SB 6462 - DI GEST

Finds that the state's econony is increasingly dependent
on the expansion of know edge-based sectors, including the
life sciences.

Finds that commercial enterprises in the |ife sciences
create high-wage, high-skilled jobs that are part of the
state's effort to encourage economc diversification and
stability. However, the legislature also finds that comrerci al
life sciences businesses, particularly in biotechnol ogy
product and nedical device manufacturing, incur significant
costs associated with capital infrastructure and job training
often years before a product is licensed for marketing or a
facility is |licensed for nmanufacturing by governnenta
agencies in the United States and abroad.

Finds that current state tax policy discourages the
grow h of these conpanies in two ways: (1) Washington state's
hi gher rate of taxation conmpared with other states and nations
encour ages the export of intellectual property and comrerci al
operations out of Washi ngton; and

(2) Taxing these businesses before facilities, or
products produced therein, are licensed for nmarketing by
regul at ory agenci es.

Finds that targeted tax incentives nmay encourage the
formati on, expansion, and retention of conmmrercial operations
within the life sciences sector. The legislature also finds
that tax incentives should be subject to the sanme rigorous
requi renents for efficiency and accountability as are other
expendi ture prograns, and that tax incentives should therefore
be focused to provide the greatest possible return on the
state's investnent.

Establi shes a program of business and occupation tax
credits for qualified biotechnol ogy product and nedi cal device
conmmer ci al expendi tures.

Establishes a tax deferral program for conmerci al
manufacturing facilities in this sector.

Provi des preferenti al t ax rates for retailing,
whol esal i ng, and manufacturing activities related to
bi ot echnol ogy products and nedi cal devi ces.

Declares that these limted prograns serve the vital
public purposes of incenting expenditures in comrercial life
science operations and the developnent of enploynent
opportunities in this state.

Declares an intent to create a contract wthin the
meaning of Article |, section 23 of the state Constitution as
to those businesses that nmake capital investnments in
consi deration of the tax deferral programestablished in this
act .



