 151 (uncodified) is anended to read as
fol | ows:
FOR THE M LI TARY DEPARTMENT

General Fund--State Appropriation (FY 2010) . . . . . . (($16244.000))
$10, 084, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($16,2906,000))
$10, 190, 000
General Fund--Federal Appropriation. . . . . . . . . . . $149,6 101, 000
Enhanced 911 Account--State Appropriation . . . . . . . . .$39,598, 000
Di saster Response Account--State Appropriation . . . . . . $28,194, 000
Di saster Response Account--Federal Appropriation . . . . . $91, 263,000
Mlitary Departnent Rent and Lease Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$615,000
Mlitary Departnent Active State Service Account--Federa
Appropriation . . . C e e e .« .« . . . . . $%$200,000
Wor ker and Communi ty nght t o- Know Account--State
Appropriation . . . : . . . . . . . . . . . . . . . $%$341,000
Ni squal | y Earthquake Account--State Appropriation . . . . . . $144,000
Ni squal | y Earthquake Account--Federal Appropriation . . . . . $856, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($330:846,:000))

$330, 586, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $28, 194,000 of the disaster response account--state
appropriation and $91, 263, 000 of the disaster response account--federal
appropriation may be spent only on disasters declared by the governor
and with the approval of the office of financial managenent. The
mlitary departnent shall submt a report quarterly to the office of
financi al managenent and the legislative fiscal commttees detailing
information on the disaster response account, including: (a) The
anount and type of deposits into the account; (b) the current avail able
fund balance as of the reporting date; and (c) the projected fund
bal ance at the end of the 2009-2011 bi ennium based on current revenue
and expenditure patterns.

(2) $144,000 of t he Ni squally earthquake account--state
appropriation and $856, 000 of the Nisqually earthquake account--federal
appropriation are provided solely for response and recovery costs
associated wth the February 28, 2001, earthquake. The mlitary
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departnent shall submt a report quarterly to the office of financia
managenent and the legislative fiscal commttees detailing earthquake
recovery costs, including: (a) Estimates of total costs; (b)
i ncrenment al changes from the previous estinate; (c) act ual
expenditures; (d) estimtes of total remaining costs to be paid; and
(e) estimates of future paynments by biennium This information shall
be displayed by fund, by type of assistance, and by anount paid on
behalf of state agencies or |ocal organizations. The mlitary
departnment shall also submt a report quarterly to the office of
financi al managenent and the legislative fiscal commttees detailing
information on the N squally earthquake account, including: (a) The
anount and type of deposits into the account; (b) the current avail abl e
fund balance as of the reporting date; and (c) the projected fund
bal ance at the end of the 2009-2011 bi ennium based on current revenue
and expenditure patterns.

(3) $85,000,000 of the general fund--federal appropriation is
provided solely for honeland security, subject to the followng
condi tions:

(a) Any communi cations equi pment purchased by |ocal jurisdictions
or state agencies shall be consistent with standards set by the
Washi ngton state interoperability executive conmttee;

(b) The departnent shall submt a quarterly report to the office of
financi al managenent and the legislative fiscal commttees detailing
the governor's donestic security advisory group recommendations;
honmel and security revenues and expenditures, including estinmtes of
total federal funding for the state; increnmental changes from the
previ ous estimate, planned and actual honel and security expenditures by
the state and | ocal governnents with this federal funding; and matching
or acconpanyi ng state or | ocal expenditures; and

(c) The departnent shall submt a report by Decenber 1lst of each
year to the office of financial managenent and the |egislative fiscal
commttees detailing honeland security revenues and expenditures for
the previous fiscal year by county and | egislative district.

(4) $500,000 of the general fund--state appropriation for fisca
year 2010 and $500,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the mlitary departnment to
contract wth the Washington information network 2-1-1 to operate a
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statewi de 2-1-1 system The departnent shall provide the entire anount
for 2-1-1 and shall use any of the funds for adm nistrative purposes.

Sec. 112. 2009 c¢c 564 s 153 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF ARCHAEOLOGY AND HI STORI C PRESERVATI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($4448,0009))
$1, 371, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($4-3806000))
$1, 349, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $1,653,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$14,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($44659000))

$4, 387, 000

Sec. 113. 2009 c¢c 564 s 154 (uncodified) is anended to read as
fol | ows:
FOR THE GROMH MANAGEMENT HEARI NGS BOARD

General Fund--State Appropriation (FY 2010) . . . . . . (($4-674009))
$1, 623, 000

General Fund--State Appropriation (FY 2011) . . . . . . . . $1,6549, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3223-000))
$3,172, 000

(End of part)
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PART 11|
HUVAN SERVI CES

Sec. 201. 2009 c¢c 564 s 202 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - CH LDREN AND FAM LY
SERVI CES PROGRAM

CGeneral Fund--State Appropriation (FY 2010) . . . . . (($345241,000))

$314, 698, 000

General Fund--State Appropriation (FY 2011) . . . . . (($314%4248,000))

$316, 181, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . ((%$496,509,000))

$494, 889, 000

General Fund--Private/lLocal Appropriation. . . . . . . . . . $828,000

Honme Security Fund Appropriation . . . . . . . . . . . . . .$8,389, 000
Donestic Viol ence Prevention Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1, 154,000

Educati on Legacy Trust Account--State Appropriation . . . . . $725,6000

TOTAL APPROPRIATION . . . . . . . . . . . . ((%$15240094.000))

$1, 136, 864, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $5,563,000 of the general fund--state appropriation for fisca
year 2010 and $5, 563,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for intensive famly preservation
services as defined in RCW 74. 14C. 010 and for evidence-based services
t hat prevent out-of-home placenent and reduce length of stay in the
child welfare system

(2) $993,000 of the general fund--state appropriation for fisca
year 2010 and $993,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to contract for the operation of
one pediatric interim care facility. The facility shall provide
residential care for up to seventeen children through two years of age.
Seventy-five percent of the children served by the facility nmust be in
need of special care as a result of substance abuse by their nothers.
The facility shall also provide on-site training to biological
adoptive, or foster parents. The facility shall provide at |east three
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mont hs of consultation and support to parents accepting placenent of
children fromthe facility. The facility may recruit new and current
foster and adoptive parents for infants served by the facility. The
departnent shall not require case managenent as a condition of the
contract.

(3) $375,000 of the general fund--state appropriation for fisca
year ((2008)) 2010, $375,000 of the general fund--state appropriation
for fiscal year ((20609)) 2011, and $322,000 of the general fund--
federal appropriation are provided solely for up to three nonfacility-
based prograns for the training, consultation, support, and recruitnment
of biological, foster, and adoptive parents of children through age
three in need of special care as a result of substance abuse by their
not hers, except that each program may serve up to three nedically
fragile nonsubst ance- abuse- af f ect ed chi | dren. In sel ecting
nonfacility-based prograns, preference shall be given to prograns whose
federal or private funding sources have expired or that have
successfully performed under the existing pediatric interim care
program

(4) $2,500,000 of the general fund--state appropriation for fiscal
year 2010 and $2, 500,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for secure crisis residential
centers. Wthin appropriated anounts, the departnment shall coll aborate
with providers to maintain no less than forty-five beds that are
geographically representative of the state. The departnent shal
examne current secure crisis residential staffing requirenents,
flexible paynment options, center specific waivers, and ot her
appropriate nmethods to acconplish this outcone.

(5 A maximum of $76,831,000 of the general fund--state
appropriations and  $56, 901,000 of the general fund- - f eder al
appropriations for the 2009-11 biennium shall be expended for
behavioral rehabilitative services and these anmounts are provided
solely for this purpose. The departnent shall work wth behaviora
rehabilitative service providers to decrease the |l ength of stay through
i nproved enotional, behavioral, or nedical outconmes for children in
behavioral rehabilitative services in order to achi eve the appropri at ed
| evel s.

(a) Contracted providers shall act in good faith and accept the
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hardest to place children, to the greatest extent possible, in order to
i nprove their enotional, behavioral, or nedical conditions.

(b) The departnent and the contracted provider shall nmutually agree
and establish an exit date for when the child is to exit the behavi oral
rehabilitative service provider. The departnment and the contracted
provi der should nutually agree, to the greatest extent possible, on a
vi abl e placenent for the child to go to once the child s treatnent
process has been conpleted. The child shall exit only when the
enotional, behavioral, or nedical condition has inproved or if the
provi der has not shown progress toward the outcones specified in the
signed contract at the tine of exit. This subsection (b) does not
prevent or elimnate the departnent's responsibility for renoving the
child from the provider if the child s enotional, behavioral, or
medi cal condition worsens or is threatened.

(c) The departnent is encouraged to use perfornance-based contracts
with incentives directly tied to outcones described in this section
The contracts should incentivize contracted providers to accept the
hardest to place children and incentivize inprovenent in children's
enotional, nental, and nedical well-being within the established exit
date. The departnent is further encouraged to increase the use of
behavioral rehabilitative service group hones, wap around services to
facilitate and support placenent of youth with relatives, and other
means to control expenditures.

(d) The total foster care per capita anount shall not increase nore
than four percent in the 2009-11 biennium and shall not include
behavioral rehabilitative service.

(6) Wthin anmpunts provided for the foster care and adoption
support prograns, the departnent shall control reinbursenent decisions
for foster care and adoption support cases such that the aggregate
average cost per case for foster care and for adopti on support does not
exceed the anmounts assuned in the projected casel oad expendi tures.

(7) Wthin anounts appropriated in this section, priority shall be
given to proven intervention nodels, i ncluding evidence-based
prevention and early intervention prograns identified by the Washi ngton
state institute for public policy and the departnment. The departnent
shall include information on the nunber, type, and outcones of the
evi dence-based prograns being inplenmented in its reports on child
wel fare reformefforts.
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(8) $37,000 of the general fund--state appropriation for fisca
year 2010, $37,000 of the general fund--state appropriation for fiscal
year 2011, and $32,000 of the general fund--federal appropriation are
provided solely for the inplenentation of chapter 465, Laws of 2007
(child welfare).

(9) $125,000 of the general fund--state appropriation for fisca
year 2010 and $125,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for continuum of care services.
$100, 000 of this amount is for Casey famly partners and $25, 000 of
this amount is for volunteers of Anerica crosswalk in fiscal year 2010.
$100, 000 of this amount is for Casey famly partners and $25, 000 of
this anmount is for volunteers of Arerica crosswalk in fiscal year 2011

(10) $616,000 of the general fund--state appropriation for fiscal
year 2010, $616, 000 of the general fund--state appropriation for fiscal
year 2011, and $368, 000 of the general fund--federal appropriation are

provided solely to contract with nedical prof essionals for
conprehensi ve safety assessnents of high-risk famlies. The safety
assessnents will use validated assessnent tools to guide intervention
decisions through the identification of additional safety and risk
factors. $800,000 of this amunt is for conprehensive safety
assessnments for famlies receiving in-honme child protective services or
famly voluntary services. $800,000 of this anount is for

conprehensi ve safety assessnments of famlies with an infant age birth
to fifteen days where the infant was, at birth, diagnosed as substance
exposed and the departnment received an intake referral related to the
i nfant due to the substance exposure.

(11) $7,970,000 of the general fund--state appropriation for fiscal
year 2010, $7,711,000 of the general fund--state appropriation for
fiscal year 2011, and $5,177,000 of +the general fund--federal
appropriation are provided solely for court-ordered supervised visits
bet ween parents and dependent children and for sibling visits. The
departnment shall work collaboratively with the juvenile dependency
courts to stay within appropriations w thout inpeding reunification
out cones between parents and dependent children. The departnent shal
report to the legislative fiscal commttees quarterly, the nunber of
children in foster care who recei ve supervised visits, their frequency,
l ength of tinme of each visit, and whether reunification is attained.
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(12) $1,789,000 of the hone security fund--state appropriation is
provi ded solely for street youth programservices.

(13) $1,584,000 of the general fund--state appropriation for fiscal
year 2010, $1,584,000 of the general fund--state appropriation for
fiscal year 2011, and $1,586,000 of the general fund--federal
appropriation are provided solely for the departnent to recruit foster
par ents. The recruitnment efforts shall include collaborating with
conmuni ty- based organi zations and current or forner foster parents to
recruit foster parents.

(14) $725,000 of the education legacy trust account--state
appropriation is provided solely for children's admnistration to
contract with an educational advocacy provider with expertise in foster
care educational outreach. Funding is provided solely for contracted
education coordi nators to assist foster children in succeeding in K-12
and hi gher education systenms. Funding shall be prioritized to regions
wi th high nunbers of foster care youth and/ or regi ons where backl ogs of
yout h that have fornerly requested educati onal outreach services exist.

(15) $1,300,000 of the home security fund account--state
appropriation is provided solely for HOPE beds.

(16) $5,300,000 of the home security fund account--state
appropriation is provided solely for the crisis residential centers.

(17) The appropriations in this section reflect reductions in the
appropriations for the <children's admnistration admnistrative
expenses. It is the intent of the legislature that these reductions
shall be achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

(18) Wthin the anounts appropriated in this section, the
departnent shall contract for a pilot project with famly and community
networks in Watcom county and up to four additional counties to
provi de services. The pilot project shall be designed to provide a
conti nuum of services that reduce out-of-hone placenents and the
| engths of stay for children in out-of-hone placenent. The departnent
and the community networks shall collaboratively select the additional
counties for the pilot project and shall collaboratively design the

contract. Wthin the framework of the pilot project, the contract
shal |l seek to maxim ze federal funds. The pilot project in each county
shall include the creation of advisory and nanagenent teans which
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i ncl ude nenbers from nei ghborhood-based famly advisory conmmttees,
residents, parents, youth, providers, and |l ocal and regi onal depart nent
staff. The Watcom county team shall facilitate the devel opnent of
out conme- based protocols and policies for the pilot project and devel op
a structure to oversee, nonitor, and evaluate the results of the pilot
projects. The departnent shall report the costs and savings of the
pilot project to the appropriate commttees of the I|egislature by
Novenber 1 of each year.

(19) $157,000 of the general fund--state appropriation for fiscal
year 2010 and $157,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the departnent to contract
with a nonprofit entity for a reunification pilot project in Watcom
and Skagit counties. The contract for the reunification pilot project
shal | include a rate of $46.16 per hour for evidence-based
interventions, in conbination with supervised visits, to provide 3, 564
hours of services to reduce the length of stay for children in the
child welfare system The contract shall also include evidence-based
intensive parenting skills building services and famly support case
managenent services for 38 famlies participating in the reunification
pil ot project. The contract shall include the flexibility for the
nonprofit entity to subcontract with trained providers.

(20) $303,000 of the general fund--state appropriation for fisca
year 2010, $418,000 of the general fund--state appropriation for fiscal
year 2011, and $257,000 of the general fund--federal appropriation are
provided solely to inplenment Engrossed Substitute House Bill No. 1961
(increasing adoptions act). If the bill is not enacted by June 30
2009, the amounts provided in this subsection shall | apse.

(21) $100,000 of the general fund--state appropriation for fisca
year 2010 and $100,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the departnent to contract
with an agency that is working in partnership wth, and has been
eval uated by, the University of Wshington school of social work to
i npl ement prom sing practice constellation hub nodels of foster care
support.

(22) The legislature intends for the departnent to reduce the tine
a child remains in the child welfare system The departnent shall
establish a measurable goal and report progress toward neeting that
goal to the legislature by January 15 of each fiscal year of the 2009-
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11 fiscal biennium To the extent that actual casel oads exceed those
assuned in this section, it is the intent of the legislature to address
those issues in a manner simlar to all other casel oad prograns.

Sec. 202. 2009 c¢c 564 s 203 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES--JUVEN LE
REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . (($364,870,000))

$104, 185, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$93,0810609))

$92, 392, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $6,565,000

General Fund--Private/lLocal Appropriation. . . . . . . . . $1,6900,000
Washi ngton Auto Theft Prevention Authority Account--

State Appropriation. . . . . . . . . . . . . . . . . . $3,896,000

Juveni |l e Accountability Incentive Account-- Feder al
Appropriation . . . . . . . . . . . . . . . ... $2, 801, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($233113/000))

$211, 739, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $353,000 of the general fund--state appropriation for fisca
year 2010 and $353,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for deposit in the county crim nal
justice assistance account for costs to the crimnal justice system
associated wth the inplementation of chapter 338, Laws of 1997
(juvenile code revisions). The anounts provided in this subsection are
intended to provide funding for county adult court costs associated
with the inplenentation of chapter 338, Laws of 1997 and shall be
di stributed in accordance with RCW82. 14. 310.

(2) $3,578,000 of the general fund--state appropriation for fiscal
year 2010 and $3,578,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the inplenentation of chapter
338, Laws of 1997 (juvenile code revisions). The anounts provided in
this subsection are intended to provide funding for county inpacts
associated with the inplenentation of chapter 338, Laws of 1997 and
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shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(3) $3,716,000 of the general fund--state appropriation for fisca
year 2010 and $3, 716, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenment conmmunity juvenile
accountability grants pursuant to chapter 338, Laws of 1997 (juvenile
code revisions). Funds provided in this subsection may be used solely
for community juvenile accountability grants, admnistration of the
grants, and eval uations of prograns funded by the grants.

(4) $1,506,000 of the general fund--state appropriation for fisca
year 2010 and $1, 506, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenent al cohol and substance
abuse treatnent prograns for locally commtted offenders. The juvenile
rehabilitation adm nistration shall award these noneys on a conpetitive
basis to counties that submtted a plan for the provision of services
approved by the division of alcohol and substance abuse. The juvenile
rehabilitation adm nistration shall develop criteria for eval uation of
pl ans submtted and a tineline for awarding funding and shall assi st
counties in creating and submtting plans for eval uation.

(5) $3,066,000 of the general fund--state appropriation for fisca
year 2010 and $3, 066, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for grants to county juvenile
courts for the following prograns identified by the WAashington state
institute for public policy (institute) in its October 2006 report:
"Evi dence-Based Public Policy Options to Reduce Future Prison
Construction, Crimnal Justice Costs and Crine Rates": Funct i onal
famly therapy, nulti-system c therapy, aggression replacenent training
and interagency coordination progranms, or other prograns wth a
positive benefit-cost finding in the institute's report. Count y
juvenile courts shall apply to the juvenile rehabilitation
adm nistration for funding for programspecific participation and the
adm ni stration shall provide grants to the courts consistent with the
per-participant treatnment costs identified by the institute.

(6) $1,287,000 of the general fund--state appropriation for fisca
year 2010 and $1, 287,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for expansion of the follow ng
treatments and therapies in juvenile rehabilitation admnistration
prograns identified by the Washi ngton state institute for public policy
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inits October 2006 report: "Evidence-Based Public Policy Options to
Reduce Future Prison Construction, Crimnal Justice Costs and Crine
Rat es": Mul tidi mensional treatnment foster care, famly integrated
transitions, and aggression replacenent training. The adm nistration
may concentrate delivery of these treatnents and therapies at a |imted
nunber of prograns to deliver the treatnents in a cost-effective
manner .

(7)(a) For the fiscal year ending June 30, 2010, the juvenile
rehabilitation admnistration shall adm nister a block grant, rather
than categorical funding, of consolidated juvenile service funds,
community juvenile accountability act grants, the chem cal dependency
di sposition alternative funds, the special sex offender disposition
alternative funds, the nental health disposition alternative
sentencing disposition alternative, and evidence-based program
expansion grants to juvenile courts for the purpose of serving youth
adj udicated in the juvenile justice system Evidence-based prograns,
based on the criteria established by the Washi ngton state institute for
public policy, and disposition alternatives will be funding priorities.
Funds may be used for prom sing practices when approved by juvenile
rehabilitation admnistration, based on criteria established in
consultation with Washington state institute for public policy and the
juvenile courts.

By Septenber 1, 2009, a conmmttee wth four nenbers, in
consultation with Washington state institute for public policy, shall
develop a funding fornula that takes into account the juvenile courts
average daily popul ati on of programeligible youth in conjunction with
t he nunber of youth served in each approved evi dence-based program or
di sposition alternative. The commttee shall have one representative
from the juvenile rehabilitation adm nistration, one representative
fromthe office of financial managenent, one representative from the
office of the admnistrator of the courts, and one representative from
the juvenile courts. Decision making wll be by majority rule.

By Septenber 1, 2010, the Washington state institute for public
policy shall provide a report to the office of financial managenent and
the legislature on the adm nistration of the block grant authorized in
this subsection. The report shall include the criteria used for
allocating the funding as a block grant and the participation targets
and actual participationin the prograns subject to the block grant.
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(b) By Decenber 1, 2009, the commttee established in (a) of this
subsection, in consultation with Washington state institute for public
policy, shall propose to the office of financial nanagenent and the
| egi sl ature changes in the process of funding and managi ng, i ncluding
accountability and information collection and di ssem nation, grants to
juvenile courts for serving youth adjudicated in the juvenile court
systemuse in the fiscal year ending June 30, 2011. The proposal shal
include, but is not limted to: A process of making a bl ock grant of
funds consistent with (a) of this subsection; a program of data
col l ection and neasurenent criteria for receiving the funds which wll
i nclude targets of the nunber of youth served in identified evidence-
based progranms and disposition alternatives in which the juvenile
courts and office of the admnistrator of the courts wll have
responsibility for collecting and distributing information and
providing access to the data systens to the juvenile rehabilitation
admnistration and the Washington state institute for public policy
related to program and outcone data; and necessary changes to the
Washi ngton adm ni strative code.

(c) Wthin the funds provided for crimnal justice analysis in
section 610(4) of this act, the Washington state institute for public
policy shall conduct an analysis of the costs per participant of
evi dence- based prograns by the juvenile courts and by Decenber 1, 2009,
shal | report the results of this analysis to the juvenile
rehabilitation admnistration, the juvenile courts, office of the
adm ni strator of the courts, the office of financial mnagenent, and
the fiscal commttees of the | egislature.

(8) $3,700,000 of the Washington auto theft prevention authority
account--state appropriation is provided solely for conpetitive grants
to communi ty-based organi zations to provide at-risk youth intervention
services, including but not limted to, case managenent, enploynent
services, educational services, and street outreach intervention
programnms. Projects funded should focus on preventing, intervening, and
suppressing behavioral problens and violence while linking at-risk
youth to pro-social activities. The departnent nay not expend nore
t han $1, 850, 000 per fiscal year. The costs of adm nistration nmust not
exceed four percent of appropriated funding for each grant recipient.
Each entity receiving funds nust report to the juvenile rehabilitation
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adm ni stration on the nunber and types of youth served, the services
provi ded, and the inpact of those services upon the youth and the
comunity.

Sec. 203. 2009 c¢c 564 s 204 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- MENTAL HEALTH
PROGRAM

(1) COMMUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

General Fund--State Appropriation (FY 2010) . . . . . . . $266,677,000
General Fund--State Appropriation (FYy 2011) . . . . . . . $296,619, 000
General Fund--Federal Appropriation. . . . . . . . . . . $463, 180,000
General Fund--Private/lLocal Appropriation. . . . . . . . .$14,6 868, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . $1,041, 344,000

The appropriations in this subsection are subject to the foll ow ng
conditions and |limtations:

(a) $113,689,000 of the general fund--state appropriation for
fiscal year 2010 and $113,689,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for persons and
services not covered by the nmedicaid program This is a reduction of
$11, 606, 000 each fiscal year from the nonnmedicaid funding that was
al l ocated for expenditure by regional support networks during fisca
year 2009 prior to supplenental budget reductions. This $11, 606, 000
reduction shall be distributed anong regional support networks
proportional to each network's share of the total state population. To
the extent possible, |evels of regional support network spending shal

be mintained in the followng priority order: (1) Crisis and
commtnment services; (ii) community inpatient services; and (iii)
residential care services, 1including personal care and energency

housi ng assi st ance.

(b) $16, 900, 000 of the general fund--state appropriation for fiscal
year 2010 and $16, 900, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the departnent and regi onal
support networks to contract for inplenmentation of high-intensity
program for active community treatnent (PACT) teans, and other proven
program approaches that the departnment concurs will enable the regional
support network to achieve significant reductions in the nunber of beds
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t he regi onal support network woul d otherw se need to use at the state
hospi tal s.

(c) The nunber of nonforensic beds allocated for use by regiona
support networks at eastern state hospital shall be 192 per day. The
nunber of nonforensic beds allocated for use by regional support
networks at western state hospital shall be 617 per day during the
first quarter of fiscal year 2010, and 587 per day thereafter. Beds in
the program for adaptive living skills (PALS) are not included in the
preceding bed allocations. The departnent shall separately charge
regi onal support networks for persons served in the PALS program

(d) Fromthe general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks reinburse the aging and disability services
adm nistration for the general fund--state cost of nedicaid persona
care services that enrolled regional support network consunmers use
because of their psychiatric disability.

(e) $4,582,000 of the general fund--state appropriation for fisca
year 2010 and $4, 582,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for nental health services for
mentally ill offenders while confined in a county or city jail and for
facilitating access to prograns that offer mental health services upon
rel ease fromconfinenent.

(f) The department is authorized to continue to contract directly,
rather than through contracts wth regional support networks, for
children's long-terminpatient facility services.

(g) $750,000 of the general fund--state appropriation for fisca
year 2010 and $750,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to continue performnce-based
i ncentive contracts to provide appropriate conmmunity support services

for individuals with severe nental illness who were di scharged fromthe
state hospitals as part of the expanding comunity services initiative.
These funds will be used to enhance conmmunity residential and support

servi ces provided by regional support networks through other state and
federal funding.

(h) $1,500,000 of the general fund--state appropriation for fisca
year 2010 and $1, 500,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the Spokane regional support
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network to inplenent services to reduce utilization and the census at
eastern state hospital. Such services shall include:

(1) Hgh intensity treatnent team for persons who are high
utilizers of psychiatric inpatient services, including those with co-
occurring disorders and ot her speci al needs;

(i) Crisis outreach and diversion services to stabilize in the
community individuals in crisis who are at risk of requiring inpatient
care or jail services;

(ti1) Mental health services provided in nursing facilities to
individuals with denentia, and consultationto facility staff treating
t hose individual s; and

(1v) Services at the sixteen-bed evaluation and treatnment facility.

At |east annually, the Spokane regional support network shall
assess the effectiveness of these services in reducing utilization at
eastern state hospital, identify services that are not optimally
effective, and nodify those services to inprove their effectiveness.

(i) The departnent shall return to the Spokane regional support
network fifty percent of the anobunts assessed against the network
during the last six nonths of calendar year 2009 for state hospita
utilization in excess of its contractual limt. The regional support
network shall use these funds for operation during its initial nonths
of a new si xteen-bed evaluation and treatnent facility that wll enable
the network to reduce its use of the state hospital, and for diversion
and comunity support services for persons with denentia who would
likely otherwise require care at the state hospital.

(j) The departnent is directed to identify and inplenent program
efficiencies and benefit changes in its delivery of nedicaid nanaged-
care services that are sufficient to operate within the state and
federal appropriations in this section. Such actions may include but
are not limted to methods such as adjusting the care access standards;
inmproved wutilization mnagenent of ongoing, recurring, and high-
intensity services; and increased uniformty in provider paynent rates.
The departnent shall ensure that the capitation rate adjustnents
necessary to acconplish these efficiencies and changes are distributed
uniformy and equitably across all regional support networks statew de.
The departnent is directed to report to the relevant legislative fisca
and policy commttees at least thirty days prior to inplenenting rate
adjustnents reflecting these changes.
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(k) I'n devel opi ng the new nedi cai d managed care rates under which
the public nental health managed care systemw || operate during the
five years beginning in fiscal year 2011, the departnment should seek to
estimate the reasonable and necessary <cost of efficiently and
effectively providing a conparable set of nedically necessary nental
health benefits to persons of different acuity |evels regardl ess of
where in the state they live. Actual prior period spending in a
regional adm nistrative area shall not be a key determ nant of future
paynent rates. The departnent shall report to the office of financial
managenent and to the relevant fiscal and policy commttees of the
| egislature on its proposed new wai ver and nental health managed care
rate-setting approach by October 1, 2009, and again at | east sixty days
prior to inplenentation of new capitation rates.

(1) $1,529,000 of the general fund--state appropriation for fisca
year 2010 and $1, 529, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to reinburse Pierce and Spokane
counties for the cost of conducting 180-day comm tnent hearings at the
state psychiatric hospitals.

(m The legislature intends and expects that regional support
net wor ks and contracted community nental health agencies shall nake al
possible efforts to, at a mninmum maintain current conpensation | evels
of direct care staff. Such efforts shall include, but not be limted
to, identifying local funding that can preserve client services and
staff conpensation, achieving admnistrative reductions at the regional
support network | evel, and engagi ng st akehol ders on cost-savi ngs ideas
that nmaintain client services and staff conpensation. For purposes of
this section, "direct care staff" nmeans persons enployed by community
ment al heal t h agenci es whose primary responsibility is providing direct
treatnment and support to people with nmental illness, or whose primary
responsibility is providing direct support to such staff in areas such
as client scheduling, client intake, client reception, client records-
keeping, and facilities maintenance.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . ((%$326,679,000))
$120, 637, 000
CGeneral Fund--State Appropriation (FY 2011) . . . . . (($325614600))
$124, 995, 000
CGeneral Fund--Federal Appropriation. . . . . . . . . (($154,306,000))
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$151, 160, 000

General Fund--Private/Local Appropriation . . . . . . . (($65-8%6,000))
$65, 868, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($462,866,000))

$462, 660, 000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) The state psychiatric hospitals my use funds appropriated in
this subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) $231,000 of the general fund--state appropriation for fisca
year 2008 and $231,000 of the general fund--state appropriation for
fiscal year 2009 are provided solely for a comunity partnership
bet ween western state hospital and the city of Lakewood to support
comunity policing efforts in the Lakewdod community surrounding
western state hospital. The anbunts provided in this subsection (2)(b)
are for the salaries, benefits, supplies, and equipnment for one full-
time investigator, one full-tine police officer, and one full-tine
community service officer at the city of Lakewood.

(c) $45,000 of the general fund--state appropriation for fisca
year 2010 and $45,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for paynent to the city of
Lakewood for police services provided by the city at western state
hospi tal and adj acent areas.

(3) SPECI AL PROJECTS

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,6819,000
General Fund--State Appropriation (FY 2011) . . . . . . . . $1,812,000
General Fund--Federal Appropriation. . . . . . . . . . . . $2, 142,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $5,773,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: $1,511,000 of the general fund--state
appropriation for fiscal year 2010 and $1, 511, 000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for
children's evidence based nental health services. Funding is
sufficient to continue serving children at the sane levels as fisca
year 2009.

(4) PROGRAM SUPPORT
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General Fund--State Appropriation (FY 2010) . . . . . . (($4-323,0609))
$4, 077, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$4-155000))
$4, 094, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . . (($+336,000))
$7, 227,000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$35-608000))

$15, 398, 000

((b)y)) The departnent is authorized and encouraged to continue its
contract with the Washington state institute for public policy to
provide a |l ongitudinal analysis of |long-termnental health outcones as
directed in chapter 334, Laws of 2001 (nental health performance
audit); to build upon the evaluation of the inpacts of chapter 214,
Laws of 1999 (nmentally ill offenders); and to assess program out cones
and cost effectiveness of the children's nmental health pilot projects
as required by chapter 372, Laws of 2006.

Sec. 204. 2009 c¢c 564 s 205 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- DEVELOPMENTAL
DI SABI LI TI ES PROGRAM

(1) COVMUNI TY SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . (($343,-0506,000))
$311, 589, 000

General Fund--State Appropriation (FY 2011) . . . . . (($368,549,000))
$366, 489, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . (($854,616,000))
$849, 263, 000

TOTAL APPROPRIATION . . . . . . . . . . . . (($1533209000))

$1, 527, 341, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) I'ndividuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09.510 due solely to the receipt of SSI state
suppl enment al paynents.

(b) Anmounts appropriated in this section reflect a reduction to
funds appropriated for in-hone care. The departnent shall reduce the
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nunber of in-home hours authorized. The reduction shall be scaled
based on the acuity level of care recipients. The | argest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients. In doing so, the
departnent shall conply with all naintenance of effort requirenents
contained in the Arerican reinvestnent and recovery act.

(c) Anpbunts appropriated in this section are sufficient to devel op
and i npl enent the use of a consistent, statew de outcone-based vendor
contract for enploynent and day services by April 1, 2011. The rates

paid to vendors under this contract shall also be nmade consistent. In
its description of activities the agency shall include activity
listings and dollars appropriated for: Enpl oynent services, day

services, child developnment services and county admnistration of
services to the developnentally disabled. The departnent shall begin
reporting to the office of financial nanagenent on these activities
beginning in fiscal year 2010.

(d) $5,593,000 of the general fund--state appropriation for fisca
year 2010, $4,002,000 of the general fund--state appropriation for
fiscal year 2011, and $14,701,000 of the general fund--federal
appropriation are provided solely for community residential and support
servi ces. Funding in this subsection shall be prioritized for (i)
residents of residential habilitation centers who are able to be
adequately cared for in comunity settings and who choose to live in
those community settings; (ii) clients without residential services who
are at immediate risk of institutionalization or in crisis; (iii)
children who are at risk of institutionalization or who are agi ng out
of other state services; and (iv) current honme and comrunity-based
wai ver program clients who have been assessed as having an imedi ate
need for increased services. First priority shall be given to children
who are at risk of institutionalization. The departnent shall ensure
that the average cost per day for all program services other than
start-up costs shall not exceed $300. |In order to nmaxim ze the nunber
of clients served and ensure the cost-effectiveness of the waiver
progranms, the departnment will strive to limt new client placenent
expenditures to 90 percent of the budgeted daily rate. [If this can be
acconplished, additional clients nay be served with excess funds,
provided the total projected carry-forward expenditures do not exceed
the amounts estimated. The departnent shall electronically report to
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the appropriate commttees of the | egislature, within 45 days foll ow ng
each fiscal year quarter, the nunber of persons served wth these
addi ti onal community services, where they were residing, what kinds of
services they were receiving prior to placenent, and the actual
expenditures for all comunity services to support these clients.

(e)(i) $493,000 of the general fund--state appropriation for fiscal
year 2010, $1,463,000 of the general fund--state appropriation for
fiscal year 2011, and $2,741,000 of +the general fund--federal
appropriation are provided solely for community services for persons
wi th devel opnental disabilities who also have community protection
I ssues. Funding in this subsection shall be prioritized for (A
clients being diverted or discharged from the state psychiatric
hospitals; (B) clients participating in the dangerous nentally ill
of fender program (C) clients participating in the community protection
program and (D) nental health crisis diversion outplacenents. The
departnent shall ensure that the average cost per day for all program
services other than start-up costs shall not exceed $349 per day in
fiscal year 2010 and $356 per day in fiscal year 2011. In order to
maxi m ze the nunber of clients served and ensure the cost-effectiveness
of the waiver prograns, the departnent will strive tolimt new client
pl acenent expenditures to 90 percent of the budgeted daily rate. |If
this can be acconplished, additional clients may be served with excess
funds if the total projected carry-forward expenditures do not exceed
t he amounts esti nmat ed.

(11) The departnent shall electronically report to the appropriate
commttees of the legislature, within 45 days follow ng each fisca
year quarter, the nunber of persons served with these additional
community services, where they were residing, what kinds of services
they were receiving prior to placenment, and the actual expenditures for
all community services to support these clients.

(f) $302,000 of the general fund--state appropriation for fisca
year 2010, $831, 000 of the general fund--state appropriation for fiscal
year 2011, and $1,592,000 of the general fund--federal appropriation
are provided solely for health care benefits pursuant to a collective
bargai ni ng agreenent negotiated wth the exclusive bargaining
representative of i ndi vi dual providers established under RCW
74. 39A. 270.
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(g) (i) $682,000 of the general fund--state appropriation for fiscal
year 2010, $1,651,000 of the general fund--state appropriation for
fiscal year 2011, and $1,678,000 of the general fund--federal
appropriation are provided solely for the state's contribution to the
training partnership, as provided in RCW 74.39A 360, pursuant to a
coll ective bargaining agreenent negotiated wth the exclusive
bar gai ni ng representative of individual providers established under RCW
74. 39A. 270.

(i1) The federal portion of the anmounts in this subsection (g) is
contingent upon federal approval of participation in contributions to
the trust and shall renmain unallotted and placed in reserve status
until the office of financial managenent and the departnent of soci al
and health services receive federal approval.

(1i1) Expenditures for the purposes specified in this subsection
(g) shall not exceed the anmounts provided in this subsection.

(()) (h) Wthin the anbunts appropriated in this subsection (1),
the departnent shall inplenment all necessary rules to facilitate the
transfer to a departnent honme and community-based services (HCBS)
wai ver of all eligible individuals who (i) currently receive services
under the existing state-only enploynent and day program or the
existing state-only residential program and (ii) otherw se neet the
waiver eligibility requirenents. The anounts appropriated are
sufficient to ensure that all individuals currently receiving services
under the state-only enploynent and day and state-only residential
prograns who are not transferred to a departnent HCBS waiver wll
continue to receive services.

(()) (i) Adult day health services shall only be authorized for
i n-hone clients.

((Hr)) (J) I'n addition to other reductions, the appropriations in
this subsection reflect reductions targeted specifically to state
government adm ni strative costs. These adm nistrative reductions shal
be achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

(()) (k) The departnent shall not pay a honme care agency
Il i censed under chapter 70.127 RCWfor personal care services provided
by a famly nenber, pursuant to Substitute House Bill No. 2361
(rmodi fying state paynents for in-hone care).
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((9)) (@) Wthin the appropriations of this section, the
departnment shall reduce all seventeen paynent |evels of the seventeen-
| evel paynent system from the fiscal year 2009 |evels for boarding
homes, boardi ng hones contracted as assisted living, and adult famly
homes. Excluded fromthe reductions are exceptional care rate add-ons.
The | ong-term care program may devel op add-ons to pay exceptional care
rates to adult famly homes and boardi ng hones with specialty contracts
to provide support for the follow ng specifically eligible clients:

(i) Persons with AIDS or H V-rel ated di seases who m ght ot herw se
require nursing hone or hospital care;

(1i) Persons with Alzheinmer's disease and related denentia who
m ght ot herw se require nursing hone care; and

(ii1) Persons with co-occurring nental illness and |ong-termcare
needs who are eligible for expanded community services and who m ght
otherwi se require state and | ocal psychiatric hospital care.

Wt hin anounts appropriated, exceptional add-on rates for Al DS/ HV,
denentia specialty care, and expanded community services nay be
standardi zed w thin each program

(()) (M The anobunts appropriated in this subsection reflect a
reduction in funds available for enploynent and day services. In
admnistering this reduction the departnent shall negotiate wth
counties and their vendors so that this reduction, to the greatest
extent possible, is achieved by reducing vendor rates and allowable
contract adm nistrative charges (overhead) and not through reductions
to direct client services or direct service delivery or prograns.

((6y)) (n) Wthin the anobunts allotted for enploynent and day
services in this section, the departnment shall prioritize the funding
of enpl oynment services for students graduating from high school during
fiscal years 2010 and 2011. However, nothing in this subsection is
intended to displace services for other recipients of enploynent
servi ces.

((6p)y)) (0) As part of the needs assessnent instrunent, the
departnment may collect data on famly income for mnor children with
devel opnental disabilities and all individuals who are receiving state-
only funded services. The departnment nay ensure that this information
is collected as part of the client assessnent process.

(2) | NSTI TUTI ONAL SERVI CES
General Fund--State Appropriation (FY 2010) . . . . . . . . $61,612,000
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General Fund--State Appropriation (Fy 2011) . . . . . . . . $74,185,000

General Fund--Federal Appropriation. . . . . . . . . . . $202,160,000
General Fund--Private/lLocal Appropriation . . . . . . . . .$22,441, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $360,398,000

The appropriations in this subsection are subject to the foll ow ng
conditions and limtations:

(a) Individuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09. 510 due solely to the receipt of SSI state
suppl ement al paynents.

(b) The devel opnental disabilities program is authorized to use
funds appropriated in this subsection to purchase goods and supplies
t hrough direct contracting with vendors when the program determ nes it
is cost-effective to do so.

(c) $721,000 of the general fund--state appropriation for fisca
year 2010 and $721,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the departnment to fulfill its
contracts with the school districts under chapter 28A 190 RCW to
provi de transportation, building space, and ot her support services as
are reasonably necessary to support the educational prograns of
students living in residential habilitation centers.

(d) In addition to other reductions, the appropriations in this
subsection reflect reductions targeted specifically to state governnent
adm ni strative costs. These admi nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2010) . . . . . . (($4428,009))
$1, 420, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($4-388,0609))
$1, 372,000

CGeneral Fund--Federal Appropriation. . . . . . . . . . (($3372600))
$1, 360, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($4-188000))

$4, 152, 000
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The appropriations in this subsection are subject to the follow ng

conditions and |imtations: In addition to other reductions, the
appropriations in this subsection reflect reductions targeted
specifically to state governnent adm nistrative costs. These

adm nistrative reductions shall be achieved, to the greatest extent
possi ble, by reducing those adm nistrative costs that do not affect
direct client services or direct service delivery or prograns.

(4) SPECI AL PROJECTS

General Fund--State Appropriation (Fy 2010) . . . . . . . . . . $15,000
General Fund--State Appropriation (Fy 2011) . . . . . . . . . . $15,000
General Fund--Federal Appropriation. . . . . . . . . . . .$%$21, 066, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%$21,096,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: The appropriations in this subsection are
avail abl e solely for the infant toddl er early intervention program

Sec. 205. 2009 c¢c 564 s 206 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES--AG NG AND ADULT
SERVI CES PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . (($585667-000))
$584, 741, 000

CGeneral Fund--State Appropriation (FY 2011) . . . . . (($698,622,6000))
$693, 325, 000

CGeneral Fund--Federal Appropriation . . . . . . . . (($3-844,099,000))
$1, 805, 958, 000

General Fund--Private/Local Appropriation . . . . . . . (($20,373,6000))
$19, 973, 000

Traumatic Brain Injury Account--State Appropriation. . . . $1,816,000
TOTAL APPROPRIATION . . . . . . . . . . . . (($3120-577000))

$3, 105, 813, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) For purposes of inplenenting chapter 74.46 RCW the weighted
average nursing facility paynment rate shall not exceed $156.37 for
fiscal year 2010 and shall not exceed $158.74 for fiscal year 2011,
i ncluding the rate add-on described in subsection (12) of this section.
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There will be no adjustnments for economic trends and conditions in
fiscal years 2010 and 2011. The econom ¢ trends and conditions factor
or factors defined in the biennial appropriations act shall not be
conpounded with the economc trends and conditions factor or factors
defined in any other biennial appropriations acts before applying it to
t he conmponent rate allocations established in accordance with chapter
74.46 RCW \When no economic trends and conditions factor for either
fiscal year is defined in a biennial appropriations act, no economc
trends and conditions factor or factors defined in any earlier biennial
appropriations act shall be applied solely or conpounded to the
conponent rate allocations established in accordance with chapter 74. 46
RCW

(2) In accordance with chapter 74.46 RCW the departnent shal
i ssue no additional certificates of capital authorization for fisca
year 2010 and no new certificates of capital authorization for fisca
year 2011.

(3) The long-termcare program nmay devel op and pay enhanced rates
for exceptional care to nursing honmes for persons with traunatic brain
injuries who are transitioning from hospital care. The cost per
patient day for caring for these clients in a nursing hone setting may
be equal to or less than the cost of caring for these clients in a
hospi tal setting.

(4) Wthin the appropriations of this section, the departnent shal
reduce all seventeen paynent |evels of the seventeen-|evel paynent
systemfrom the fiscal year 2009 |levels for boarding honmes, boarding
homes contracted as assisted living, and adult famly honmes. Excluded
fromthe reductions are exceptional care rate add-ons. The long-term
care programmay devel op add-ons to pay exceptional care rates to adult
famly hones and boarding honmes with specialty contracts to provide
support for the follow ng specifically eligible clients:

(a) Persons with AIDS or HI V-rel ated di seases who m ght ot herw se
requi re nursing hone or hospital care;

(b) Persons with Al zheiner's di sease and rel ated denenti a who m ght
ot herwi se require nursing hone care; and

(c) Persons with co-occurring nmental illness and |long-term care
needs who are eligible for expanded conmmunity services and who m ght
otherwi se require state and | ocal psychiatric hospital care.
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Wt hin anounts appropriated, exceptional add-on rates for Al DS/ HV,
denentia specialty care, and expanded community services nay be
standardi zed w thin each program

(5) Anounts appropriated in this section reflect a reduction to
funds appropriated for in-hone care. The departnent shall reduce the
nunber of in-home hours authorized. The reduction shall be scaled
based on the acuity level of care recipients. The | argest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients. In doing so, the
departnent shall conply with all naintenance of effort requirenents
contained in the Arerican reinvestnent and recovery act.

(6) $536,000 of the general fund--state appropriation for fiscal
year 2010, $1,477,000 of the general fund--state appropriation for
fiscal year 2011, and $2,830,000 of the general fund--federal
appropriation are provided solely for health care benefits pursuant to
a collective bargaining agreenent negotiated wth the exclusive
bar gai ni ng representative of individual providers established under RCW
74. 39A. 270.

(7)(a) $1,212,000 of the general fund--state appropriation for
fiscal year 2010, $2,934,000 of the general fund--state appropriation
for fiscal year 2011, and $2,982,000 of the general fund--federal
appropriation are provided solely for the state's contribution to the
training partnership, as provided in RCW 74.39A 360, pursuant to a
collective bargaining agreenent negotiated wth the exclusive
bar gai ni ng representative of individual providers established under RCW
74. 39A. 270.

(b) $330,000 of the general fund--state appropriation for fiscal
year 2010, $660, 000 of the general fund-state appropriation for fiscal
year 2011, and $810, 000 of the general fund--federal appropriation are
provided solely for transfer from the departnent to the training
partnership, as provided in RCW 74.39A 360, for infrastructure and
instructional costs associated with training of individual providers,
pursuant to a collective bargaining agreenent negotiated with the
excl usi ve bargai ning representative of individual providers established
under RCW74. 39A. 270.

(c) The federal portion of the amounts in this subsection is
conti ngent upon federal approval of participation in contributions to
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the trust and shall renmain unallotted and placed in reserve status
until the office of financial managenent and the departnent of social
and health services receive federal approval.

(d) Expenditures for the purposes specified in this subsection
shal | not exceed the anpunts provided in this subsection.

(8 Wthin the anbunts appropriated in this section, the departnent
may expand the new freedom wai ver program to accommbdate new wai ver
reci pients throughout the state. As possible, and in conpliance with
current state and federal |aws, the departnent shall allow current
wai ver recipients to transfer to the new freedomwai ver

(9) Individuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09. 510 due solely to the receipt of SSI state
suppl enment al paynents.

(10) Adult day health services shall only be authorized for in-hone
clients.

(11) $3, 955,000 of the general fund--state appropriation for fiscal
year 2010, $4,239,000 of the general fund--state appropriation for
fiscal year 2011, and $10,190,000 of the general fund--federal
appropriation are provided solely for the continued operation of
comunity residential and support services for persons who are ol der
adults or who have co-occurring nedical and behavioral disorders and
who have been di scharged or diverted froma state psychiatric hospital
These funds shall be used to serve individuals whose treatnent needs
constitute substantial barriers to community placenent, who no | onger
require active psychiatric treatnent at an inpatient hospital |evel of
care, and who no longer neet the criteria for inpatient involuntary
commtnent. Coordination of these services will be done in partnership
bet ween the nental health programand the aging and disability services
adm ni stration.

(12) Wthin the funds provided, the departnent shall continue to
provi de an add-on per nedicaid resident day per facility not to exceed
$1.57. The add-on shall be used to increase wages, benefits, and/or
staffing levels for certified nurse aides; or to increase wages and/ or
benefits for dietary aides, housekeepers, l|laundry aides, or any other
category of worker whose statew de average doll ars-per-hour wage was
| ess than $15 in cal endar year 2008, according to cost report data.
The add-on may al so be used to address resulting wage conpression for
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related job classes imediately affected by wage i ncreases to | ow wage
wor kers. The departnent shall continue reporting requirenents and a
settlement process to ensure that the funds are spent according to this
subsection. The departnent shall adopt rules to inplenent the terns of
this subsection

(13) $1, 840,000 of the general fund--state appropriation for fiscal
year 2010 and $1, 877,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for operation of the vol unteer
chore services program

(14) In accordance with chapter 74.39 RCW the departnent may
i npl ement two nedi caid wai ver prograns for persons who do not qualify
for such services as categorically needy, subject to federal approval
and the follow ng conditions and |limtations:

(a) One waiver programshall include coverage of care in community
residential facilities. Enrollnment in the waiver shall not exceed 600
persons at any tine.

(b) The second waiver program shall include coverage of in-hone
care. Enrollnment in this second waiver shall not exceed 200 persons at
any tine.

(c) The departnment shall identify the nunber of nedically needy
nursi ng hone residents, and enroll nent and expenditures on each of the
two nedi cally needy wai vers, on nonthly managenent reports.

(d) If it is necessary to establish a waiting list for either
wai ver because the budgeted nunber of enroll nment opportunities has been
reached, the departnent shall track how the |long-term care needs of
applicants assigned to the waiting list are net.

(15) The departnent shall establish waiting lists to the extent
necessary to assure that annual expenditures on the conmunity options
program entry systens (COPES) program do not exceed appropriated
| evel s. In establishing and managing any such waiting list, the
departnment shall assure priority access to persons with the greatest
unnmet needs, as determ ned by departnent assessnment processes.

(16) The departnent shall contract for housing with service nodel s,
such as cluster care, to create efficiencies in service delivery and
responsi veness to unschedul ed personal care needs by clustering hours
for clients that live in close proximty to each other.

(17) The departnent shall not pay a honme care agency |icensed under
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chapter 70.127 RCW for personal care services provided by a famly
menber, pursuant to Substitute House Bill No. 2361 (nodifying state
paynments for in-hone care).

(18) $204,000 of the general fund--state appropriation for fiscal
year 2010, $1,099,000 of the general fund--state appropriation for
fiscal year 2011, and $1,697,000 of the general fund--federal
appropriation are provided solely to i nplenent Engrossed House Bill No.
2194 (extraordi nary nedical placenent for offenders). The departnent
shall work in partnership with the departnment of corrections to
identify services and find placenents for offenders who are rel eased
t hrough the extraordinary nedical placenent program The depart nment
shall collaborate with the departnment of corrections to identify and
track cost savings to the departnent of corrections, including nmedical
cost savings and to identify and track expenditures incurred by the
aging and disability services programfor community services and by the
medi cal assistance program for nedical expenses. A joint report
regarding the identified savings and expenditures shall be provided to
the office of financial mnagenment and the appropriate fiscal

commttees of the | egislature by November 30, 2010. If this bill is
not enacted by June 30, 2009, the ampunts provided in this subsection
shal | | apse.

(19) Sufficient funding is provided in this section for the
departnent to inplenent Engrossed Second Substitute House Bill No. 1935
(adult famly hones). During the 2009-11 biennium the initial
licensing fee for an adult fam |y hone shall be set at $900.00. During
the 2009-11 biennium the annual licensing renewal fee shall be set at
$100. 00.

Sec. 206. 2009 c¢c 564 s 207 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES-- ECONOM C SERVI CES
PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . (($55+621,000))
$557, 452, 000
General Fund--State Appropriation (FY 2011) . . . . . (($588,286:000))
$587, 973, 000
CGeneral Fund--Federal Appropriation. . . . . . . . (($3-3406,364000))

$1, 139, 899, 000
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General Fund--Private/lLocal Appropriation. . . . . . . . .$27,920,000
Adm ni strative Contingency Account--State

Appropriation . . . . . . . . . . . . . . . .. $29, 136, 000

TOTAL APPROPRIATION . . . . . . . . . . . . (($2-343,330000))

$2, 342, 380, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $303,196,000 of the general fund--state appropriation for
fiscal year 2010, $309, 755,000 of the general fund--state appropriation
for fiscal year 2011, $29,136,000 of the administrative contingency
account--state appropriation, and $778, 606, 000 of the general fund--
federal appropriation are provided solely for all conponents of the
Wor KFi rst  program The departnent shall use noneys from the
adm ni strative contingency account for WrkFirst job placenent services
provided by the enploynent security departnent. Wthin the anobunts
provided for the W rkFirst program the departnent my provide
assi stance using state-only funds for famlies eligible for tenporary
assi stance for needy fanmlies. In addition, wthin the anounts
provi ded for WorkFirst the departnment shall:

(a) Establish a career services work transition program

(b) Continue to inplement WorkFirst program inprovenents that are
desi gned to achi eve progress agai nst outcone neasures specified in RCW
74. 08A. 410. CQutcone data regarding job retention and wage progression
shal |l be reported quarterly to appropriate fiscal and policy conmttees
of the legislature for famlies who | eave assi stance, neasured after 12
mont hs, 24 nonths, and 36 nonths. The departnent shall al so report the
percentage of famlies who have returned to tenporary assistance for
needy famlies after 12 nonths, 24 nonths, and 36 nonths;

(c) Submt a report electronically by October 1, 2009, to the
fiscal commttees of the | egislature containing a spending plan for the
Wor kFirst program The plan shall identify how spending |levels in the
2009- 2011 biennium wi Il be adjusted to stay within avail able federa
grant levels and the appropriated state-fund | evel s;

(d) Provide quarterly fiscal reports to the office of financial
managenent and the legislative fiscal conmttees detailing information
on the anount expended from general fund--state and general fund--
federal by activity;
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(e) Maintain the fiscal year 2009 grant standard for the tenporary
assi stance for needy famlies grant.

(2) The departnent and the office of financial managenent shal
electronically report quarterly the expenditures, maintenance of effort
allotnents, expenditure anounts, and caseloads for the WrkFirst
programto the legislative fiscal conmttees.

(3) $84, 856,000 of the general fund--state appropriation for fiscal
year 2010 and $95, 173,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for cash assistance and other
services to recipients in the general assistance--unenpl oyabl e program
Wthin these anounts:

(a) The departnent shall aggressively pursue opportunities to
transfer general assistance unenployable clients to general assistance
expedited coverage and to facilitate client applications for federa
suppl enental security incone when the client's incapacities indicate
that he or she would be likely to neet the federal disability criteria
for supplenental security incone. The departnent shall initiate and
file the federal supplenental security inconme interim agreenent as
qui ckly as possible in order to maxim ze the recovery of federal funds;

(b) The departnent shall reviewthe general assistance caseload to
identify recipients that would benefit from assistance in becom ng
naturalized citizens, and thus be &eligible to receive federal
suppl enental security inconme benefits. Those cases shall be given high
priority for naturalization funding through the departnent;

(c) The departnment shall actively coordinate with | ocal workforce
devel opment councils to expedite access to worker retraining prograns
for general assistance unenployable clients in those regions of the
state with the greatest nunber of such clients;

(d) By July 1, 2009, the departnent shall enter into an interagency
agreenent wth the departnent of veterans' affairs to establish a
process for referral of veterans who may be eligible for veteran's
servi ces. This agreenent nust include outstationing departnent of
veterans' affairs staff in selected community service office | ocations
in King and Pierce counties to facilitate applications for veterans'
services; and

(e) In addition to any earlier evaluation that my have been
conducted, the department shall intensively evaluate those clients who
have been receiving general assistance unenpl oyable benefits for twelve
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months or nore as of July 1, 2009, or thereafter, if the available
medi cal and incapacity related evidence indicates that the client is
unlikely to neet the disability standard for federal supplenental
security income benefits. The evaluation shall identify services
necessary to elimnate or mnimze barriers to enploynent, including
mental health treatnent, substance abuse treatnent and vocational
rehabilitation services. The departnent shall expedite referrals to
chem cal dependency treatnent, nment al health and vocati onal
rehabilitation services for these clients.

(f) The appropriations in this subsection reflect a change in the
earned inconme disregard policy for general assistance unenployable
clients. It istheintent of the | egislature that the departnent shal
adopt the tenporary assistance for needy famlies earned incone policy
for general assistance unenpl oyabl e.

((651)) (4) $750,000 of the general fund--state appropriation for
fiscal year 2010 and $750, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for naturalization services.

((66))) (5)(a) $3,550,000 of the general fund--state appropriation
for fiscal year 2010 is provided solely for refugee enploynment
services, of which $2,650,000 is provided solely for the departnent to
pass through to statew de refugee assi stance organi zations for limted
English proficiency pathway services; and $3,550,000 of the genera
fund--state appropriation for fiscal year 2011 is provided solely for
refugee enpl oynent services, of which $2,650,000 is provided solely for
the departnment to pass through to statewi de refugee assistance
organi zations for Iimted English proficiency pathway services.

(b) The legislature intends that the appropriation in this
subsection for the 2009-11 fiscal biennium will maintain funding for
refugee prograns at a level at |east equal to expenditures on these
prograns in the 2007-09 fiscal biennium

((H)) (6) The appropriations in this section reflect reductions
in the appropriations for the economc services admnistration's
adm ni strative expenses. It is the intent of the legislature that
t hese reductions shall be achieved, to the greatest extent possible, by
reduci ng those admnistrative costs that do not affect direct client
services or direct service delivery or program
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35
36

Sec. 207. 2009 c¢c 564 s 208 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--ALCOHOL AND
SUBSTANCE ABUSE PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . (($8231740609))

$82, 028, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($84-+7/20609))

$84, 682, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . (($345671000))

$145, 604, 000

General Fund--Private/lLocal Appropriation. . . . . . . . . $2,719,000
Crimnal Justice Treatnment Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $17,747,000

Probl em Ganbl i ng Account--State Appropriation . . . . . . . $1,459,6 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($3344851000))

$334, 239, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Wthin the anobunts appropriated in this section, the departnent
may contract with the University of Wshington and comunity-based
providers for the provision of the parent-child assistance program
For all contractors, indirect charges for admnistering the program
shal | not exceed ten percent of the total contract anount.

(2) Wthin the anounts appropriated in this section, the departnent
shall continue to provide for chem cal dependency treatnent services
for adult nedicaid eligible and general assistance-unenployable
patients.

(3) In addition to other reductions, the appropriations in this
section reflect reductions targeted specifically to state governnent
adm ni strative costs. These adm nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
di rect service delivery or prograns.

Sec. 208. 2009 c¢c 564 s 209 (uncodified) is anended to read as

foll ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - MEDI CAL ASSI|I STANCE
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PROCGRAM

General Fund--State Appropriation (FY 2010) . . . . (($459%4387009))

$1, 598, 043, 000

General Fund--State Appropriation (FY 2011) . . . . (($4-984,797009))

$1, 985, 797, 000

CGeneral Fund--Federal Appropriation . . . . . . . . (($5-216,672,000))

$5, 212, 855, 000

General Fund--Private/lLocal Appropriation . . . . . . . . .$12,6903, 000
Emer gency Medi cal Services and Trauma Care Systens

Trust Account--State Appropriation . . . . . . . . . . $15,076,000

Tobacco Prevention and Control Account--
State Appropriation. . . . . . . . . . . . . . . . . . $3,766,000
TOTAL APPROPRIATION . . . . . . . . . . . . ((%$8-824-601000))

$8, 828, 440, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Based on quarterly expenditure reports and casel oad forecasts,
if the departnent estimates that expenditures for the nedical
assi stance programw || exceed the appropriations, the departnent shall
take steps including but not |imted to reduction of rates or
elimnation of optional services to reduce expenditures so that tota
program costs do not exceed the annual appropriation authority.

(2) In determning financial eligibility for nedicaid-funded
services, the departnent is authorized to disregard recoveries by
Hol ocaust survivors of insurance proceeds or other assets, as defined
in RCW48. 104. 030.

(3) The legislature affirnms that it is in the state's interest for
Har bor vi ew nedi cal center to remain an econonically viable conponent of
the state's health care system

(4) When a person is ineligible for nmedicaid solely by reason of
residence in an institution for nental diseases, the departnent shal
provi de the person with the sane benefits as he or she would receive if
eligible for nedicaid, using state-only funds to the extent necessary.

(5) In accordance with RCW 74.46.625, $6,000,000 of the genera
fund--federal appropriation is provided solely for supplenental
paynents to nursing hones operated by public hospital districts. The
public hospital district shall be responsible for providing the
required nonfederal match for the supplenental paynent, and the
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paynents shall not exceed the maxi num all owabl e under federal rules.
It is the legislature's intent that the paynents shall be suppl enental
to and shall not in any way offset or reduce the paynents cal cul ated
and provided in accordance with part E of chapter 74.46 RCW It is the
| egislature's further intent that costs otherw se allowable for rate-
setting and settl enent agai nst paynents under chapter 74.46 RCW shal

not be disall owed solely because such costs have been paid by revenues
retained by the nursing honme from these supplenental paynents. The
suppl enmental paynents are subject to retrospective interimand fina

cost settlenments based on the nursing hones' as-filed and final
medi care cost reports. The timng of the interim and final cost
settlenments shall be at the departnent's discretion. During either the
interimcost settlenment or the final cost settlenent, the departnent

shall recoup from the public hospital districts the supplenental
paynents that exceed the nedicaid cost limt and/or the nedicare upper
paynment |limt. The departnment shall apply federal rules for

identifying the eligible incurred nedicaid costs and the nedi care upper
paynment limt.

(6) 9$1,110,000 of the general fund--federal appropriation and
$1, 105,000 of the general fund--state appropriation for fiscal year
2011 are provided solely for grants to rural hospitals. The departnent
shall distribute the funds under a fornula that provides a relatively
| arger share of the available funding to hospitals that (a) serve a
di sproportionate share of |owincone and nedically indigent patients,
and (b) have relatively smaller net financial margins, to the extent
al l oned by the federal nedicaid program

(7) 9$9, 818,000 of the general fund--state appropriation for fisca
year 2011, and $9, 865,000 of the general fund--federal appropriation
are provided solely for grants to nonrural hospitals. The departnent
shall distribute the funds under a fornula that provides a relatively
| arger share of the available funding to hospitals that (a) serve a
di sproportionate share of |owincone and nedically indigent patients,
and (b) have relatively smaller net financial margins, to the extent
al l oned by the federal nedicaid program

(8) The departnent shall continue the inpatient hospital certified
public expenditures program for the 2009-11 biennium The program
shall apply to all public hospitals, including those owned or operated
by the state, except those classified as critical access hospitals or
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state psychiatric institutions. The departnent shall submt reports to
t he governor and | egislature by Novenmber 1, 2009, and by Novenber 1
2010, that eval uate whether savings continue to exceed costs for this

program If the certified public expenditures (CPE) program in its
current formis no |longer cost-effective to maintain, the departnent
shall submt a report to the governor and |egislature detailing

cost-effective alternative uses of local, state, and federal resources
as a replacenent for this program During fiscal year 2010 and fi scal
year 2011, hospitals in the programshall be paid and shall retain one
hundred percent of the federal portion of the allowable hospital cost
for each nedicaid inpatient fee-for-service claim payable by nedica

assistance and one hundred percent of the federal portion of the
maxi mum di sproporti onate share hospital paynent all owabl e under federal
regul ations. Inpatient nedicaid paynents shall be established using an
al | owabl e net hodol ogy t hat approxi nates the cost of clains submtted by
the hospitals. Paynents nade to each hospital in the programin each
fiscal year of the biennium shall be conpared to a baseline anount.
The baseline anmount wll be determned by the total of (a) the
i npatient claim paynent anounts that would have been paid during the
fiscal year had the hospital not been in the CPE program (b) one half
of the indigent assistance disproportionate share hospital paynent
anounts paid to and retained by each hospital during fiscal year 2005,
and (c) all of the other disproportionate share hospital paynent
anpunts paid to and retai ned by each hospital during fiscal year 2005
to the extent the sane disproportionate share hospital prograns exist
in the 2009-11 biennium |f paynents during the fiscal year exceed the
hospital's baseline ambunt, no additional paynents will be nmade to the
hospi tal except the federal portion of allowabl e disproportionate share
hospital paynents for which the hospital can certify allowable match

| f paynments during the fiscal year are |ess than the baseline anount,
the hospital will be paid a state grant equal to the difference between
paynments during the fiscal year and the applicable baseline anount.
Paynent of the state grant shall be nmade in the applicable fiscal year
and distributed in nonthly paynents. The grants will be recal cul ated
and redistributed as the baseline is updated during the fiscal year

The grant paynents are subject to an interimsettlenent within el even
nmont hs after the end of the fiscal year. A final settlenent shall be
per f or med. To the extent that either settlenent determnes that a
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hospital has received funds in excess of what it woul d have received as
described in this subsection, the hospital nust repay the excess
anmounts to the state when requested. $6,570,000 of the general fund--
state appropriation for fiscal year 2010, which is appropriated in
section 204(1) of this act, and $1,500,000 of the general fund--state
appropriation for fiscal year 2011, which is appropriated in section
204(1) of this act, are provided solely for state grants for the
participating hospitals. Sufficient anounts are appropriated in this
section for the remaining state grants for the participating hospitals.
(9) The departnment is authorized to use funds appropriated in this
section to purchase goods and supplies through direct contracting with
vendors when the departnment determnes it is cost-effective to do so.
((+2»)) (10) $93,000 of the general fund--state appropriation for
fiscal year 2010 and $93, 000 of the general fund--federal appropriation
are provided solely for the departnment to pursue a federal Medicaid

wai ver pursuant to Second Substitute Senate Bill No. 5945 (Washi ngton
heal th partnership plan). |If the bill is not enacted by June 30, 2009,
t he amounts provided in this subsection shall | apse.

((6x3y)) (11) The departnent shall require nanaged health care
systens that have contracts with the departnent to serve nedical
assistance clients to limt any rei nbursenents or paynents the systens
make to providers not enployed by or under contract with the systens to
no nore than the nedical assistance rates paid by the departnent to
providers for conparable services rendered to clients in the fee-for-
service delivery system

((£36))) (12) A maxi num of $166, 875, 000 of the general fund--state
appropriation and $38, 389, 000 of t he gener al fund- - f eder al
appropriation may be expended in the fiscal biennium for the genera
assi st ance-unenpl oyabl e nedi cal program and these anounts are provided
solely for this program O these anounts, $10, 749,000 of the general
fund--state appropriation for fiscal year 2010 and $10, 892,000 of the
general fund--federal appropriation are provided solely for paynents to
hospitals for providing outpatient services to |ow incone patients who
are recipients of general assistance-unenpl oyable. Pursuant to RCW
74.09. 035, the departnent shall not expend for the general assistance
medi cal care services program any anounts in excess of the anobunts
provided in this subsection.
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((+H)) (13) If the departnent determines that it is feasible
within the anounts provided in subsection (16) of this section, and
wi thout the |oss of federal disproportionate share hospital funds, the
departnment shall contract with the carrier currently operating a
managed care pilot project for the provision of nedical care services
to general assistance-unenployable clients. Mental health services
shall be included in the services provided through the nanaged care
system |If the departnment determines that it is feasible, effective
Cctober 1, 2009, in additionto serving clients in the pilot counties,
the carrier shall expand managed care services to clients residing in
at least the follow ng counties: Spokane, Yakim, Chelan, Kitsap, and
Cowitz. |If the departnent determnes that it is feasible, the carrier
shal|l conplete inplenentation into the remaining counti es. Tot al per
person costs to the state, including outpatient and inpatient services
and any additional costs due to stop | oss agreenents, shall not exceed
the per capita paynents projected for the general assistance-
unenpl oyabl e eligibility category, by fiscal year, in the February 2009
medi cal assistance expenditures forecast. The depart nent, in
col l aboration with the carrier, shall seek to inprove the transition
rate of general assistance clients to the federal supplenental security
i ncome program

((+8))) (14) The departnent shall evaluate the inpact of the use
of a managed care delivery and financing system on state costs and
outcones for general assistance nedical clients. Qutcones neasured
shal |l include state costs, utilization, changes in nental health status
and synptons, and i nvolvenent in the crimnal justice system

((29Y)) (15) The departnent shall report to the governor and the
fiscal commttees of the legislature by June 1, 2010, on its progress
toward achieving a twenty percentage point increase in the generic
prescription drug utilization rate.

((26))) (16) State funds shall not be used by hospitals for
adverti sing purposes.

((2)) (17) The departnment shall seek a nedicaid state plan
amendnent to create a professional services supplenmental paynent
program for University of Washi ngton nedi ci ne professional providers no
|ater than July 1, 2009. The departnent shall apply federal rules for
identifying the shortfall between current fee-for-service nedicaid
paynents to participating providers and the applicable federal upper
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paynment limt. Participating providers shall be solely responsible for
providing the local funds required to obtain federal matching funds.
Any incremental costs incurred by the departnent in the devel opnment,

i npl enent ati on, and maintenance of this program wll be the
responsibility of the participating providers. Participating providers
will retain the full anmount of supplenental paynents provided under

this program net of any potential costs for any related audits or
litigation brought against the state. The departnent shall report to
t he governor and the |l egislative fiscal commttees on the prospects for
expansion of the program to other qualifying providers as soon as
feasibility is determ ned but no later than Decenber 31, 2009. The
report will outline estinmated inpacts on the participating providers,
the procedures necessary to conply with federal guidelines, and the
admnistrative resource requirenments necessary to inplenent the
program The departnment will create a process for expansion of the
program to other qualifying providers as soon as it is determ ned
feasible by both the departnent and providers but no |ater than June
30, 2010.

((£22))) (18) $9, 350,000 of the general fund--state appropriation
for fiscal year 2010, $8,313,000 of the general fund--state
appropriation for fiscal year 2011, and $20,371,000 of the genera
fund--federal appropriation are provided solely for devel opnent and
i npl enentation of a replacenent system for the existing nedicaid
managenent information system The anmounts provided in this subsection
are conditioned on the departnent satisfying the requirenments of
section 902 of this act.

((£23))) (19) $506, 000 of the general fund--state appropriation for
fiscal year 2011 and $657,000 of the general fund--federa
appropriation are provided solely for the inplenentation of Second

Substitute House Bill No. 1373 (children's nental health). |If the bill
is not enacted by June 30, 2009, the anounts provided in this
subsection shall | apse.

((£24)y)) (20) Pursuant to 42 U S C  Sec. 1396(a)(25), the
departnment shall pursue i nsurance clainms on behalf of nedicaid children
served through its in-honme nedically intensive child program under WAC
388-551- 3000. The departnent shall report to the Legislature by
Decenber 31, 2009, on the results of its efforts to recover such
cl ai ns.
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((£25))) (21) The departnent may, on a case-by-case basis and in
the best interests of the child, set paynent rates for nedically
intensive honme care services to pronote access to hone care as an
alternative to hospitalization. Expenditures related to these
i ncreased paynents shall not exceed the anount the departnent would
otherwise pay for hospitalization for the child receiving nedically
i nt ensi ve hone care servi ces.

((£26))) (22) $425,000 of the general fund--state appropriation for
fiscal year 2010, $425,000 of the general fund--state appropriation for
fiscal year 2011, and $1,580,000 of the general fund--federal
appropriation are provided solely to continue children's health
coverage outreach and education efforts under RCW 74.09.470. These
efforts shall rely on existing relationships and systens devel oped with
| ocal public health agencies, health care providers, public schools,
the wonen, infants, and children program the early chil dhood education
and assi stance program child care providers, newborn visiting nurses,
and other community-based organizations. The departnent shall seek
public-private partnerships and federal funds that are or may becone
available to provide on-going support for outreach and education
efforts wunder the federal children's health insurance program
reaut hori zation act of 2009.

((28)) (23) The departnent, in conjunction with the office of
financial managenent, shall reduce outpatient and inpatient hospita
rates and inplement a prorated inpatient paynent policy. In
determining the |evel of reductions needed, the departnent shal
include in its calculations services paid under fee-for-service,
managed care, and certified public expenditure paynent nethods; but
reductions shall not apply to paynents for psychiatric inpatient
services or paynents to critical access hospitals.

((£28))) (24) The departnent wll pursue a conpetitive procurenent
process for antihenophilic products, enphasi zing evi dence-based
medicine and protection of patient access wthout significant
di sruption in treatnent.

((299)) (25) The departnent wi |l pursue several strategies towards
reduci ng pharnmacy expenditures including but not limted to increasing
generic prescription drug utilization by 20 percentage points and
pronmoting increased utilization of the existing mail-order pharnmacy
program
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((36))) (26) The departnent shall reduce reinbursenent for over-
t he-counter nedications while nmaintaining rei nbursenent for those over-
t he-counter nedications that can replace nore costly prescription
medi cati ons.

((3)) (27) The departnent shall seek public-private partnerships
and federal funds that are or may becone avail able to inplenent health
i nformati on technol ogy projects under the federal Anerican recovery and
rei nvest nent act of 2009.

((32)) (28) The departnent shall target funding for maternity
support services towards pregnant wonen with factors that lead to
hi gher rates of poor birth outcones, including hypertension, a preterm
or low birth weight birth in the nobst recent previous birth, a
cognitive deficit or developnental disability, substance abuse, severe
mental illness, unhealthy weight or failure to gain weight, tobacco
use, or African American or Native Anerican race.

((£34)y)) (29) $79,000 of the general fund--state appropriation for
fiscal year 2010 and $53, 000 of the general fund--federal appropriation
are provided solely to inplenent Substitute House Bill No. 1845
(medi cal support obligations).

((£35))) (30) $63,000 of the general fund--state appropriation for
fiscal year 2010, $583,000 of the general fund--state appropriation for
fiscal year 2011, and $864,000 of the general fund- - f eder al
appropriation are provided solely to i npl ement Engrossed House Bill No.
2194 (extraordinary nedi cal placenent for offenders). The departnent
shall work in partnership with the departnment of <corrections to
identify services and find placenents for offenders who are rel eased
t hrough the extraordinary nedical placenent program The depart nment
shall collaborate with the departnment of corrections to identify and
track cost savings to the departnment of corrections, including nedical
cost savings, and to identify and track expenditures incurred by the
aging and disability services programfor community services and by the
medi cal assistance program for nedical expenses. A joint report
regarding the identified savings and expenditures shall be provided to
the office of financial mnagenment and the appropriate fiscal
commttees of the |egislature by November 30, 2010. If this bill is
not enacted by June 30, 2009, the anounts provided in this subsection
shal | | apse.
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((636))) (31) Sufficient anpbunts are provided in this section to
provide full benefit dual eligible beneficiaries with nmedicare part D
prescription drug copaynment coverage in accordance with RCW74.09. 520.

Sec. 209. 2009 c¢c 564 s 210 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES- - VOCATI ONAL
REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . (($16452000))
$10, 451, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($16327009))
$10, 125, 000
CGeneral Fund--Federal Appropriation. . . . . . . . . .((%$83553,000))
$83, 534, 000

Tel ecomruni cati ons Devices for the Hearing and
Speech | npaired--State Appropriation . . . . . . . . . .$1,979,6 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($106111.000))

$106, 089, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: The vocational rehabilitation program
shall coordinate closely wth the econom c services program to serve
gener al assi stance unenployable <clients who are referred for
eligibility determnation and vocational rehabilitation services, and
shall make every effort, wthin the requirenents of the federal
rehabilitation act of 1973, to serve these clients.

Sec. 210. 2009 c¢ 564 s 211 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - SPECI AL COVM TMENT
PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . (($54027-000))
$49, 818, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($534370609))
$47, 259, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($107-164000))

$97, 077, 000

ESHB 2921. SL p. 58



© 00 N O Ol WDN P

e T
w N R O

W W WWWWWWNNNNNNNNNNERRRERER R
N O AN WONPRPO OO®OWM~NOOANWNEROOO®W-NO® U AN

Sec. 211. 2009 c¢c 564 s 212 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - ADM NI STRATI ON AND
SUPPORTI NG SERVI CES PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . ((%$34549,000))
$34, 425, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$34843,000))
$34, 627, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . .(($554040600))
$55, 169, 000

General Fund--Private/lLocal Appropriation. . . . . . . . . $1,6526,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($126,325-000))

$125, 747, 000

The appropriations in this section are subject to the follow ng

conditions and |imtations: In addition to other reductions, the
appropriations in this section reflect reductions targeted specifically
to state governnent admnistrative costs. These admnistrative

reductions shall be achieved, to the greatest extent possible, by
reduci ng those admnistrative costs that do not affect direct client
services or direct service delivery or prograns.

(1) $150,000 of the general fund--state appropriation for fisca
year 2010 and $150,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the Washington state nentors
program to <continue its public-private partnerships to provide
techni cal assistance and training to nentoring prograns that serve at-
ri sk yout h.

(2) $445,000 of the general fund--state appropriation for fisca
year 2010 and $445,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for funding of the teanthild
proj ect through the governor's juvenile justice advisory conmmttee.

(3) $178,000 of the general fund--state appropriation for fisca
year 2010 and $178,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the juvenile detention
alternatives initiative.

(4) Anmounts appropriated in this section reflect a reduction to the
famly policy council. The famly policy council shall reevaluate
staffing levels and admnistrative costs to ensure to the extent
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possi ble a maxi num ratio of grant noneys provided and adm nistrative
costs.

(5) Anmounts appropriated in this section reflect a reductionto the
council on children and famlies. The council on children and famlies
shall reevaluate staffing | evels and adm nistrative costs to ensure to
the extent possible a maxinmum ratio of grant noneys provided and
adm ni strative costs.

Sec. 212. 2009 c¢c 564 s 215 (uncodified) is anended to read as
fol | ows:
FOR THE HUMAN RI GHTS COWM SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($2-862009))
$2, 638, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($2-844,000))
$2, 533, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $1,6 299,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($6915-000))

$6, 470, 000

Sec. 213. 2009 c¢c 564 s 219 (uncodified) is anended to read as
fol | ows:
FOR THE | NDETERM NATE SENTENCE REVI EW BOARD

General Fund--State Appropriation (FY 2010) . . . . . . (($4-943,0009))
$1, 882, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($4947009))
$1, 886, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3-830,000))

$3, 768, 000

Sec. 214. 2009 c¢c 564 s 222 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF HEALTH

General Fund--State Appropriation (FY 2010) . . . . . (($368,879,000))
$107,413, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($84,169,000))
$82, 806, 000
General Fund--Federal Appropriation. . . . . . . . . . . $480,871, 000
General Fund--Private/lLocal Appropriation . . . . . . . . $138, 846, 000
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Hospital Data Coll ection Account--State Appropriation .

Heal t h Prof essi ons Account--State Appropriation .

Aquati c Lands Enhancenent Account--State Appropriation .

Enmer gency Medi cal Services and Traunma Care Systens

Trust Account--State Appropriation . S
Safe Drinking Water Account--State Appropriation .
Drinki ng Water Assi stance Account - - Feder al

Appropriation . . . . . .

Wat erwor ks Operator Certification--State Appropriation .

Dri nki ng Water Assi stance Adm nistrative Account--
State Appropriation . Ce e
State Toxics Control Account--State Appropriation .

Medi cal Test Site Licensure Account--State Appropriation .
Yout h Tobacco Prevention Account--State Appropriation .

Publ i c Heal t h Suppl enental Account--Private/Local
Appropriation . .o
Acci dent Account--State Appropriation .
Medi cal A d Account--State Appropriation .
Tobacco Prevention and Control Account--
State Appropriation .

Bi ot oxi n Account--State Appropriation .
TOTAL APPROPRI ATI ON .

$326, 000

. $76, 218, 000

. $603, 000

$13, 531, 000

. $2, 723, 000

$22, 817, 000

. $1, 519, 000

$326, 000
$3, 600, 000

. $2,117, 000

$1, 512, 000

$3, 525, 000
$295, 000
$48, 000

. (($46:884,000))

$46, 852, 000
$1, 165, 000

(($989:974:000))
$987, 113, 000

The appropriations in this section are subject to the follow ng

conditions and limtations:

(1) The departnent of health shall not initiate any services that
wll require expenditure of state general fund noneys unl ess expressly

authorized in this act or other | aw.

The departnent of health and the

state board of health shall not inplenment any new or anended rul es

pertaining to primary and secondary school facilities until the rules
and a final cost estinmate have been presented to the |egislature, and
the legislature has formally funded i npl enentati on of the rules through

t he omi bus appropriations act or by statute.

receive, and spend,

The departnent may seek,
under RCW 43.79.260 through 43.79.282,
noneys not anticipated in this act as long as the federal

f eder al

fundi ng does

not require expenditure of state noneys for the programin excess of

anounts anticipated in this act. If the

p. 61
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recei ves

ESHB 2921. SL



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDNNMNDNMNMNMNNNNPPRPPRPPRPPRPERPEPRPPRPRPPREPE
N o oA WNEFE OO 0o N O, WDNPE OO oo N O W DN BEe o

unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation that
provi des appropriation authority, and an equal anount of appropriated

state nmoneys shall lapse. Upon the lapsing of any noneys under this
subsection, the office of financial mnagenent shall notify the
| egi slative fiscal comm ttees. As used in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornul a basis by state funds.

(2) Pursuant to RCW43.135. 055 and RCW 43. 70. 250, the departnent is
authori zed to establish fees by the anobunt necessary to fully support
the cost of activities related to the adm nistration of |ong-termcare
wor ker certification. The departnent is further authorized to increase
fees by the anpbunt necessary to inplenent the regulatory requirenments
of the following bills: House Bill No. 1414 (health care assistants),
House Bill No. 1740 (dental residency licenses), and House Bill No.
1899 (retired active physician |icenses).

((4Y)) (3) 9$764,000 of the health professions account--state
appropriation is provided solely for the nedical quality assurance
commssion to maintain disciplinary staff and associated costs
sufficient to reduce the backlog of disciplinary cases and to conti nue
to manage the disciplinary casel oad of the comm ssion

((65))) (4) $57,000 of the general fund--state appropriation for
fiscal year 2010 and $58, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for the mdwfery |icensure
and regulatory program to offset a reduction in revenue from fees.
There shall be no change to the current annual fees for new or renewed
licenses for the mdwfery program The departnent shall convene the
m dwi fery advisory conmttee on a quarterly basis to address issues
related to licensed mdw fery.

((68)Y)) (5) Funding for the human papill omavirus vacci ne shall not
be included in the departnent's universal vaccine purchase programin
fiscal year 2010. Remaining funds for the universal vaccine purchase
program shall be used to continue the purchase of all other vaccines
included in the programuntil My 1, 2010, or wuntil state funds are
exhausted, at which point state funding for the universal vaccine
purchase program shall be discontinued. Funds from section 317 of the
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federal public health services act direct assistance shall not be used
inlieu of state funds.

(()) (6) Beginning July 1, 2010, the departnent, in
col | aboration with the departnent of social and health services, shal
maxi m ze the use of existing federal funds, including section 317 of
the federal public health services act direct assistance as well as
federal funds that may becone avail abl e under the American recovery and
reinvestnment act, in order to continue to provide inmunizations for
| ow-i ncone, nonnedicaid eligible children up to three hundred percent
of the federal poverty level in state-sponsored health prograns.

((68Y)) (7) The departnent shall elimnate outreach activities for
the health care directives registry and use the remaining anmounts to
mai ntain the contract for the registry and mnimal staffing necessary
to adm nister the basic entry functions for the registry.

((69Y)) (8) Funding in this sectionreflects a tenporary reduction
of resources for the 2009-11 fiscal biennium for the state board of
health to conduct health inpact reviews.

((28)y)) (9) Pursuant to RCW 43.135.055 and 43.70.125, the
departnment is authorized to adopt rules to establish a fee schedule to
apply to applicants for initial certification surveys of health care
facilities for purposes of receiving federal health care program
rei mbur senent. The fees shall only apply when the departnent has
determned that federal funding is not sufficient to conpensate the
departnent for the cost of conducting initial certification surveys.
The fees for initial certification surveys nay be established as
follows: Up to $1,815 for anbul atory surgery centers, up to $2,015 for
critical access hospitals, up to $980 for end stage renal disease
facilities, up to $2,285 for honme health agencies, up to $2,285 for
hospi ce agencies, up to $2,285 for hospitals, up to $520 for
rehabilitation facilities, up to $690 for rural health clinics, and up
to $7,000 for transplant hospitals.

((+)) (10) Funding for famly planning grants for fiscal year
2011 is reduced in the expectation that federal funding shall becone
available to expand coverage of services for individuals through
prograns at the departnent of social and health services. |In the event
that such funding is not provided, the legislature intends to continue
funding through a supplenental appropriation at fiscal year 2010
| evel s.
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((+2»)) (11) $16,000,000 of the tobacco prevention and contro
account--state appropriation is provided solely for local health
jurisdictions to conduct core public health functions as defined in RCW
43.70. 514.

((+3»)) (12) $100,000 of the health professions account
appropriation is provided solely for inplenmentation of Substitute House
Bill No. 1414 (health care assistants). |If the bill is not enacted by
June 30, 2009, the anmount provided in this subsection shall |apse.

((£24)y)) (13) 9$42,000 of the health professions account--state
appropriation is provided solely to inplenment Substitute House Bill No.
1740 (dentistry license issuance). |If the bill is not enacted by June
30, 2009, the amount provided in this section shall | apse.

((£35))) (14) $23,000 of the health professions account--state
appropriation is provided solely to inplenent Second Substitute House
Bill No. 1899 (retired active physician licenses). If the bill is not
enacted by June 30, 2009, the anpunt provided in this section shall
| apse.

((26))) (15) $12,000 of the general fund--state appropriation for
fiscal year 2010 and $67,000 of the general fund--private/local

appropriation are provided solely to inplenent House Bill No. 1510
(birth certificates). |If the bill is not enacted by June 30, 2009, the
anount provided in this section shall |apse.

((£AH)) (16) $31,000 of the health professions account is provided
for the inplenentation of Second Substitute Senate Bill No. 5850 (hunman

trafficking). If the bill is not enacted by June 2009, the anount
provided in this subsection shall | apse.

((£8))) (17) 9$282,000 of the health professions account is
provided for the inplenentation of Substitute Senate Bill No. 5752
(dentists cost recovery). |If the bill is not enacted by June 2009, the
anount provided in this subsection shall | apse.

((299)) (18) $106,000 of the health professions account is
provided for the inplenentation of Substitute Senate Bill No. 5601
(speech | anguage assistants). |If the bill is not enacted by June 2009,
t he amount provided in this subsection shall |apse.

Sec. 215. 2009 c¢c 564 s 223 (uncodified) is anended to read as
fol | ows:
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FOR THE DEPARTMENT OF CORRECTI ONS
(1) ADM NI STRATI ON AND SUPPCORT SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . . . . $55,622,000
General Fund--State Appropriation (FY 2011) . . . . . . . . $56, 318, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $111,940,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Wthin funds appropriated in this section, the departnent shal
seek contracts for chem cal dependency vendors to provide chem ca
dependency treatnment of offenders in corrections facilities, including
corrections centers and community supervision facilities, which have
denonstrated effectiveness in treatnment of offenders and are able to
provi de data to show a successful treatnent rate.

(b) $35,000 of the general fund--state appropriation for fisca
year 2010 and $35,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the support of a statew de
council on nentally ill offenders that includes as its nenbers
representatives of community-based nental health treatnent prograns,
current or former judicial officers, and directors and commanders of
city and county jails and state prison facilities. The council wll
i nvestigate and pronote cost-effective approaches to neeting the | ong-
term needs of adults and juveniles with nental disorders who have a
hi story of offending or who are at-risk of offending, including their
mental heal th, physiological, housing, enploynent, and job training
needs.

(2) CORRECTI ONAL OPERATI ONS

General Fund--State Appropriation (FY 2010) . . . . . ((%$459,575:000))

$456, 657, 000

General Fund--State Appropriation (FY 2011) . . . . . (($629,0706,000))

$626, 303, 000

General Fund--Federal Appropriation. . . . . . . . . . . $185,131,000

General Fund--Private/lLocal Appropriation. . . . . . . . . $3,536,000
Washi ngton Auto Theft Prevention Authority Account--

State Appropriation. . . . . . . . . . . . . . . . . . $5,960,000

TOTAL APPROPRIATION . . . . . . . . . . . . (($1283272000))

$1, 277,587, 000
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The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The departnment nmay expend funds generated by contractual
agreenents entered into for mtigation of severe overcrowding in |ocal
jails. Any funds generated in excess of actual costs shall be
deposited in the state general fund. Expendi tures shall not exceed
revenue generated by such agreenments and shall be treated as a recovery
of costs.

((€e))) (b) The departnent shall acconplish personnel reductions
with the | east possible inpact on correctional custody staff, comunity
custody staff, and correctional industries. For the purposes of this
subsection, correctional custody staff nmeans enpl oyees responsible for
t he direct supervision of offenders.

((€))) (c) During the 2009-11 biennium when contracts are
established or renewed for offender pay phone and other telephone
services provided to inmates, the departnent shall select the
contractor or contractors primarily based on the followng factors:
(i) The lowest rate charged to both the inmate and the person paying
for the telephone call; and (ii) the |lowest comm ssion rates paid to
the departnent, while providing reasonable conpensation to cover the
costs of the departnent to provide the tel ephone services to i nmates
and provide sufficient revenues for the activities funded from the
institutional welfare betternment account.

((€e))) (d) The Harborview nmedical center shall provide inpatient
and outpatient hospital services to offenders confined in departnent of
corrections facilities at a rate no greater than the average rate that
the departnent has negotiated with other comunity hospitals in
Washi ngt on state.

((e9)) (e) A political subdivision which is applying for funding
to mtigate one-tine inpacts associated with construction or expansion
of a correctional institution, consistent wth WAC 137-12A-030, may
apply for the mtigation funds in the fiscal biennium in which the
i npacts occur or in the inmedi ately succeedi ng fiscal biennium

((h)) () Wthin anmpunts provided in this subsection, the
departnment, jointly with the departnment of social and health services,
shal | identify the nunber of offenders released through the
extraordinary nedical placenent program the cost savings to the
departnent of corrections, including estimted nedical cost savings,
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and the costs for nedical services in the community incurred by the
departnment of social and health services. The departnent and the
departnent of social and health services shall jointly report to the
of fice of financial managenent and the appropriate fiscal commttees of
the | egi slature by Novenber 30, 2010.

(()) (a) $11,863,000 of the general fund--state appropriation
for fiscal year 2010, $11,864,000 of the general fund--state
appropriation for fiscal year 2011, and $2, 336, 000 of the general fund-
private/local appropriation are provided solely for in-prison evidence-
based prograns and for the reception diagnostic center programas part
of the offender re-entry initiative.

(3) COMMUNI TY SUPERVI SI ON

General Fund--State Appropriation (FY 2010) . . . . . (($352122,6000))
$151, 249, 000

General Fund--State Appropriation (FY 2011) . . . . . (($344,982000))
$141, 785, 000

(( ————————— $750,-000))
TOTAL APPROPRIATION . . . . . . . . . . . . . (($294854.000))

$293, 034, 000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) The departnment shall acconplish personnel reductions with the
| east possible inpact on correctional custody staff, comunity custody
staff, and correctional industries. For the purposes of this
subsection, correctional custody staff nmeans enpl oyees responsible for
the direct supervision of offenders.

(b) $2,083,000 of the general fund--state appropriation for fisca
year 2010 and $2, 083,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenment Senate Bill No. 5525
(state institutions/release). |If the bill is not enacted by June 30,
2009, the amounts provided in this subsection shall | apse.

(c) (($375-000—-e6t—the—general—tund-—state-appropriation—+tor—tiseal

federal second chance act grant and is contingent upon receipt of
$750-006—ettederaltundingunder—t-he second—ehanee—act—

£&y)) The appropriations in this subsection are based upon savi ngs
assunmed fromthe i npl ementati on of Engrossed Substitute Senate Bill No.
5288 (supervision of offenders).
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((€e)y)) (d) $2, 791,000 of the general fund--state appropriation for
fiscal year 2010 and $3,166,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for evidence-
based conmunity prograns and for community justice centers as part of
the offender re-entry initiative.

(4) CORRECTI ONAL | NDUSTRI ES

General Fund--State Appropriation (FY 2010) . . . . . . . . $2,574,000
General Fund--State Appropriation (FY 2011) . . . . . . . . $2,565,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $5,139, 000

The appropriations in this subsection are subject to the follow ng
conditions and Ilimtations: $132,000 of the general fund--state
appropriation for fiscal year 2010 and $132, 000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for
transfer to the jail industries board. The board shall use the anounts
provided only for admnistrative expenses, equipnent purchases, and
techni cal assistance associated with advising cities and counties in
devel opi ng, pronoting, and i npl enenting consi stent, safe, and efficient
of f ender work prograns.

(5) | NTERAGENCY PAYMENTS

General Fund--State Appropriation (Fy 2010) . . . . . . . . $40, 455,000
General Fund--State Appropriation (FY 2011) . . . . . . . . $40, 450,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . .$%80,905,000

Sec. 216. 2009 c¢c 564 s 225 (uncodified) is anended to read as
fol |l ows:

FOR THE SENTENCI NG GUI DELI NES COVM SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . . (($9%8000))

$962, 000

General Fund--State Appropriation (FY 2011) . . . . . . . (($9%6:000))

$960, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($1954-000))

$1, 922, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Wthin the anounts appropriated in this section, the sentencing
gui delines comm ssion, in partnership with the courts, shall develop a
plan to inplenment an evidence-based system of community custody for
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adult felons that will include the consistent use of evidence-based
ri sk and needs assessnent tools, prograns, supervision nodalities, and
monitoring of program integrity. The plan for the evidence-based
system of community custody shall include provisions for identifying
cost-effective rehabilitative prograns; identifying offenders for whom
such progranms woul d be cost-effective; nonitoring the systemfor cost-
effectiveness; and reporting annually to the |legislature. In
devel opi ng the plan, the sentencing guidelines shall consult with: The
Washi ngton state institute for public policy; the legislature; the
departnent of corrections; |local governnents; prosecutors; defense
attorneys; victim advocate groups; |aw enforcenent; the WAashington
federation of state enployees; and other interested entities. The
sentenci ng gui delines comm ssion shall report its recommendations to
t he governor and the | egislature by Decenber 1, 20009.

(2)(a) Except as provided in subsection (b), during the 2009-11
bi ennium the reports required by RCW9. 94A. 480(2) and 9. 94A. 850(2) (d)
and (h) shall be prepared wthin the available funds and may be del ayed
or suspended at the discretion of the comm ssion.

(b) The comm ssion shall submt the analysis described in section
15 of Engrossed Substitute Senate Bill No. 5288 no | ater than Decenber
1, 2011.

(End of part)
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PART 111
NATURAL RESCOURCES

Sec. 301. 2009 c¢c 564 s 302 (uncodified) is anended to read as

fol |l ows:
FOR THE DEPARTMENT OF ECOLOGY
General Fund--State Appropriation (FY 2010)

General Fund--State Appropriation (FY 2011)

General Fund- - Federal Appropriation .

General Fund--Private/Local Appropriation . )

Speci al Grass Seed Burni ng Research Account--State
Appropriation . Ce e

Recl amati on Account--State Appropriation .

Fl ood Control Assistance Account--State

Appropriation . : : :
Wast e Reduction/ Recycl i ng/ Litter Control--State

Appropriation . Ce e e
State and Local I nprovenents Revol vi ng Account

(Water Supply Facilities)--State Appropriation .

Freshwat er Aquatic Al gae Control Account--State

Appropriation . . .o .o
Water Rights Tracking System Account--State

Appropriation . e
Site Closure Account--State Appropriation .
Wod Stove Education and Enforcenent Account--
State Appropriation . Ce e
Wor ker and Community Ri ght-to-Know Account - -
State Appropriation . .o
State Toxics Control Account--State

Appropriation .

State Toxics Control Account--Private/lLocal
Appropriation .

Local Toxics Control Account--State Appropriation .
Water Quality Permt Account--State Appropriation .
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. (($60:166,000))

$59, 991, 000

. (($58+196,000))

$58, 047, 000
. $82, 452, 000
. $16, 668, 000

$14, 000
. $3, 679, 000

$1, 965, 000

$14, 554, 000

. $426, 000

$509, 000

$116, 000
$706, 000

$612, 000

$1, 670, 000

(($164+724000))
$101, 705, 000

$383, 000
. $24, 730, 000
. $37, 433, 000
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Under ground Storage Tank Account--State
Appropriation . Ce e e

Bi osolids Permt Account--State Appropriation

Hazar dous WAste Assi stance Account--State
Appropriation .

Air Pollution Control Account--State Appropriation .

Ol Spill Prevention Account--State Appropriation .
Air Operating Permt Account--State Appropriation

Freshwat er Aquatic Weeds Account--State
Appropriation . Ce e e e
Ol Spill Response Account--State Appropriation
Metal s M ning Account--State Appropriation .
Wat er Pol | ution Control Revol ving Account--State
Appropriation . Ce e e e
Wat er Pol | ution Control Revol vi ng Account - - Feder al
Appropriation . . . . . .
TOTAL APPROPRI ATI ON .

The appropriations in this section are subject

conditions and limtations:
(1) $170, 000 of the oil spill

prevention

$3, 298, 000
$1, 413, 000

$5, 930, 000

. (($2:-843:000))

$2, 030, 000
. $10, 688, 000
$2, 783, 000

$1, 699, 000
$7,078, 000
$14, 000
$465, 000

$1, 940, 000

(($444,200000))

$442, 998, 000

to the follow ng

account--state

appropriation is provided solely for a contract with the University of

Washi ngton's sea grant program to continue an educational

program

targeted to small spills from commercial fishing vessels, ferries,

crui se ships, ports, and nari nas.

(2) $240,000 of the woodstove education and enforcenent account--
state appropriation is provided solely for citizen outreach efforts to
i nprove understanding of burn curtailnents, the proper use of wood
heati ng devi ces, and public awareness of the adverse health effects of

woodsnoke pol | uti on.

(3) $3,000,000 of the general fund--private/l ocal

appropriation is

provided solely for contracted toxic-site cleanup actions at sites
where nultiple potentially liable parties agree to provide funding.

(4) $3,600,000 of the local toxics account--state appropriation is
provi ded solely for the standby energency rescue tug stationed at Neah

Bay.

p. 71
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(5) $811,000 of the state toxics account--state appropriation is
provided solely for oversight of toxic cleanup at facilities that
treat, store, and di spose of hazardous wastes.

(6) $1,456,000 of the state toxics account--state appropriation is
provided solely for toxic cleanup at sites where wlling parties
negoti ate prepaynent agreenents wth the departnent and provide
necessary fundi ng.

(7) $558,000 of the state toxics account--state appropriation and
$3, 000,000 of the local toxics account--state appropriation are
provi ded solely for grants and techni cal assistance to Puget Sound-area
| ocal governnents engaged i n updati ng shoreline nmaster prograns.

(8) $950, 000 of the state toxics control account--state
appropriation is provided solely for neasuring water and habitat
quality to determne watershed health and assist salnon recovery,
beginning in fiscal year 2011

(9) RCW 70.105.280 authorizes the departnent to assess reasonabl e
servi ce charges against those facilities that store, treat, incinerate,
or di spose of dangerous or extrenely hazardous waste that involves both
a nonradi oactive hazardous conponent and a radioactive conponent.
Service charges may not exceed the costs to the departnent in carrying
out the duties in RCW70.105.280. The current service charges do not
meet the costs of the departnment to carry out its duties. Pursuant to
RCW 43. 135. 055 and 70. 105. 280, the departnent is authorized to increase
the service charges no greater than 18 percent for fiscal year 2010 and
no greater than 15 percent for fiscal year 2011. Such service charges
shall include all costs of public participation grants awarded to
qualified entities by the departnent pursuant to RCW70.105D. 070(5) for
facilities at which such grants are recognized as a conponent of a
community relations or public participation plan authorized or required
as an elenent of a consent order, federal facility agreenent or agreed
order entered into or issued by the departnent pursuant to any federal
or state l|law governing investigation and renediation of releases of
hazar dous substances. Public participation grants funded by such
service charges shall be in addition to, and not in place of, any other
grants made pursuant to RCW 70.105D. 070(5). Costs for the public
participation grants shall be billed individually to the m xed waste
facility associated with the grant.
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(10) The departnent is authorized to increase the followng fees in
the 2009-2011 biennium as necessary to nmeet the actual costs of
conducting business and the appropriation levels in this section:
Environnental |ab accreditation, dam safety and inspection, biosolids
permtting, air emssions new source review, and manufacturer
regi stration and renewal .

((22r)) (11) $63,000 of the state toxics control account--state
appropriation is provided solely for inplenentation of Substitute
Senate Bill No. 5797 (solid waste handling permts). If the bill is
not enacted by June 30, 2009, the anobunt provided in this subsection
shal | | apse.

((3))) (12) $225,000 of the general fund--state appropriation for
fiscal year 2010 and $193, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for inplenentation of
Engrossed Second Substitute Bill No. 5560 (agency climte | eadership).
If the bill is not enacted by June 30, 2009, the anmounts provided in
this subsection shall |apse.

((4))) (13) $150, 000 of the general fund--state appropriation for
fiscal year 2010 and $150, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for watershed planning
inpl ementation grants to continue ongoing efforts to develop and
i npl ement water agreenents in the Nooksack Basin and the Bertrand
wat er shed. These anount s are i nt ended to support pr oj ect
adm nistration; nonitoring; negotiations in the MNooksack watershed
between tribes, the departnent, and affected water users; continued
i npl ementation of a flow augnentation project; plan inplenentation in
the Fishtrap watershed; and the devel opnent of a water bank.

((25))) (14) $215,000 of the general fund--state appropriation for
fiscal year 2010 and $235, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely to provide watershed planni ng
i npl enentation grants for WRIA 32 to inplenent Substitute House Bill
No. 1580 (pilot |local water managenment program). |If the bill is not
enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.

((£26))) (15) $200, 000 of the general fund--state appropriation for
fiscal year 2010 and $200, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for the purpose of supporting
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the trust water rights program and processing trust water right
transfer applications that inprove instreamfl ow.

((+A)) (16)(a) The departnent shall convene a stock water working
group that i ncl udes: Legi sl ators, four nmenbers representing
agricultural interests, three nmenbers representing environmental
interests, the attorney general or designee, the director of the
departnent of ecol ogy or designee, the director of the departnent of
agriculture or designee, and affected federally recogni zed tri bes shal
be invited to send participants.

(b) The group shall review issues surrounding the use of permt-
exenpt wel | s for st ock-wat eri ng pur poses and may devel op
recommendations for |egislative action.

(c) The working group shall neet periodically and report its
activities and recommendations to the governor and the appropriate
| egi sl ative comm ttees by Decenber 1, 20009.

((29y9)) (17) $73,000 of the water quality permt account--state
appropriation is provided solely to inplenment Substitute House Bill No.
1413 (water discharge fees). |If the bill is not enacted by June 30,
2009, the anmount provided in this subsection shall |apse.

((626y)) (18) The departnment shall continue to work with the
Col unmbi a Snake River irrigators' association to determ ne how seasonal
wat er operation and naintenance conservation can be wutilized. I n
inpl enmenting this proviso, the departnent shall also consult with the
Col unbi a Ri ver policy advisory group as appropri ate.

((£2)) (19) The departnent shall track any changes in costs,
wages, and benefits that would have resulted if House Bill No. 1716
(public contract living wages), as introduced in the 2009 regular
session of the legislature, were enacted and nmade applicable to
contracts and rel ated subcontracts entered into, renewed, or extended
during the 2009-11 biennium The departnent shall submt a report to
the house of representatives commerce and |abor conmmttee and the
senate | abor, commerce, and consuner protection commttee by Decenber
1, 2011. The report shall include data on any aggregate changes in
wages and benefits that would have resulted during the 2009-11
bi enni um

((22)) (20) Wthin anounts appropriated in this section the
departnent shall devel op recomendati ons by Decenber 1, 2009, for a
conveni ent and effective nmercury-containing light recycling program for
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residents, small businesses, and small school districts throughout the
state. The departnent shall consider options including but not [imted
to, a producer-funded program a recycler-supported or recycle fee
program a consuner fee at the tinme of purchase, general fund
appropriations, or a currently existing dedicated account. The
departnment shall involve and consult wth stakeholders including
persons who represent retailers, waste haulers, recyclers, nercury-
containing |light mnufacturers or wholesalers, cities, counties,
envi ronment al organi zations and other interested parties. The
departnent shall report its findings and recomendations for a
recycling program for mercury-containing lights to the appropriate
commttees of the |legislature by Decenber 1, 2009.

((623y)) (21) During the 2009-11 biennium the departnent shall
i npl ement its cost reinbursenment authority for processing water right
applications wusing a conpetitive bidding process. For each cost
rei mbursenent application, the departnent shall obtain cost proposals
and ot her necessary information fromat |east three prequalified costs
rei mbursenment consultants and shall select the |owest responsive
bi dder .

((24)Y)) (22) $140,000 of the freshwater aquatic algae control
account--state appropriation is provided solely for grants to cities,
counties, tribes, special purpose districts, and state agencies for
capital and operational expenses used to nanage and study excessive
saltwater algae with an enphasis on the periodic accunul ation of sea
| ettuce on Puget Sound beaches.

((£25))) (23) By Decenmber 1, 2009, the department in consultation
with local governnents shall conduct a renmedial action grant financing
alternatives report. The report shall address options for financing the
remedi al action grants identified in the departnent's report, entitled
"House Bill 1761, Mddel Toxics Control Accounts Ten-Year Financing
Plan" and shall include but not be limted to the follow ng: (a)
Capitalizing cleanup costs using debt insurance; (b) capitalizing
cl eanup costs using prefunded cost-cap i nsurance; (c) other contractua
instrunents with |ocal governnents; and (d) an assessnent of overal
econom c benefits of the renedial action grants funded using the
instrunments identified in this section.
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Sec. 302. 2009 c¢c 564 s 303 (uncodified) is anended to read as
fol | ows:
FOR THE STATE PARKS AND RECREATI ON COW SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($23,541009))
$23, 326, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($22944.000))
$22, 729, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $5,902,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$73,000

W nter Recreation ProgramAccount--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,558,000
O f Road Vehicle Account--State Appropriation . . . . . . . . $239,6 000
Snownobi | e Account--State Appropriation . . . . . . . . . . $4,6842,000
Aguati c Lands Enhancenent Account--State Appropriation . . . . $363, 000
Recreati on Resources Account--State Appropriation . . . . . $9,6802,000
NOVA Program Account--State Appropriation . . . . . . . . . $9,560,000

Par ks Renewal and Stewardship Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($%3278:000))
$71, 778, 000

Par ks Renewal and Stewardship Account - -

Private/Local Appropriation. . . . . . . . . . . . . . . $300,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($152402000))

$150, 472, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $79,000 of the general fund--state appropriation for fisca
year 2010 and $79,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a grant for the operation of
t he Nort hwest aval anche center.

((63))) (2) Proceeds received from voluntary donations given by
nmotor vehicle registration applicants shall be used solely for the
operation and mai nt enance of state parks.

((65))) (8) Wth the passage of Substitute House Bill No. 2339
(state parks system donation), the legislature finds that it has
provi ded sufficient funds to ensure that all state parks remain open
during the 2009-11 biennium The comm ssion shall not close state
parks unless the bill is not enacted by June 30, 2009, or revenue
collections are insufficient to fund the ongoing operation of state
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parks. By January 10, 2010, the conm ssion shall provide a report to
the legislature on their budget and resources related to operating
parks for the remai nder of the biennium

((66))) (4) The commssion shall work with the departnent of
general admnistration to evaluate the comm ssion's existing |eases
with the intention of increasing net revenue to state parks. The
comm ssion shall provide to the office of financial managenent and the
| egislative fiscal conmttees no | ater than Septenber 30, 2009, a Ilist
of |eases the conm ssion proposes be nanaged by the departnent of
general adm nistration.

Sec. 303. 2009 c¢c 564 s 306 (uncodified) is anended to read as
fol | ows:
FOR THE CONSERVATI ON COWM SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($%4692000))
$7,575, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($A4674009))
$7, 590, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $1,179,000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$%6,578000))

$16, 344, 000

Sec. 304. 2009 c 564 s 307 (uncodified) is anended to read as
fol |l ows:
FOR THE DEPARTMENT OF FI SH AND W LDLI FE

General Fund--State Appropriation (FY 2010) . . . . . . ((%$44-234.0009))

$40, 686, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$39939,000))

$38, 891, 000

General Fund--Federal Appropriation. . . . . . . . . . . .$86,330,000

General Fund--Private/lLocal Appropriation . . . . . . . . .%$47,490, 000

O f Road Vehicle Account--State Appropriation . . . . . . . . $415,6000
Aquati c Lands Enhancenment Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$6,757,000

Recreati onal Fisheries Enhancenent--State

Appropriation . . . . . . . . . . . . . . . ... $3, 640, 000
Warm Wat er Gane Fish Account--State Appropriation . . . . . $2,877,000
East ern Washi ngt on Pheasant Enhancenent Account - -
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State Appropriation. . . . . . . . . . . . . . . . . . . $848,000
Aquati c I nvasi ve Speci es Enforcenent Account--

State Appropriation . . . . . . . . . . . . . . . . . . . $207,000
Aquatic I nvasive Species Prevention Account--
State Appropriation. . . . . . . . . . . . . . . . . . . $844,000
Wldlife Account--State Appropriation . . . . . . . . . (($H4744000))
$76, 178, 000
Ganme Special WIldlife Account--State Appropriation . . . . . $2,381, 000
Ganme Special WIldlife Account--Federal Appropriation . . . . $8,928, 000
Ganme Special WIldlife Account--Private/Local
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$487,000
Wldlife Rehabilitation Account--State Appropriation . . . . . $270,000
Regi onal Fi sheries Sal nonid Recovery Account - -
Federal Appropriation. . . . . . . . . . . . . . . . . $5,001,000
Ol Spill Prevention Account--State Appropriation . . . . . . $884,000
Oyster Reserve Land Account--State Appropriation. . . . . . . $918, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($324194,000))

$324, 032, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $294,000 of the aquatic |ands enhancenment account--state
appropriation is provided solely for the inplenentation of hatchery
ref ormrecommendati ons defined by the hatchery scientific review group.

(2) $355,000 of the general fund--state appropriation for fisca
year 2010 and $422,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the departnment to inplenent a
pilot project with the Confederated Tribes of the Colville Reservation
to devel op expanded recreational fishing opportunities on Lake Rufus
Whods and its northern shoreline and to conduct joint enforcenent of
| ake fisheries on Lake Rufus Wods and adjoining waters, pursuant to

state and tribal intergovernnental agreenents developed under the
Col unbia River water supply program For the purposes of the pilot
proj ect:

(a) Afishing permt issued to a nontribal nmenber by the Colville
Tribes shall satisfy the license requirenent of RCW 77.32.010 on the
wat ers of Lake Rufus Wods and on the north shore of Lake Rufus Wods;

(b) The Colville Tribes have agreed to provide to holders of its
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nontri bal nmenber fishing permts a neans to denonstrate that fish in
their possession were lawfully taken in Lake Rufus Wods;

(c) AColville tribal nmenber identification card shall satisfy the
Iicense requirenment of RCW 77.32.010 on all waters of Lake Rufus Wods;

(d) The departnment and the Colville Tribes shall jointly designate
fishing areas on the north shore of Lake Rufus Wods for the purposes
of enhanci ng access to the recreational fisheries on the | ake; and

(e) The Colville Tribes have agreed to recogni ze a fishing |license
i ssued under RCW77.32.470 or RCW77.32.490 as satisfying the nontri bal
menber fishing permt requirenents of Colville tribal law on the
reservation portion of the waters of Lake Rufus Wods and at desi gnated
fishing areas on the north shore of Lake Rufus Wods;

(3) Prior to submtting its 2011-2013 biennial operating and
capital budget request related to state fish hatcheries to the office

of financial nmanagenent, the departnent shall contract wth the
hat chery scientific review group (HSRG to review this request. This
review shal | : (a) Determne if the proposed requests are consistent

with HSRG recommendations; (b) prioritize the conponents of the
requests based on their contributions to protecting wld salnonid
stocks and neeting the recomendations of the HSRG and (c) eval uate
whet her the proposed requests are being nmade in the nost cost effective
manner. The departnment shall provide a copy of the HSRG review to the
of fice of financial managenent with their agency budget proposal.

(4 Wthin existing funds, the departnent shall conti nue
inplenmenting its capital program action plan dated Septenber 1, 2007,
i ncluding the purchase of the necessary nai ntenance and support costs
for the capital prograns and engi neering tools. The departnent shal
report to the office of financial mnagenent and the appropriate
committees of the legislature, its progress in inplenenting the plan,
including inprovenents instituted in its capital program by Septenber
30, 2011.

((66))) (5) $1,232,000 of the state wldlife account--state
appropriation is provided solely to inplenent Substitute House Bill No.
1778 (fish and wildlife). |If the bill is not enacted by June 30, 2009,
t he amount provided in this subsection shall |apse.

((£H)) (6) $400,000 of the general fund--state appropriation for
fiscal year 2010 and $400, 000 of the general fund--state appropriation
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for fiscal year 2011 are provided solely for a state match to support
t he Puget Sound nearshore partnership between the departnent and the
U.S. arny corps of engineers.

((68Y)) (7) $100,000 of the general fund--state appropriation for
fiscal year 2010 and $100, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for renoval of derelict gear
i n Washi ngton waters.

((69Y)) (8) The departnent of fish and wildlife shall dispose of
all fixed wng aircraft it currently owns. The proceeds from the
aircraft shall be deposited into the state wildlife account. D sposal
of the aircraft nmust occur no | ater than June 30, 2010.

((26))) (9) $50,000 of the general fund--state appropriation for
fiscal year 2010 is provided solely for an electron project fish
passage study consistent with the recomendations and protocols
contained in the 2008 electron project downstreamfish passage fina
report.

((+H)) (10) $60,000 of the general fund--state appropriation for
fiscal year 2010 and $60, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for inplenentation of
Engrossed Second Substitute Bill No. 5560 (agency climte | eadership).
If the bill is not enacted by June 30, 2009, the anmounts provided in
this subsection shall |apse.

((+)) (11) If sufficient new revenues are not identified to
continue hatchery operations, wthin the constraints of |egally binding
tribal agreenents, the departnent shall dispose of, by renoval, sale,
| ease, reversion, or transfer of ownership, the follow ng hatcheries:
McKernan, Colville, Omak, Bellingham Arlington, and Mbssyrock
Di sposal of the hatcheries nust occur by June 30, 2011, and any
proceeds received from disposal shall be deposited in the state
wildlife account. Wthin avail able funds, the departnent shall provide
quarterly reports on the progress of disposal to the office of
financial managenent and the appropriate fiscal commttees of the
| egi sl ature. The first report shall be submtted no later than
Sept enber 30, 20009.

((£3»)) (12) $100,000 of the eastern Washington pheasant
enhancenent account--state appropriation is provided solely for the
departnment to support efforts to enhance permanent and tenporary
pheasant habitat on public and private lands in Gant, Franklin, and
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Adans counti es. The departnment nmay support efforts by entities
including conservation districts, nonprofit or gani zati ons, and
| andowners, and nust require such entities to provide significant
nonstate matching resources, which may be in the form of funds,
material, or |abor.

Sec. 305. 2009 c¢c 564 s 309 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF AGRI CULTURE

General Fund--State Appropriation (FY 2010) . . . . . . (($32,616:000))

$12, 329, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($32295,000))

$11, 271, 000

General Fund--Federal Appropriation. . . . . . . . . . . .$%$11, 565,000

General Fund--Private/lLocal Appropriation. . . . . . . . . . $194,000
Aquati c Lands Enhancenent Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,559, 000

State Toxics Control Account--State Appropriation. . . . . $4,298,000

Water Quality Pernmit Account--State Appropriation. . . . . . . $61,000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((943:588000))

$42, 277, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $350, 000 of the aquatic | ands enhancenent account appropriation
is provided solely for funding to the Pacific county noxious weed
control board to eradicate remaining spartina in WII|apa Bay.

(2) $19,000 of the general fund--state appropriation for fisca
year 2010 and $6,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenment Substitute Senate
Bill No. 5797 (solid waste handling permts). If the bill is not
enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.

(3) The departnent is authorized to establish or increase the
followng fees in the 2009-11 bi enni um as necessary to neet the actual
costs of conducting business: Christnmas tree grower |icensing, nursery
dealer licensing, plant pest inspection and testing, and conmm ssion
mer chant |icensing.
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Sec. 306. 2009 c¢c 564 s 311 (uncodified) is anended to read as
fol | ows:
FOR THE PUGET SOUND PARTNERSHI P

General Fund--State Appropriation (FY 2010) . . . . . . (($3223,0609))
$3,172, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($3394.009))
$3, 143, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $3,623,000
Aguati c Lands Enhancenent Account--State Appropriation . . . . $500, 000
State Toxics Control Account--State Appropriation. . . . . . $896, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$12436000))

$11, 334, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $305,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for nmeasuring water and habitat quality to
determ ne wat ershed heal th and assi st sal non recovery.

(2) $896, 000 of the state toxics control account--state
appropriation is provided solely for activities that contribute to
Puget Sound protection and recovery, including provision of independent
advice and assessnent of the state's oil spill preventi on,
preparedness, and response prograns, including review of existing
activities and reconmendations for any necessary inprovenents. The
partnership may carry out this function through an existing commttee,
such as the ecosystem coordi nati on board or the | eadership council, or
may appoint a special advisory council. Because this is a unique
statewde program the partnership may invite participation from
out si de the Puget Sound region.

(3) Wthin the amounts appropriated in this section, the Puget
Sound partnership shall facilitate an ongoing nonitoring consortiumto
integrate nonitoring efforts for stormwater, water quality, watershed
health, and other indicators to enhance nonitoring efforts in Puget
Sound.

(4) The Puget Sound partnership shall work with Washington State
University and the environmental protection agency to secure funding
for the beach watchers program

(5) $877,000 of the general fund--state appropriation for fisca
year 2010 and $877,000 of the general fund--state appropriation for
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fiscal year 2011 are provided solely to support public education and
vol unt eer prograns. The partnership is directed to distribute the
majority of funding as grants to | ocal or gani zati ons, | oca
governnents, and education, comunication, and outreach network
partners. The partnership shall track progress for this activity
t hrough the accountability system of the Puget Sound partnership.

(End of part)
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PART 1V
TRANSPORTATI ON

Sec. 401. 2009 c¢c 564 s 401 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF LI CENSI NG

General Fund--State Appropriation (FY 2010) . . . . . . (($4-668,000))
$1, 436, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($34-7420009))
$1, 535, 000
Architects' License Account--State Appropriation . . . . (($4-0656,000))
$767, 000
Pr of essi onal Engi neers' Account--State Appropriation . . . . $3,586, 000
Real Estate Comm ssion Account--State Appropriation . . . . $10,047,000
Mast er License Account--State Appropriation . . . . . . . . $15,718,000
Uni f orm Commer ci al Code Account--State Appropriation . . . . $3,100, 000
Real Estate Education Account--State Appropriation. . . . . . $276,000
Real Estate Appraiser Conm ssion Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,692,000
Busi ness and Prof essi ons Account--State Appropriation . . . $15,270, 000
Real Estate Research Account--State Appropriation. . . . . . $320,000
Geol ogi sts' Account--State Appropriation . . . . . . . . . . . $53,000
Derelict Vessel Renobval Account--State Appropriation. . . . . $31,000
TOTAL APPROPRIATION . . . . . . . . . . . . . .(($55-828,000))
$53, 831, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Pursuant to RCW 43.135.055, the departnent is authorized to
i ncrease fees for cosnetol ogists, funeral directors, ceneteries, court
reporters and appraisers. These increases are necessary to support the
expendi tures authorized in this section, consistent wwth RCW43. 24. 086.

(2) 9$1,352,000 of the business and professions account--state
appropriation is provided solely to inplenment Substitute Senate Bill
No. 5391 (tattoo and body piercing). |If the bill is not enacted by
June 30, 2009, the anmount provided in this subsection shall |apse.

((4)y)) (3) $358,000 of the business and professions account--state
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appropriation is provided solely to inplenment Senate Bill No. 6126
(professional athletics). |If the bill is not enacted by June 30, 2009,
t he amount provided in this subsection shall |apse.

Sec. 402. 2009 c¢c 564 s 402 (uncodified) is anended to read as
fol | ows:
FOR THE STATE PATROL

General Fund--State Appropriation (FY 2010) . . . . . . ((%$44468,000))
$40, 668, 000
General Fund--State Appropriation (FY 2011) . . . . . . ((%$46,:366,000))
$39, 566, 000
General Fund--Federal Appropriation. . . . . . . . . . . .$11, 401,000
General Fund--Private/lLocal Appropriation. . . . . . . . . $3,568, 000
Deat h I nvestigati ons Account--State Appropriation . . . . . $6,022,000
Enhanced 911 Account--State Appropriation . . . . . . . . . . $589, 000
County Crim nal Justice Assistance Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $3,122,000
Muni ci pal Crimnal Justice Assistance Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,6245,000
Fire Service Trust Account--State Appropriation. . . . . . . $131,000
Di saster Response Account--State Appropriation . . . . . . . $8,002,000
Fire Service Training Account--State Appropriation. . . . . $8,717,000
Aquatic I nvasive Speci es Enforcenment Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $54,000
State Toxics Control Account--State Appropriation. . . . . . $504, 000
Fingerprint ldentification Account--State Appropriation . . $7,371, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($132560000))

$130, 960, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $200,000 of the fire service training account--state
appropriation is provided solely for two FTEs in the office of the
state director of fire protection to exclusively review K-12
construction docunents for fire and |ife safety in accordance with the
state building code. It is theintent of this appropriation to provide
these services only to those districts that are located in counties
wi thout qualified reviewcapabilities.
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(2) $8, 000, 000 of t he di saster response account--state
appropriation is provided solely for Washington state fire service
resource mobilization costs incurred in response to an energency or
di saster authorized under RCW 43.43.960 and 43.43.964. The state
patrol shall submt a report quarterly to the office of financial
managenent and the legislative fiscal conmttees detailing information
on current and pl anned expenditures fromthis account. This work shal
be done in coordination with the mlitary departnent.

((4)y)) (3) The 2010 legislature will review the use of king air
pl anes by the executive branch and the adequacy of funding in this
budget regardi ng nmai ntaining and operating the planes to successfully
acconplish their m ssion.

((65))) (4) The appropriations in this section reflect reductions
in the appropriations for the agency's adm ni strative expenses. It is
the intent of the |egislature that these reductions shall be achieved,
to the greatest extent possible, by reducing those adm nistrative costs
that do not affect direct client services or direct service delivery or
progr ans.

((66)Y)) (5) $400,000 of the fire service training account--state
appropriation is provided solely for the firefighter apprenticeship
trai ning program

((A)) (6) $48,000 of the fingerprint identification account--
state appropriation is provided solely to inplenment Substitute House
Bill No. 1621 (consuner | oan conpanies). |If the bill is not enacted by
June 30, 2009, the anounts provided in this subsection shall | apse.

(End of part)
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PART V
EDUCATI ON

Sec. 501. 2009 c¢c 564 s 513 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLIC | NSTRUCTI ON- - EDUCATI ON REFORM
PROGRAMS

General Fund--State Appropriation (FY 2010) . . . . . . ((%$95-184,609))

$93, 681, 000

General Fund--State Appropriation (FY 2011) . . . . . . . $102,512,000

General Fund--Federal Appropriation. . . . . . . . . . . $152,6626,000
Educati on Legacy Trust Account--State

Appropriation . . . . . . . . . . . . . . . .. $95, 112, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($445431.000))

$443, 931, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $36, 806,000 of the general fund--state appropriation for fiscal
year 2010, $34,516,000 of the general fund--state appropriation for
fiscal year 2011, $1,350,000 of the education |egacy trust
account--state appropriation, and $15,868,000 of the general fund--
f eder al appropriation are provided solely for developnent and
i npl ementation of the W shington assessnents of student |earning
(WASL), including: (i) Developnent and inplenmentation of retake
assessnents for high school students who are not successful in one or
nore content areas of the WASL; and (ii) devel opnment and i npl enentation
of alternative assessnents or appeals procedures to inplenent the
certificate of academ c achievenent. The superintendent of public
instruction shall report quarterly on the progress on devel opnent and
inplementation of alternative assessnents or appeals procedures.
Wthin these ampbunts, the superintendent of public instruction shal
contract for the early return of 10th grade student WASL results, on or
around June 10t h of each year.

(2) $3, 249,000 of the general fund--state appropriation for fisca
year 2010 and $3, 249,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the design of the state
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assessnent system and the inplenentation of end of course assessnents
for high school math.

(3) $1,014,000 of the education |l egacy trust account appropriation
is provided solely for allocations to districts for salaries and
benefits for the equival ent of two additional professional devel opnent
days for fourth and fifth grade teachers during the 2008-2009 schoo
year. The allocations shall be nade based on the cal cul ations of
certificated instructional staff wunits for fourth and fifth grade
provided in section 502 of this act and on the calculations of
conpensati on provided in sections 503 and 504 of this act. Districts
may use the funding to support additional days for professional
devel opnent as well as job-enbedded forns of professional devel opnent.

(4) $3,241,000 of the education |legacy trust fund appropriationis
provided solely for allocations to districts for salaries and benefits
for the equivalent of three additional professional devel opnent days
for mddle and high school math and science teachers during the 2008-
2009 school year, as well as specialized training for one math and
sci ence teacher in each mddle school and high school during the 2008-
2009 school year. Districts may use the funding to support additional
days for professional developnment as well as |ob-enbedded forns of
pr of essi onal devel opnent .

(5) $3,850,000 of the education legacy trust account--state
appropriation is provided solely for a math and science instructional
coaches program pursuant to chapter 396, Laws of 2007. Funding shal
be used to provide grants to schools and districts to provide sal ari es,
benefits, and professional devel opnent activities for up to twenty-five
i nstructional coaches in mddle and high school math and twenty-five
i nstructional coaches in m ddle and high school science in each year of
the biennium and up to $300,000 rmay be used by the office of the
superintendent of public instruction to adm nister and coordi nate the
program

(6) $1,781,000 of the general fund--state appropriation for fisca
year 2010 and $1, 943,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to allow approved mddle and
junior high school career and technical education prograns to receive
enhanced vocational funding. The office of the superintendent of
public instruction shall provide allocations to districts for mddle
and junior high school students in accordance with the funding fornmul as
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provided in section 502 of this act. |If Second Substitute Senate Bil
No. 5676 is enacted the allocations are fornmula-driven, otherw se the
office of the superintendent shall consider the funding provided in
this subsection as a fixed anmount, and shall adjust funding to stay
wi thin the anmounts provided in this subsection.

(7) $139,000 of the general fund--state appropriation for fisca
year 2010 and $139,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for (a) staff at the office of the
superi ntendent of public instruction to coordinate and pronote efforts
to develop integrated math, science, technology, and engineering
prograns in schools and districts across the state; and (b) grants of
$2,500 to provide twenty middle and high school teachers each year
prof essi onal developnent training for inplenmenting integrated math
sci ence, technol ogy, and engi neering programin their schools.

(8) $1,579,000 of the general fund--state appropriation for fiscal
year 2010 and $1,579, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the Wshington state
| eadershi p and assi stance for science education reform (LASER) regional
partnership activities coordinated at the Pacific science center,
including instructional material purchases, teacher and principal
pr of essi onal devel opnent, and school and community engagenent events.
Funding shall be distributed to the various LASER activities in a
manner proportional to LASER program spending during the 2007-2009
bi enni um

(9) $81,010,000 of the education legacy trust account--state
appropriation is provided solely for grants for voluntary full-day
ki ndergarten at the highest poverty schools, as provided in chapter
400, Laws of 2007. The office of the superintendent of public
instruction shall provide allocations to districts for recipient
school s in accordance with the funding fornulas provided in section 502
of this act. Each kindergarten student who enrolls for the voluntary
full-day programin a recipient school shall count as one-half of one
full-time equivalent student for the purpose of naking allocations
under this subsection. Although the allocations are fornula-driven
the office of the superintendent shall consider the funding provided in

this subsection as a fixed anmount, and shall |limt the nunber of
reci pient schools so as to stay within the anmounts appropriated each
fiscal year in this subsection. The funding provided in this
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subsection is estimated to provide full-day kindergarten prograns for
20 percent of kindergarten enrollnent. Funding priority shall be given
to schools with the highest poverty |levels, as nmeasured by prior year
free and reduced priced lunch eligibility rates in each school.
Additionally, as a condition of funding, school districts nust agree to
provide the full-day programto the children of parents who request it
in each eligible school. For the purposes of calculating a school
district levy base, funding provided in this subsection shall be
considered a state block grant programunder RCW84.52. 0531.

(a) O the amounts provided in this subsection, a maxinmm of
$272,000 may be wused for adnministrative support of the full-day
ki ndergarten programw thin the office of the superintendent of public
i nstruction.

(b) Student enrollnment pursuant to this program shall not be
included in the determ nation of a school district's overall K-12 FTE
for the allocation of student achievenent prograns and ot her funding
formul as unl ess specifically stated.

(10) $700,000 of the general fund--state appropriation for fiscal
year 2010 and $900,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the developnent of a
| eadership acadeny for school principals and adm nistrators. The
superintendent of public instruction shall contract with an i ndependent
organi zation to design, field test, and inplenent a state-of-the-art
education | eadership acadeny that will be accessible throughout the
state. Initial devel opnent of the content of the acadeny activities
shall be supported by private funds. Sem annual ly the i ndependent
organi zation shall report on anobunts conmtted by foundations and
others to support the devel opnent and inplenentation of this program
Leadership acadeny partners, wth varying roles, shall include the
state |l evel organizations for school adm nistrators and principals, the
superintendent of public instruction, the professional educator
standards board, and others as the independent organization shall
identify.

(11) $105,754,000 of the general fund--federal appropriation is
provi ded for preparing, training, and recruiting high quality teachers
and principals under Title Il of the no child |eft behind act.

(12) (($37046,000)) $1,546,000 of the general fund--state
appropriation for fiscal year 2010 and $3, 046, 000 of the general fund--
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state appropriation for fiscal year 2011 are provided solely to the
office of the superintendent of public instruction for focused
assistance. The office of the superintendent of public instruction
shall conduct educational audits of |ow perform ng schools and enter
into performance agreenents between school districts and the office to
i npl enent the recommendati ons of the audit and the community. Funding
in this subsection may be used for focused assistance prograns for
i ndi vi dual schools as well as school districts.

(13) $30,702,000 of the general fund--federal appropriation is
provided for the reading first program under Title |I of the no child
| eft behind act.

(14) $1,667,000 of the general fund--state appropriation for fiscal
year 2010 and $1, 667,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to elimnate the |lunch co-pay for
students in grades kindergarten through third grade that are eligible
for reduced price |unch.

(15) $5, 285,000 of the general fund--state appropriation for fiscal
year 2010 and $5, 285,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for: (a) The neals for kids
program under RCW28A. 235. 145 t hrough 28A. 235. 155; (b) to elimnate the
br eakf ast co-pay for students eligible for reduced price |lunch; and (c)
for additional assistance for school districts initiating a sumrer food
servi ce program

(16) $1, 056,000 of the general fund--state appropriation for fiscal
year 2010 and $1, 056, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the Washi ngton readi ng corps.
The superintendent shall allocate reading corps nenbers to |ow
performng schools and school districts that are inplenenting
conprehensi ve, proven, research-based reading prograns. Two or nore
school s may conbi ne their Washington reading corps prograns. Gants
provided under this section may be used by school districts for
expendi tures from Sept enber 2009 t hrough August 31, 2011.

(17) $3,594,000 of the general fund--state appropriation for fiscal
year 2010 and $3, 594,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for grants to school districts to
provi de a continuum of care for children and famlies to help children
becone ready to learn. Gant proposals from school districts shall
contain local plans designed collaboratively with community service
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providers. |If a continuum of care programexists in the area in which
the school district is located, the local plan shall provide for
coordination with existing prograns to the greatest extent possible.
Grant funds shall be allocated pursuant to RCW70.190. 040.

(18) $1, 959,000 of the general fund--state appropriation for fiscal
year 2010 and $1, 959, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for inproving technology
infrastructure, nonitoring and reporting on school district technol ogy
devel opnent, pronoting standards for school district technol ogy,
pronoting statewide coordination and planning for t echnol ogy
devel opnment, and providing regional educational technology support
centers, including state support activities, under chapter 28A 650 RCW

(19) $225,000 of the general fund--state appropriation for fiscal
year 2010 and $225,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the operation of the center
for the i nprovenent of student |earning pursuant to RCW28A. 300. 130.

(20) $250,000 of the education |legacy trust account--state
appropriation is provided solely for costs associated with the office
of the superintendent of public instruction's statew de director of
t echnol ogy position.

(21) (a) $28,270,000 of the general fund--state appropriation for
fiscal year 2010 and $36,513,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for the
foll om ng bonuses for teachers who hold valid, unexpired certification
fromthe national board for professional teaching standards and who are
teaching in a Wshington public school, subject to the follow ng
conditions and |limtations:

(i) For national board certified teachers, a bonus of $5,000 per
t eacher beginning in the 2007-08 school year and adjusted for inflation
in each school year thereafter in which Initiative 732 cost of living
adj ustnents are provided. National board certified teachers who becone
public school principals shall continue to receive this bonus for as
long as they are principals and mintain the national board
certification;

(ii) An additional $5,000 annual bonus shall be paid to national
board certified teachers who teach in either: (A) Hi gh schools where
at | east 50 percent of student headcount enrollnment is eligible for
federal free or reduced price lunch, (B) mddle schools where at | east
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60 percent of student headcount enrollnment is eligible for federal free
or reduced price lunch, or (C) elenentary schools where at |east 70
percent of student headcount enrollnment is eligible for federal free or
reduced price |lunch;

(ti1) The superintendent of public instruction shall adopt rules to
ensure that national board certified teachers neet the qualifications
for bonuses under (a)(ii) of this subsection for |ess than one ful
school year receive bonuses in a pro-rated nmanner; and

(iv) During the 2009-10 and 2010-11 school years, and wthin the
avai l abl e appropriation, certificated instructional staff who have net
the eligibility requirenments and have applied for certification from
the national board for professional teaching standards may receive a
conditional two thousand dollars or the anount set by the office of the
superintendent of public instruction to contribute toward the current
assessnent fee, not including the initial up-front candi dacy paynent.
The fee shall be an advance on the first annual bonus under RCW
28A. 405. 415. The assessnent fee for national certification is provided
in addition to conpensation received under a district's salary schedul e
adopted in accordance with RCW28A. 405. 200 and shall not be included in
calculations of a district's average salary and associated salary
limtation under RCW 28A. 400. 200. Reci pients who fail to receive
certification after three years are required to repay the assessnent
fee, not including the initial up-front candi dacy paynent, as set by
t he national board for professional teaching standards and adm ni stered
by the office of the superintendent of public instruction. The office
of the superintendent of public instruction shall adopt rules to define
the terms for initial grant of the assessnent fee and repaynent,
i ncl udi ng applicabl e fees.

(b) I'ncluded in the anmobunts provided in this subsection are anounts
for mandatory fringe benefits.

(22) $2, 750,000 of the general fund--state appropriation for fiscal
year 2010 and $2, 750,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for secondary career and techni cal
education grants pursuant to chapter 170, Laws of 2008. This funding
may additionally be used to support FIRST Robotics prograns.

(23) $300,000 of the general fund--state appropriation for fiscal
year 2010 and $300,000 of the general fund--state appropriation for
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fiscal year 2011 are provided solely for the local farns-healthy kids
program as descri bed in chapter 215, Laws of 2008.

(24) $2,348,000 of the general fund--state appropriation for fiscal
year 2010 and $2, 348,000 of the general fund--state appropriation for
fiscal year 2011 are appropriated for a beginning educator support
program School districts and/or regional consortia nmay apply for
grant fundi ng begi nning in the 2009-10 school year. The superintendent

shall inplement this program in 5 to 15 school districts and/or
regi onal consortia. The programprovided by a district and/or regional
consortia shall include: A paid orientation; assignnent of a qualified

ment or; devel opnent of a professional growth plan for each beginning
teacher aligned with professional certification; release tinme for
ment ors and new teachers to work together, and teacher observation tine
wi th acconplished peers. $250,000 may be used to provide state-w de
prof essi onal devel opnment opportunities for nentors and beginning
educators. The superintendent of public instruction shall adopt rul es
to establish and operate a research-based begi nning educat or support
program no |ater than August 31, 2009. OSPI  nust evaluate the
program s progress and nmay contract for this work. A report to the
| egi slature about the beginning educator support program is due
Novenber 1, 2010.

(25) $4,400,000 of the education |egacy trust account--state
appropriation is provided solely for the devel opnment and i npl enentati on
of di agnostic assessnents, consistent with the recomendations of the
Washi ngt on assessnent of student | earning work group.

(26) $70,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for inplenentation of Engrossed Substitute
Senate Bill No. 5414 (statew de assessnents and curricul a).

(27) $530,000 of the general fund--state appropriation for fiscal
year 2010 and $530,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the |eadership internship
program for superintendents, principals, and programadm ni strators.

(End of part)

ESHB 2921. SL p. 94



©O© 00 N O Ol W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

PART VI
M SCELLANEQUS

NEW SECTION. Sec. 601. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

NEWH RES. (1) Fromthe effective date of this section until July
1, 2011, state agencies of the |egislative, executive, and judicial
branches shall not establish new staff positions or fill vacant
existing staff positions except as specifically authorized by this
section.

(2) The followng activities of state agencies are exenpt from
subsection (1) of this section:

(a) Direct custody, supervision, and patient care in corrections,
juvenile rehabilitation, institutional care of veterans, the nentally
ill, devel opnentally disabled, state hospitals, the special commtnent
center, and the schools for the blind and the deaf;

(b) Direct protective services to children and other vul nerable
popul ations in the departnent of social and health services;

(c) Washington state patrol investigative services and field
enf or cenment ;

(d) Hazardous materials response and energency cl eanup;

(e) Energency public health and patient safety response and the
public health | aboratory;

(f) Mlitary operations and energency managenent wthin the
mlitary departnent;

(g) Firefighting;

(h) Enforcenent officers in the departnent of fish and wldlife,
the liquor control board, the ganbling comm ssion, and the departnent
of natural resources;

(i) Park rangers at the parks and recreation comm ssion;

(j) Seasonal enploynent by natural resources agencies to the extent
t hat enpl oynent | evels do not exceed the prior fiscal year;

(k) Seasonal enploynment in the departnent of transportation
mai nt enance prograns to the extent that enploynent |evels do not exceed
the prior fiscal year;

(1) Enployees hired on a seasonal basis by the departnent of
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agriculture for inspection and certification of agricultural products
and for insect detection;

(m Activities directly related to tax and fee collection, revenue
generation, auditing, and recovery;

(n) In institutions of higher education, any positions directly
related to academ c progranms, as well as positions not funded from
state funds or tuition, positions that are filled by enrolled students
at their own institution as student workers, positions in canmpus police
and security, positions related to energency managenent and response,
and positions related to student health care and counsel i ng;

(o) Operations of the state lottery and |iquor control board
busi ness enterpri ses;

(p) The unenpl oynent insurance program of the enploynent security
departnent; and

(q) Activities that are necessary to receive or maintain federa
funds by the state.

(3) The exenptions specified in subsection (2) of this section do
not require the establishnment of new staff positions or the filling of
vacant staff positions in the activities specified.

(4) Exceptions to this section may be granted under section 605 of
this act.

NEW SECTION. Sec. 602. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

NEW PERSONAL SERVI CES CONTRACTS. (1) From the effective date of
this section until July 1, 2011, state agencies of the legislative,
executive, and judicial branches shall not enter into any contracts or
ot her agreenents entered into for the acquisition of personal services
not related to an energency or other catastrophic event that requires
government action to protect life or public safety.

(2) This section does not apply to personal services contracts or
ot her agreenents for the acquisition of personal services where the
costs are funded exclusively fromprivate or federal grants, where the
costs are for tax and fee collection, where the costs are for revenue
generation and auditing activities, where the costs are for the review
and research conducted by the joint transportation commttee pursuant
to RCW 44.04. 300, where the costs are necessary to receive or nmaintain
federal funds by the state, or, in institutions of higher education
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where the costs are not funded from state funds or tuition. This
section also does not apply where costs are related to hearing
officers, where costs are related to real estate appraisals or habitat
assessnments, where costs are related to carrying out a court order, or
where costs are related to information technol ogy contracts related to
an information services board approved i nformati on technol ogy project,
or where costs are related to judicial information system technol ogy
proj ects.

(3) Exceptions to this section may be granted under section 605 of
this act.

NEW SECTION. Sec. 603. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

EQUI PMENT PURCHASES. (1) Fromthe effective date of this section
until July 1, 2011, state agencies of the |egislative, executive, and
judicial branches shall not enter into any contracts or other
agreenments for the acquisition of any item of equipnent the cost of
whi ch exceeds five thousand dollars and is not related to an energency
or other catastrophic event that requires governnent action to protect
life or public safety.

(2) This section does not apply to the unenpl oynent i nsurance
program of the enploynent security departnent, to costs that are for
tax and fee collection, for revenue generation and audit activities, or
for receiving or nmaintaining federal funds by the state, or, in
institutions of higher education, to costs not funded fromstate funds
or tuition. This section also does not apply to costs that are funded
exclusively fromprivate or federal grants, or for equipnent necessary
to conplete a project funded in the omibus capital or transportation
appropriation acts, or the operational divisions of the departnent of
information services, or cost related to the continuation, renewal, or
establ i shnment of mai ntenance for existing conputer software |icensing
and existing conputer hardware, or for costs related to the judicial
i nformati on system

(3) Exceptions to this section may be granted under section 605 of
this act.

NEW SECTION. Sec. 604. A new section is added to 2009 c 564
(uncodified) to read as foll ows:
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STATE EMPLOYEE TRAVEL AND TRAI NI NG (1) State agencies of the
| egi sl ative, executive, and judicial branches shall not make
expenditures for the cost or reinbursenent of out-of-state travel or
out-of-state training by state enpl oyees where the travel or training
is not related to an energency or other catastrophic event that
requi res governnment action to protect life or public safety, or direct
service delivery, and the travel or training occurs after the effective
date of this section and before July 1, 2011.

(2) This section does not apply to travel expenditures when the
costs are funded exclusively from private or federal grants. This
section does not apply to the unenploynment insurance program of the
enpl oynent security departnent, to costs that are for tax and fee
collection, for revenue generation and audit activities, or for
receiving or maintaining federal funds by the state, or, in
institutions of higher education, to costs not funded fromstate funds
or tuition. This section also does not apply to costs related to
carrying out a court order or to costs to travel by air into Washi ngton
state from any airport located in a contiguous state of which the
|argest city is part of a netropolitan statistical area with a city
| ocated in Washington state, or to notor vehicle and parking costs for
single day travel to a contiguous state or British Colunbia, Canada.

(3) Exceptions to this section may be granted under section 605 of
this act.

NEW SECTION. Sec. 605. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

EXCEPTI ONS. (1) Exceptions to sections 601 through 604 of this act
may be granted for the critically necessary work of an agency as
provided in this section.

(2) For agencies of the executive branch, the exceptions shall be
subject to approval by the director of financial managenent or the

director's designee. For agencies of the judicial branch, the
exceptions shall be subject to approval of the chief justice of the
suprene court. For the house of representatives and the senate, the

exceptions shall be subject to approval of the chief clerk of the house
of representatives and the secretary of the senate, respectively, under
the direction of the senate commttee on facilities and operations and
the executive rules commttee of the house of representatives. For
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ot her legislative agencies, the exceptions shall be subject to approval
of both the chief clerk of the house of representatives and the
secretary of the senate under the direction of the senate commttee on
facilities and operations and the executive rules commttee of the
house of representatives.

(3) Exceptions approved under subsection (2) of this section shal
take effect no sooner than five business days foll ow ng notification of
the chair and ranking mnority nmenber of the ways and neans comm ttees
in the house of representatives and the senate. The person approving
exceptions under subsection (2) of this section shall send the
exceptions to the |legislature for consideration every thirty days from
the effective date of this section, or earlier should volune or
ci rcunst ances so necessitate.

(4) Exceptions approved and taking effect under this section shal
be published electronically at Ileast quarterly by the office of
financi al managenent on the state fiscal web site.

(5) Sections 601 through 604 of this act do not apply to
agricultural comodity commssions and boards, and agricultural
i nspection prograns operated by the departnent of agriculture.

NEW SECTION. Sec. 606. |If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 607. This act is necessary for the immedi ate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi ately, except for sections 601 through 605 of this act which take
effect thirty days after the effective date of this act.

(End of part)
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