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HOUSE BI LL 1422

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives Pflug, Jarrett, Priest, Mrris, Cox, Skinner and
McDonal d

Read first tinme 01/24/2003. Referred to Conmittee on Higher
Educat i on.

AN ACT Relating to focusing public investnent in higher education
on priority academ c disciplines; amendi ng RCW 28B. 80. 330; addi ng a new
section to chapter 28B.80 RCW creating new sections; providing an
expiration date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that taxpayer
support of higher education represents an investnent in the economc
and social vitality of Washington state over the long term Benefits
from higher education accrue both to the individuals who choose to
pursue higher learning and to society at |arge through inproving our
school s, our businesses, and our comunities.

(2) However, the legislature also finds that public financial
resources will always be in nore limted supply than the demands pl aced
upon them Increasingly, taxpayers expect a clear connection between
the investnent of public funds and the benefits society gains as a
resul t.

(3) Therefore, it is the policy of the state that a greater focus
of the public investnment in higher education be to support educati onal
and degree progranms in priority academ c disciplines. Priority
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academ c disciplines are those that prepare individuals for occupations
necessary for the state's overall econom c and social well-being over
the mediumand long term Beginning with the 2003-2005 biennium it is
the intent of the legislature to begin inplenentation of this policy at
the four-year institutions of higher education through the state funds
appropriated to each <college and university. Thereafter, the
| egislature intends to create an ongoing process for reprioritization
of the public investnment in higher education.

Sec. 2. RCW 28B.80.330 and 1997 c¢ 369 s 10 are each anended to
read as foll ows:

The board shall perform the following planning duties in
consultation with the four-year institutions, the comunity and
techni cal coll ege system and when appropriate the work force training
and education coordinating board, the superintendent of public
instruction, and the independent hi gher educational institutions:

(1) Devel op and establish role and m ssion statenents for each of
the four-year institutions and for the conmunity and technical college
system

(2) Ildentify the state's higher education goals, objectives, and
priorities;

(3) Prepare a conprehensive master plan which includes but is not
limted to:

(a) Assessnments of the state's higher education needs. These
assessnents may include, but are not limted to: The basic and
continuing needs of various age groups; business and industrial needs
for a skilled work force; anal yses of denographic, social, and econom c
trends; consideration of the changing ethnic conposition of the
popul ation and the special needs arising from such trends; college
attendance, retention, and dropout rates, and the needs of recent high
school graduates and pl acebound adults. The board should consider the
needs of residents of all geographic regions, but its initial
priorities should be applied to heavily popul ated areas underserved by
public institutions;

(b) Recommendati ons on enrol |l ment and other policies and actions to
nmeet those needs;

(c) CGuidelines for continuing education, adult education, public
service, and ot her higher education prograns;
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(d) Mechanisns through which the state's higher education system
can neet the needs of enployers hiring for industrial projects of
statew de significance,

(e) Recommendati ons devel oped by the expert comm ttee under section
3 of this act for focusing the public investnent in higher education on
support of student enrollnent in priority academ c disciplines.

The initial plan shall be submtted to the governor and the
| egi sl ature by Decenber 1, 1987. Comments on the plan fromthe board's
advisory commttees and the institutions shall be submtted with the
pl an.

The plan shall be updated every four years, and presented to the
governor and the appropriate |legislative policy conmttees. Follow ng

public hearings, the legislature shall, by concurrent resolution,
approve or recommend changes to the initial plan, and the updates. The
pl an shall then becone state hi gher education policy unless |egislation
is enacted to alter the policies set forth in the plan;

(4) Review, evaluate, and nmake recommendati ons on operating and
capital budget requests from four-year institutions and the community
and technical <college system based on the elenents outlined in
subsections (1), (2), and (3) of this section, and on gui delines which
outline the board's fiscal priorities. These guidelines shall be
distributed to the institutions and the comunity college board by
Decenber of each odd-nunbered year. The institutions and the community
coll ege board shall submt an outline of their proposed budgets,
identifying major conponents, to the board no later than August 1st of
each even-nunbered year. The board shall submt recomrendati ons on the
proposed budgets and on the board's budget priorities to the office of
financi al managenent before Novenber 1st of each even-nunbered year
and to the legislature by January 1lst of each odd-nunbered year;

(5 Institutions and the state board for comunity and technica
col l eges shall submt any suppl enental budget requests and revisions to
the board at the sane tine they are submtted to the office of
financi al managenent. The board shall submt recommendations on the
proposed suppl enental budget requests to the office of financial
managenent by Novenber 1st and to the legislature by January 1st;

(6) Recomrend | egislation affecting higher education;

(7) Recommend tuition and fees policies and |evels based on
conparisons with peer institutions;
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(8) Establish priorities and devel op recommendati ons on fi nanci al
ai d based on conparisons with peer institutions;

(9) Prepare recommendati ons on nmerging or closing institutions; and

(10) Develop criteria for identifying the need for new
baccal aureate institutions.

NEWSECTION. Sec. 3. A newsection is added to chapter 28B. 80 RCW
to read as foll ows:

(1) In preparing the conprehensive master plan, the higher
education coordinating board shall convene an expert conmttee to
anal yze supply and demand for college and university graduates in
Washi ngton state. The commttee shall be nmade up of |abor market
econom sts, economc forecasters, business and conmmunity | eaders,
college faculty and admnistrators, and other individuals wth
experience examning local, regional, and state educational and
enpl oynent needs.

(2) Using a planning horizon of five to ten years into the future,
the expert commttee shall exam ne avail abl e data regardi ng supply and
demand for college and university graduates in Washington state and
identify possible gaps that could be addressed by reprioritizing the
public funds that support higher education. Supply data includes
nunber and type of degrees awarded by public coll eges and universities,
patterns of student enrollnent in major academ c disciplines, and
patterns of postgraduation enploynent by individuals previously
enrolled in public colleges and universities. Demand data includes
forecasted j ob openings and enpl oyer demand for col |l ege and university
graduates in particul ar occupations, both statew de and by naj or region

of the state. The commttee shall also consider expert testinony,
busi ness projections, econonm c forecasts, regional factors, and other
rel evant information. Wthin available funds, the conmmttee may

contract for independent research to expand the data available for its
consi derati on.

(3) As a result of its deliberations, the commttee shall make
specific recommendations to expand capacity and student enrollnent in
priority academc disciplines where the commttee expects greater
demand than supply of qualified graduates statewide or in a nmjor
region of the state. The commttee shall make its recomendations
speci fic enough, including by discipline area and by institution, to
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gui de reallocation of public funds for higher education in support of
the priority academ c disciplines. After adoption by the commttee,
t he recommendati ons shall becone part of the state conprehensive naster
pl an for hi gher educati on.

NEW SECTION. Sec. 4. (1) Wthin the general fund--state
appropriation provided in the 2003-2005 bi enni al operating budget, the
Uni versity of Washington shall reallocate at |east $3,996,000 for
fiscal year 2004 and at |east $3,996,000 for fiscal year 2005 to
provide additional student enrollnments and enrollnment capacity in
priority academic disciplines identified in subsection (7) of this
section.

(2) Wthin the general fund--state appropriation provided in the
2003- 2005 bi enni al operating budget, Washington State University shal
reall ocate at |least $1,685,000 for fiscal year 2004 and at |east
$1,685,000 for fiscal year 2005 to provide additional student
enrol Il ments and enrollnent capacity in priority academ c disciplines
identified in subsection (7) of this section.

(3) Wthin the general fund--state appropriation provided in the
2003-2005 biennial operating budget, Eastern Wshington University
shall reallocate at |east $587,000 for fiscal year 2004 and at | east
$587, 000 for fiscal year 2005 to provide additional student enrollnents
and enrol l ment capacity in priority academ c disciplines identified in
subsection (7) of this section.

(4) Wthin the general fund--state appropriation provided in the
2003- 2005 biennial operating budget, Central Washington University
shall reallocate at |east $643,000 for fiscal year 2004 and at | east
$643, 000 for fiscal year 2005 to provide additional student enrollnents
and enrol |l nent capacity in priority academ c disciplines identified in
subsection (7) of this section.

(5) Wthin the general fund--state appropriation provided in the
2003-2005 biennial operating budget, Wstern Wshington University
shall reallocate at |east $712,000 for fiscal year 2004 and at | east
$712,000 for fiscal year 2005 to provide additional student enrollnents
and enrol |l ment capacity in priority academ c disciplines identified in
subsection (7) of this section.

(6) Wthin the general fund--state appropriation provided in the
2003- 2005 bi enni al operating budget, The Evergreen State Col |l ege shal
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real l ocate at | east $166,000 for fiscal year 2004 and at | east $166, 000
for fiscal year 2005 to provide additional student enrollnments and
enrol Il ment capacity in priority academc disciplines identified in
subsection (7) of this section.

(7) For fiscal years 2004 and 2005, the priority academc

disciplines receiving the funding reallocation shall be health
sci ences, t echnol ogy, educat or preparation, and engi neering.
Washington State University may also reallocate funds to support
veterinary nedicine. Each institution may choose how nmuch of the

reall ocation each priority academc discipline receives and is not
required to reallocate funds to every discipline.

(8 Wthin the priority academ c disciplines, the institutions
shall focus on expanding capacity in upper division and graduate
courses for degrees in occupational fields where enployers are
experiencing difficulty finding enough qualified graduates to fill
avai |l abl e j obs. The institutions shall use the reallocated funds to
hire additional faculty, add courses or course sections, or take other
actions necessary to expand enrol |l nent capacity.

(9) The anmpunts reall ocated under this section shall supplenent but
not supplant the institutions' existing allocation of noneys fromthe
general fund--state or any other revenue source for instruction or
support of the priority academ c di sciplines.

(10) By Decenber 1, 2004, the institutions shall report the results
of the funding reallocation to the |legislature, including but not
l[imted to the nunber of additional students enrolled, additional
courses or faculty provided, and a description of the overall inpact of
the reallocation. The reports shall provide evidence that the
institutions did not supplant existing funding for the priority
academ c disciplines, but used the reallocation to expand enroll nent
capacity.

NEW SECTION. Sec. 5. (1) A task force on reprioritizing the
public investnment in higher education is established. The task force
shal | consist of sixteen nenbers, as follows:

(a) Two nenbers from each maj or caucus of the senate, appoi nted by
the president of the senate, including one nenber appointed to serve as
cochair of the task force;
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(b) Two nenbers from each mjor caucus of the house of
representatives, appointed by the speaker of the house of
representatives, including one nenber appointed to serve as cochair of
the task force;

(c) Three nenbers representing the comunity and technical
colleges, including one nenber representing the state board for
community and technical coll eges, appointed jointly by the president of
the senate and the speaker of the house of representatives;

(d) Three nenbers representing public four-year institutions of
hi gher education, including one nenber representing the higher
education coordi nati ng board, appointed jointly by the president of the
senate and the speaker of the house of representatives;

(e) Two nenbers representing the business conmmunity in the state,
appointed jointly by the president of the senate and the speaker of the
house of representatives.

(2) The task force shall exam ne the foll ow ng issues:

(a) Options for funding nechanisns and processes that wll
systematically and on an ongoing basis focus the public investnent in
hi gher education to support priority academ c disciplines as identified
by the expert conmttee established by this act.

(b) Options for phasing in the reallocation of funds toward
priority academ c disciplines, including the feasibility of expanding
the reallocation process to include the conmmunity and technical
col | eges.

(c) Options for ongoing nonitoring and accountability of the
reallocation and its outcomes to ensure |egislative objectives are
bei ng net.

(3) The task force shall use legislative facilities and staff from
senate commttee services and the office of program research. St af f
from the state board for comunity and technical colleges and the
hi gher educati on coordi nati ng board shall provi de additional assistance
and i nformati on where necessary.

(4) Each nonlegislative nenber of the task force shall be
rei nbursed for travel expenses in accordance with RCW 43.03.050 and
43.03.060. Wth the exception of staff assistance fromthe state board
for comunity and technical colleges or the higher education
coordi nating board, all expenses of the task force, including travel,
shall be paid jointly by the senate and the house of representatives.
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(5) The task force shall report its findings and r
the |l egislature by Decenber 15, 2003.
(6) This section expires July 1, 2004.

NEW SECTION. Sec. 6. This act is necessary f
preservation of the public peace, health, or safety,
state governnment and its existing public institutions,
i mredi atel y.

~-- END ---
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