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SENATE BI LL 6027

St ate of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on
By Senators Hewitt and Fraser

Read first time 02/23/2005. Referred to Commttee on Ways & Means.

AN ACT Relating to the elimnation of obsolete bond retirenent
accounts; anendi ng RCW  28B. 14C. 140, 28B. 14D. 900, 28B. 15. 210,
28B. 20. 382, 28B. 20. 715, 28B. 20. 721, 28B. 20.725, 28B. 20.810, 28B. 20. 820,
28B. 30. 730, 28B. 30. 740, 28B. 30. 750, 28B. 31. 070, 28B. 31. 100, and
43.84.092; reenacting and anending RCW 43.84.092; creating a new
section; repeal i ng RCW  28B. 14C. 080, 28B. 14C. 090, 28B. 20. 720,
28B. 20. 800, and 28B. 20. 805; providing an effective date; and providing
an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW28B. 14C. 140 and 1977 ex.s. ¢ 354 s 14 are each anended
to read as foll ows:
Any reserves transferred to the state general fund by the state

treasurer pur suant to RCW ((28B14C080(3)—28B-14C096{(3)}))
28B. 14C. 100( 3), 28B. 14C. 110(3), 28B. 14C.120(3), or 28B. 14C. 130(3) shal

be appropri ated and expended solely for the maintenance and support of
the institutions listed in RCW 28B. 14C. 010.

Sec. 2. RCW28B. 14D. 900 and 1991 sp.s. ¢ 31 s 9 are each anended
to read as foll ows:
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No provision of this chapter or chapter ((43-99)) 79A.25 RCW or of
RCW 28B. 20. 750 t hrough 28B. 20. 758 shall be deened to repeal, override,
or limt any provision of RCW 28B.10.300 through 28B.10.335
28B. 15. 210, 28B.15.310, 28B.20.700 through 28B.20.745, 28B.30.700
t hrough 28B. 30. 780, or 28B. 35. 700 t hrough 28B. 35. 790, nor any provision
or covenant of the proceedings of the board of regents or board of
trustees of any state institution of higher education heretofore or
hereafter taken in the issuance of its revenue bonds secured by a
pl edge of its building fees and/or other revenues nentioned wthin such
statutes. The obligation of such boards to nmake the transfers provided
for in RCW  28B. 14D. 070, ((28B—214C080(2)—28B14C0906(2)))
28B. 14C. 100( 2), 28B. 14C. 110( 2), 28B. 14C. 120( 2), 28B. 14C. 130( 2),
28B. 14G 060, 28B. 20. 757, 43.99G 070, and 43.99H.060 (1) and (4), and in
any simlar |law heretofore or hereafter enacted shall be subject and
subordinate to the lien and charge of any revenue bonds heretofore or
hereafter issued by such boards on the building fees and/or other
revenues pl edged to secure such revenue bonds, and on the noneys in the
buil ding account or capital project account and the i ndividual
institutions of higher education bond retirenment funds.

Sec. 3. RCW 28B.15.210 and 1985 ¢ 390 s 20 are each anended to
read as foll ows:

Wthin thirty-five days from the date of collection thereof, al
building fees at the University of Washington, including building fees
to be charged students registering in the schools of nedicine and
dentistry, shall be paid into the state treasury and credited ((as

thereoef)) to the "University of Washi ngton buil ding account.” The sum
so credited to the University of Washington buil ding account shall be
used ((exelusively)) for the purpose of erecting, al tering,
mai nt ai ni ng, equi pping, or furnishing buildings ((except—for—anysuns
transferred as authorized in RCW28B. 20. 725(3).- The sumso credited to
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for the paynent of principal of and interest on bonds outstanding as

provi ded by chapter 28B.20 RCW ((exeept—for—any—surs—transferred—as
authorized tn RCW 28B. 20. 725(5))).

Sec. 4. RCW28B. 20.382 and 1999 c 346 s 3 are each anended to read
as follows:

(1) Until authorized by statute of the legislature, the board of
regents of the university, with respect to the university tract, shal
not sell the land or any part thereof or any inprovenent thereon, or
| ease the land or any part thereof or any inprovenent thereon or renew
or extend any | ease thereof for a termof nore than eighty years. Any
sale of the land or any part thereof or any inprovenent thereon, or any
| ease or renewal or extension of any |lease of the land or any part
t hereof or any inprovenent thereon for a termof nore than eighty years
made or attenpted to be made by the board of regents shall be null and
void until the same has been approved or ratified and confirnmed by
| egi slative act.

(2) The board of regents shall have power from tine to tine to
| ease the land, or any part thereof or any inprovenent thereon for a
term of not nore than eighty years. Any and all records, books,
accounts, and agreenents of any | essee or subl essee under this section,
pertaining to conpliance with the terns and conditions of such | ease or
subl ease, shall be open to inspection by the board of regents, the ways
and neans conmttee of the senate, the appropriations conmttee of the
house of representatives, and the joint legislative audit and review
conmmttee or any successor commttees. It is not intended that
unrel ated records, books, accounts, and agreenents of |essees,
subl essees, or related conpani es be open to such inspection. The board
of regents shall make a full, detailed report of all |eases and
transactions pertaining to the land or any part thereof or any
i nprovenent thereon to the joint legislative audit and review
commttee, including one copy to the staff of the commttee, during
odd- nunber ed years.

(3) The net proceeds from the sale or lease of land in the
university tract, or any part thereof or any inprovenent thereon, shal
be deposited into the University of Wshington ((faet+ties—bend

. horal bl shed o t1
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nonrapproprated—tocal—fund—to—be—used—exelusively)) building account

for the purpose of erecting, altering, nmaintaining, equipping, or
furnishing buildings at the University of Washington. ((Fhebeard-of
hall : : I : : : b et

Sec. 5. RCW 28B.20.715 and 1985 ¢ 390 s 38 are each anended to
read as foll ows:

For the purpose of financing the cost of any projects, the board is
hereby authorized to adopt the resolution or resolutions and prepare
all other docunents necessary for the issuance, sale and delivery of
the bonds or any part thereof at such tine or tinmes as it shall deem
necessary and advi sable. Said bonds:

(1) Shall not constitute:

(a) An obligation, either general or special, of the state; or

(b) A general obligation of the University of Washington or of the
boar d;

(2) Shall be:

(a) Either registered or in coupon form and

(b) Issued in denom nations of not |ess than one hundred doll ars;
and

(c) Fully negotiable instrunments under the laws of this state; and

(d) Signed on behalf of the university by the president of the
board, attested by the secretary of the board, have the seal of the
university inpressed thereon or a facsimle of such seal printed or
lithographed in the bottom border thereof, and the coupons attached
thereto shall be signed with the facsimle signatures of such president
and secretary;

(3) Shall state:.

(a) The date of issue; and

(b) The series of the issue and be consecutively nunbered wthin
the series; and

(c) That the bond is payable both principal and interest solely out
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of the ((bonrd—Fetirerent—Ffund)) University of WAashington buil ding
account ;

(4) Each series of bonds shall bear interest, payable either
annual ly or sem annually, as the board may determ ne;

(5) Shall be payable both principal and interest out of the bond
retirenment fund;

(6) Shall be payable at such tines over a period of not to exceed
forty years from date of issuance, at such place or places, and with
such reserved rights of prior redenption, as the board may prescri be;

(7) Shall be sold in such manner and at such price as the board may
prescri be;

(8) Shall be issued under and subject to such terns, conditions and
covenants providing for the paynent of the principal thereof and
interest thereon and such other terns, conditions, covenants and
protective provisions safeguardi ng such paynent, not inconsistent with
this chapter, and as found to be necessary by the board for the nost
advant ageous sal e thereof, which may include but not be limted to:

(a) A covenant that the building fees shall be established,
mai ntained and collected in such anmpbunts that wll provide noney
sufficient to pay the principal of and interest on all bonds payable
out of the ((bondretirerent—Ffund)) University of WAshi ngton buil ding
account, to set aside and maintain the reserves required to secure the
paynment of such principal and interest, and to mamintain any coverage
whi ch may be required over such principal and interest;

(b) A covenant that a reserve account shall be created in the
(( bonrd—retirerment—Fund)) University of Washington building account to
secure the paynent of the principal of and interest on all bonds issued
and a provision made that certain anounts be set aside and nmai ntai ned
t herei n;

£&¥)) A covenant fixing conditions under which bonds on a parity
wi th any bonds outstandi ng nmay be issued.
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The proceeds of the sale of all bonds((—exetusive—of—acerued
i-nt-erest—whi-ch—shalH—be—depesited—in-the bond+etirenrent—fund-)) shal
be deposited in the state treasury to the credit of the University of
Washi ngton building account and shall be used solely for paying the
costs of the projects.

Sec. 6. RCW28B.20.721 and 1969 ex.s. ¢ 223 s 28B. 20.721 are each
anmended to read as foll ows:

Al l noneys received fromthe | ease or rental of |ands set apart by
the enabling act for wuniversity purposes; all interest or incone
arising fromthe proceeds of the sale of such |ands or of the tinber,
fallen tinber, stone, gravel, or other valuable material thereon; and
all noneys received as interest on deferred paynents on contracts for
the sale of such |ands shall be deposited in the ((%))University of

Washi ngt on (( berd—+etirerent—fund—tobeexpendedtorthe purposes—set
forth—+n—ROAW28B20—+720)) building account.

Sec. 7. RCW28B. 20.725 and 1969 ex.s. ¢ 223 s 28B. 20.725 are each
anmended to read as foll ows:

The board is hereby enpowered:

(1) To reserve the right to issue bonds later on a parity with any
bonds bei ng issued,;

(2) To authorize the investing of noneys in the ((berdretirerent
funrd)) University of Washington building account and any reserve

account therein;

4y)) To create a reserve account or accounts in the ((bend
rett+rerent—fund)) University of Washi ngton building account to secure
t he paynent of the principal of and interest on any bonds((+
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Sec. 8. RCW28B. 20.810 and 1991 sp.s. ¢ 13 s 78 are each anended
to read as foll ows:

The board of regents of the University of Washington is enpowered
to authorize fromtine to tine the transfer fromthe state university
permanent fund to be held in reserve in the ((bonrd—retirerent—fund
ereatedbyROA28B-20-720)) University of Washington buil di ng account
any unobligated funds and investnents derived fromlands set apart for
the support of the university by chapter 91, Laws of 1903 and section
9, chapter 122, Laws of 1893, to the extent required to conply with
bond covenants regarding principal and interest paynents and reserve
requi renents for bonds payabl e out of the ((bond+reti+rerent—fundupto

I T o o] ’ I : L of

28B—20-800)) University of Washington building account. The board is

further enpowered to direct the state finance conmttee to convert any
investnments in such permanent fund acquired with funds derived from
such lands into cash or obligations of or guaranteed by the United
States of Anerica prior to the transfer of such funds and investnents
to ((sueh—reserve—acecount—or)) the University of Washington buil di ng
account .

Sec. 9. RCW28B. 20.820 and 1969 ex.s. ¢ 223 s 28B. 20. 820 are each
anmended to read as foll ows:

Not hing <contained in RCW ((28B20-800—threough)) 28B.20.810,
28B. 20. 820, and 43.79.201 is intended to anmend or nodify RCW 79. 64. 040
(section 4, chapter 178, Laws of 1961).

Sec. 10. RCW 28B. 30. 730 and 2002 c 238 s 302 are each anended to
read as foll ows:

For the purpose of financing the cost of any projects, the board is
hereby authorized to adopt the resolution or resolutions and prepare
all other docunents necessary for the issuance, sale and delivery of
the bonds or any part thereof at such tine or tinmes as it shall deem
necessary and advi sable. Said bonds:
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(1) Shall not constitute:

(a) An obligation, either general or special, of the state; or

(b) A general obligation of Washington State University or of the
boar d;

(2) Shall be:

(a) Either registered or in coupon form and

(b) Issued in denom nations of not |ess than one hundred doll ars;
and

(c) Fully negotiable instrunments under the laws of this state; and

(d) Signed on behalf of the university by the president of the
board, attested by the secretary or the treasurer of the board, have
the seal of the university inpressed thereon or a facsimle of such
seal printed or l|ithographed in the bottom border thereof, and the
coupons attached thereto shall be signed with the facsimle signatures
of such president and secretary;

(3) Shall state:

(a) The date of issue; and

(b) The series of the issue and be consecutively nunbered w thin
the series; and

(c) That the bond is payable both principal and interest solely out
of the ((benrd—+etiremrent—Ffund)) WAshington State University buil ding
account ;

(4) Each series of bonds shall bear interest, payable either
annual ly or sem annually, as the board may determ ne;

(5) Shall be payable both principal and interest out of the ((bend
reti+rerment—fund)) Washington State University building account;

(6) Shall be payable at such tines over a period of not to exceed
forty years from date of issuance, at such place or places, and with
such reserved rights of prior redenption, as the board may prescri be;

(7) Shall be sold in such manner and at such price as the board may
prescri be;

(8) Shall be issued under and subject to such ternms, conditions and
covenants providing for the paynent of the principal thereof and
interest thereon and such other terns, conditions, covenants and
protective provisions safeguardi ng such paynent, not inconsistent with
RCW 28B. 30. 700 t hrough 28B. 30. 780, and as found to be necessary by the
board for the nost advantageous sal e thereof, which may include but not
be limted to:
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(a) A covenant that the building fees shall be established,
mai ntained and collected in such amunts that wll provide noney
sufficient to pay the principal of and interest on all bonds payable
out of the ((bonrd—retirenent)) WAshington State University building
account, to set aside and maintain the reserves required to secure the
paynment of such principal and interest, and to nmaintain any coverage
whi ch may be required over such principal and interest;

(b) A covenant that a reserve account shall be created in the
( ( bond—+etirement—fund)) Washington State University building account
to secure the paynent of the principal of and interest on all bonds
issued and a provision made that certain anounts be set aside and
mai nt ai ned t herein;

£&y)) A covenant fixing conditions under which bonds on a parity
wi th any bonds outstandi ng may be issued.

The proceeds of the sale of all bonds shall be deposited in the
state treasury to the credit of the Wshington State University
bui | di ng account and shall be used solely for paying the costs of the
proj ects. The Washington State University building account shall be
credited with the investnent inconme derived pursuant to RCW 43. 84. 080
on the ((+navestible)) investable bal ances of scientific pernmanent fund
and agricultural permanent fund, less the allocation to the state
treasurer's service fund pursuant to RCW43. 08.190. ((Bur+nrgthe 2001

Sec. 11. RCW 28B. 30.740 and 1985 c¢ 390 s 44 are each anmended to
read as foll ows:

For the purpose of paying and securing the paynent of the principal
of and interest on the bonds as the sane shall becone due, there shal

be paid into the state treasury and credited to ((a—speetal—trust—Fund
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to—be—knewn—as)) the Washington State University ((bord—retirerent
fund, which fund is hereby created in the state treasury)) building
account, the follow ng:

(1) One-half of such building fees as the board may fromtine to
time determ ne, or such |arger portion as may be necessary to prevent
default in the paynents required to be nmade out of the bond retirenent
f und;

(2) Any grants which may be nmade, or nmay becone available, for the
pur pose of furthering the construction of any authorized projects, or
for the repaynent of the costs thereof;

(3) Such additional funds as the |egislature may provide.

Said bond retirenent fund shall be kept segregated from all noneys
in the state treasury and shall, while any of such bonds or any
interest thereon remain unpaid, be available solely for the paynent
t hereof ((except as provided in subdivision {5} of RCW 28B.30.750)).
As a part of the contract of sale of such bonds, the board shall
undertake to charge and collect building fees and to deposit the
portion of such fees in the ((bond—+eti+rerent—Ffund)) buil ding account
in anmounts which wll be sufficient to pay the principal of, and
interest on all such bonds outstanding.

Sec. 12. RCW28B. 30.750 and 1969 ex.s. c¢ 223 s 28B. 30. 750 are each
anmended to read as foll ows:

The board is hereby enpowered:

(1) To reserve the right to issue bonds |later on a parity with any
bonds bei ng issued,;

(2) To authorize the investing of noneys in the ((berdretirerent
fund)) Washington State University building account and any reserve
account therein;

{4y)) To create a reserve account or accounts in the ((bend
retirement—Ffund)) WAshington State University building account to

secure the paynent of the principal of and interest on any bonds((:+

5 hor : : I i . :
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Sec. 13. RCW28B.31.070 and 1977 ex.s. ¢ 344 s 7 are each anmended
to read as foll ows:

On or before June 30th of each year the board of regents of
Washi ngton State University shall cause to be accunulated in the

washlngton State University bU|Id|ng account((——#%en+neneys—%#ans#e##ed

#and—pHFsuaH%—PG—RGM#%%B—%@—I%@%%}—)) an anount at |east equal to the

anmount required in the next succeeding twelve nonths for the paynent of
the principal of and interest on the bonds issued pursuant to this
chapter. Not less than thirty days prior to the date on which any such
interest or principal and interest paynent is due, the board of regents
of Washington State University shall cause the anbunt so conputed to be
paid out of such building account to the state treasurer, for deposit
into the general fund of the state treasury.

Sec. 14. RCW 28B. 31.100 and 1985 c¢ 390 s 45 are each anmended to
read as foll ows:

No provision of this chapter shall be deened to repeal, override,
or limt any provision of RCW 28B.15.310 or 28B.30.700 through
28B. 30. 780, nor any provision or covenant of the proceedings of the
board of regents of Washington State University heretofore or hereafter
taken in the issuance of its revenue bonds secured by a pledge of its
buil ding fees and/or other revenues pursuant to such statutes. The
obligation of the board of regents of Washington State University to
make the transfers provided for in RCW28B. 31. 070 shall be subject and
subordinate to the lien and charge of such revenue bonds, and any
revenue bonds hereafter issued, on such building fees and/or other
revenues pledged to secure such bonds, and on the noneys in the

Washi ngton State University buil ding account ((anrd—the Washingten—State
Upversty—hond—retirenent—fund) ) .

Sec. 15. RCW43.84.092 and 2003 c 361 s 602, 2003 ¢ 324 s 1, 2003
c 150 s 2, and 2003 ¢ 48 s 2 are each reenacted and anended to read as
foll ows:

p. 11 SB 6027



©O© 00 N O Ol WDN P

W W W W W W W W WNDNDNDNDDDNDNDNDNDNMDNMNDNNNMNMNdMNNMNPEPEPPRPPRPPRPERPPRPRPRERERERPR
0O ~NO O A W NPEFP O OOWwuNOD O P WNPEPOOMOOWwWNOO O P wDNDE, O

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deenmed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the ©period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax

SB 6027 p. 12
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equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance adm ni strative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the election account, the
energency reserve fund, The Evergreen State College capital projects
account, the federal forest revolving account, the health services
account, the public health services account, the health system capacity
account, the personal health services account, the state higher
education construction account, the higher education construction
account, the highway infrastructure account, the industrial insurance
prem um refund account, the judges' retirenment account, the judicia

retirement admnistrative account, the judicial retirement principa

account, the |local |easehold excise tax account, the |local real estate
exci se tax account, the local sales and use tax account, the nedica

aid account, the nobile home park relocation fund, the nmnultinodal

transportation account, the nunicipal crimnal justice assistance
account, the municipal sales and use tax equalization account, the
nat ural resources deposit account, the oyster reserve |l and account, the
per petual surveillance and nmai ntenance account, the public enpl oyees’

retirement system plan 1 account, the public enployees' retirenent
system conbined plan 2 and plan 3 account, the public facilities
construction | oan revol ving account beginning July 1, 2004, the public
heal th suppl enmental account, the public works assistance account, the
Puyal lup tribal settlement account, the regional transportation
i nvestnent district account, the resource managenent cost account, the
site closure account, the special wldlife account, the state
enpl oyees' insurance account, the state enployees' insurance reserve
account, the state investnent board expense account, the state
i nvestnment board commngled trust fund accounts, the supplenental

pensi on account, the Taconma Narrows toll bridge account, the teachers

retirement system plan 1 account, the teachers' retirenment system
conbi ned plan 2 and plan 3 account, the tobacco prevention and contr ol

account, the tobacco settlenent account, the transportation
infrastructure account, the tuition recovery trust fund, ((the

Uatverstty—ot—Vashingten—boend—retirerent—ftund-)) the University of
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Washi ngt on buil di ng account, the volunteer fire fighters' and reserve
officers' relief and pension principal fund, the volunteer fire
fighters' and reserve officers’' admnistrative fund, the Wshington
fruit express account, the Washington judicial retirenment system
account, the Washington |aw enforcenent officers' and fire fighters'
system plan 1 retirenent account, the Wshington |aw enforcenent
officers' and fire fighters' system plan 2 retirenent account, the
Washi ngt on school enployees' retirenent system conbined plan 2 and 3
account, the Wshington state health insurance pool account, the
Washi ngton state patrol retirenent account, the Wshington State
University building account, ((t+he—Washingten—State—University—bond
retirement—fund;-)) the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesting bal ances of the agricultural permanent fund, the
normal school pernmanent fund, the pernmanent common school fund, the
scientific permanent fund, and the state university permanent fund
shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer's service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnment of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.
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(5) In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

Sec. 16. RCW 43.84.092 and 2004 c¢c 242 s 60 are each anended to
read as foll ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deenmed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's

p. 15 SB 6027



© 00 N O Ol WDN P

W W W W W W W WwWwWwWwWMNDNDNDDNMNDNMNDDNMNMNDMNMDMNMNMNMDNEPRPPRPEPRPRPRPPRPERPRPPRERPPRPRE
0O N O W NPEFP O OOWwuNOD O P~ WNEPEOOOWOOLwWNO O~ owDdNDER.Oo

average daily balance for the period: The capitol building
construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance adm ni strative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the election account, the
energency reserve fund, The Evergreen State College capital projects
account, the federal forest revolving account, the health services
account, the public health services account, the health system capacity
account, the personal health services account, the state higher
education construction account, the higher education construction
account, the highway infrastructure account, the industrial insurance
prem um refund account, the judges' retirenment account, the judicia
retirement admnistrative account, the judicial retirement principa
account, the |local |easehold excise tax account, the |local real estate
excise tax account, the local sales and use tax account, the nedica
aid account, the nobile home park relocation fund, the nmultinodal
transportation account, the nunicipal crimnal justice assistance
account, the municipal sales and use tax equalization account, the
nat ural resources deposit account, the oyster reserve |l and account, the
per petual surveillance and nai ntenance account, the public enpl oyees'
retirement system plan 1 account, the public enployees' retirenent
system conbined plan 2 and plan 3 account, the public facilities
construction | oan revol ving account beginning July 1, 2004, the public
heal th suppl enmental account, the public works assistance account, the
Puyal lup tribal settlement account, the regional transportation
i nvestnent district account, the resource managenent cost account, the
site closure account, the special wldlife account, the state
enpl oyees' insurance account, the state enployees' insurance reserve
account, the state investnent board expense account, the state
i nvestnment board commngled trust fund accounts, the supplenental
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pensi on account, the Tacoma Narrows toll bridge account, the teachers

retirement system plan 1 account, the teachers' retirement system
conbi ned plan 2 and plan 3 account, the tobacco prevention and control

account, the tobacco settlenent account, the transportation
infrastructure account, the tuition recovery trust fund, ((the
University—of —\Vashingten—bond—retirenent—fund)) the University of
Washi ngt on buil di ng account, the volunteer fire fighters' and reserve
officers' relief and pension principal fund, the volunteer fire
fighters' and reserve officers’' admnistrative fund, the Wshington
fruit express account, the Washington judicial retirenment system
account, the Washington |aw enforcenent officers' and fire fighters'

system plan 1 retirenent account, the Wshington |aw enforcenent
officers' and fire fighters' system plan 2 retirenent account, the
Washi ngton public safety enployees' plan 2 retirenent account, the
Washi ngt on school enployees' retirenent system conbined plan 2 and 3
account, the Washington state health insurance pool account, the
Washington state patrol retirenent account, the Wshington State
University building account, ((t+he—Washingten—State—University—bond
retirement—fund-)) the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesting bal ances of the agricultural permanent fund, the
normal school permanent fund, the permanent common school fund, the
scientific permanent fund, and the state university permanent fund
shall be allocated to their respective beneficiary accounts. Al

earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer's service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
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account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

NEW SECTION. Sec. 17. On the effective date of this section, any
funds remaining in the University of Wshington bond retirenent fund
shall be deposited in the University of Wshington building account,
and any funds remaining in the Wshington State University bond
retirenment fund shall be deposited in the Washington State University
bui | di ng account.

NEW SECTION. Sec. 18. The followng acts or parts of acts are
each repeal ed:

(1) RCW 28B. 14C. 080 (Chapter as affecting University of Washi ngton
bui | di ng revenue bond redenption) and 1985 ¢ 390 s 3 & 1977 ex.s. c¢ 354
s 8;

(2) RCW 28B.14C. 090 (Chapter as affecting Washington State
Uni versity building revenue bond redenption) and 1985 ¢ 390 s 4 & 1977
ex.s. ¢ 354 s 9,

(3) RCW28B. 20.720 (University of Washington bond retirenent fund--
Composi tion--Pl edge of building fees) and 1985 ¢ 390 s 39 & 1969 ex.s.
c 223 s 28B. 20. 720;

(4) RCW 28B. 20. 800 (Revenues derived fromcertain university |ands
and income from university permanent fund deposited in University of
Washi ngt on bond retirenent fund--Covenant) and 1991 sp.s. ¢ 13 s 97 &
1969 ex.s. ¢ 223 s 28B. 20.800; and

(5) RCW 28B. 20. 805 (Revenues derived fromcertain university |ands
and income from university permanent fund deposited in University of
Washi ngton bond retirenent fund--Ratification of previous transfers)
and 1969 ex.s. c¢ 223 s 28B. 20. 805.
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20.

Section 15 of this act expires July 1,

Section 16 of this act takes effect July 1,

~-- END ---
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