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Brief Description:  Concerning the disclosure of any known damage and repair to a new motor 

vehicle by motor vehicle dealers.

Sponsors:  Senate Committee on Labor, Commerce & Consumer Protection (originally 
sponsored by Senators Parlette, Murray, Swecker, Carrell, King, Tom, Kohl-Welles and 
Franklin).

Brief Summary of Substitute Bill

� Requires dealers and manufacturers to disclose any known damage and repair to a 
new motor vehicle if the damage exceeds 5 percent of the manufacturer's suggested 
retail price or $1,000, whichever is greater.  

Hearing Date:  3/13/09

Staff:  Alison Hellberg (786-7152)

Background: 

State law regulates many aspects of the distribution, sale, and lease of motor vehicles by dealers 
and manufacturers.  Several practices by dealers and manufacturers are prohibited.  A violation 
of one of these prohibitions is a misdemeanor.  A civil action for any of the violations may also 
be brought in superior court to seek an injunction, and recover actual damages and costs of the 
litigation, including reasonable attorneys' fees.  In addition, violations are a violation of the 
Consumer Protection Act.

Summary of Bill: 

Unlawful practices are added.  A dealer may not enter into a new motor vehicle sales contract 
without disclosing to a buyer of the vehicle, or to a dealer in the case of an unregistered motor 
vehicle, any known damage and repair to the vehicle if the damage exceeds 5 percent of the 
manufacturer's suggested retail price or $1,000, whichever is greater.  A manufacturer is also 
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required to disclose any known damage or repair to a dealer.  Manufacturers and dealers are not 
required to disclose that glass, tires, bumpers, or cosmetic parts of a new vehicle were damaged 
if the damaged item has been replaced with original or comparable equipment.

"Cosmetic parts" are defined as parts that are attached by and can be replaced in total through the
use of screws, bolts, or other fasteners without the use of welding or thermal cutting, and 
includes windshields, bumpers, hoods, or trim panels.

A "manufacturer's suggested retail price" means the retail price of the new motor vehicle 
suggested by the manufacturer, and includes each accessory or item of optional equipment 
physically attached to the new motor vehicle at the time of delivery to the new motor vehicle 
dealer that is not included within the retail price suggested by the manufacturer for the new 
motor vehicle.

If disclosure is not required, a buyer may not revoke or rescind a sales contract due to the fact 
that the new motor vehicle was damaged and repaired before completion of the sale.

Rules Authority:  The bill does not address the rule-making powers of an agency.

Appropriation:  None.

Fiscal Note:  Not requested.

Effective Date:  The bill takes effect 90 days after adjournment of the session in which the bill is 
passed.
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