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HOUSE BI LL 2502

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives Zellinsky, Gant, L. Thomas, Sullivan, Dyer, Morris
and Benson

Read first tine . Referred to Commttee on

AN ACT Rel ating to declaring the state’s preenption of the field of
excise or privilege taxes on health maintenance organi zation health
care service contractors; and anmendi ng RCW 48. 14. 0201.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.14.0201 and 1997 ¢ 154 s 1 are each anended to read
as follows:

(1) As used in this section, "taxpayer" nmeans a heal th mai nt enance
organi zation, as defined in RCW 48.46.020, or a health care service
contractor, as defined in RCW48. 44. 010.

(2) Each taxpayer shall pay a tax on or before the first day of
March of each year to the state treasurer through the insurance
comm ssioner’s office. The tax shall be equal to the total anount of
all premuns and prepaynents for health care services received by the
t axpayer during the preceding cal endar year nmultiplied by the rate of
two percent.

(3) Taxpayers shall prepay their tax obligations under this
section. The m ni numanount of the prepaynents shall be percentages of
the taxpayer’s tax obligation for the preceding calendar year
reconputed using the rate in effect for the current year. For the
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prepaynent of taxes due during the first calendar year, the m ninmm
anount of the prepaynents shall be percentages of the taxpayer’'s tax
obligation that woul d have been due had the tax been in effect during
the previous cal endar year. The tax prepaynents shall be paid to the
state treasurer through the comm ssioner’s office by the due dates and
in the foll ow ng anounts:

(a) On or before June 15, forty-five percent;

(b) On or before Septenber 15, twenty-five percent;

(c) On or before Decenber 15, twenty-five percent.

(4) For good cause denonstrated in witing, the comm ssioner my
approve an anount smaller than the preceding calendar year’s tax
obligation as reconputed for calculating the health naintenance
organi zation’s, health care service contractor’s, or certified health
pl an’ s prepaynent obligations for the current tax year.

(5) Moneys collected under this section shall be deposited in the
general fund through March 31, 1996, and in the heal th servi ces account
under RCW 43.72.900 after March 31, 1996.

(6) The taxes inposed in this section do not apply to:

(a) Anpbunts received by any taxpayer fromthe United States or any
instrunmentality thereof as prepaynents for health care services
provi ded under Title XVIII (medicare) of the federal social security
act .

(b) Anounts received by any health care service contractor, as
defined in RCW 48.44.010, as prepaynents for health care services
included within the definition of practice of dentistry under RCW
18. 32. 020.

(7) The state does hereby preenpt the field of inposing excise or
privilege taxes upon taxpayers and no county, city, town, or other

muni ci pal subdi vision shall have the right to inpose any such taxes

upon such taxpayers.

~-- END ---

HB 2502 p. 2



