2357
Sponsor(s): Representatives L. Thomas, Wl fe, Smth, G ant, DeBolt,
Kei ser and D. Somrers

Brief Title: Setting the rates of interest and other fees charged
by pawnbr okers.

HB 2357 - DI GEST
(DI GEST AS PASSED LEQ SLATURE)

Revi ses RCW 19.60.060 to set the rates of interest and ot her
fees charged by pawnbrokers.

VETO MESSAGE ON HB 2357
March 31, 1998
To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton
Ladi es and Gentl enen:

| amreturning herewith, w thout ny approval, House Bill No.
2357 entitled:

"AN ACT Relating to the rates of interest and other fees

charged by pawnbrokers;"

This legislation would increase both allowable fees for
preparation of |oan docunments and allowable interest rates that
pawnbr okers may char ge.

| recogni ze that pawnbrokers serve an inportant role in our
consuner finance market by providing a source of short-terml oans
for small anmounts of noney. The maximum rates of interest that
pawnbrokers are allowed to charge are already higher than all owed

for many other fornms of consunmer |oans. House Bill No. 2357 woul d
increase themstill further. For exanple, under current |aw, the
allowabl e interest rate on a $50 I oan is $2.50 per nonth, which on
an annualized basis is an interest rate of 60% This bill would

increase the allowable rate to $3.00 per nonth, or an annualized
interest rate of 72% Meanwhi | e, general market interest rates
have actually decreased over the | ast several years.

Rate increases of this magnitude, to be paid by individuals
who may have the greatest difficulty affording them require

convincing justification. In ny view that justification has not
been nmade.

For these reasons, | have vetoed House Bill No. 2357 in its
entirety.

Respectful ly submtted,
Gary Locke
Gover nor



