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Purpose of this report

The Second Engrossed Substitute House Bill 1299 Section 310 (2) calls for the Washington
State Department of Transportation (WSDOT) to “...report annually to the transportation
committees of the Legislature and the office of financial management on all Freight Rail
Investment Bank (FRIB) loans issued.”

What is FRIB and how does it support state freight goals?

The FRIB is a program that loans money to build new or improve existing rail infrastructure
across the state. The program is administered by WSDOT. The loan program is available to
the public sector only.'

Fifty percent of the short-line rail network in Washington State is publicly owned. Cities,
counties, port districts, along with the state, own over 700 miles of rail infrastructure, which
supports rural economies by providing cost effective transportation options. Some of the largest
industries in the state, including the agriculture and timber industries, rely heavily on rail
transportation in their supply chains.

Biennium  Number of Projects FRIB Funding

2007-09 $2,500,000
2009-11 2 $1,310,000
2011-13 9 $5,180,000
2013-15 10 $7,332,274
2015-17 7 $3,312,242

Total: $17,384,516

Exhibit 1: FRIB Program History

What is the status of projects funded in the 2013-15 biennium?

WSDOT issued a call for projects in July 2012 and again in July 2013. Through those actions,
ten projects were selected and received loan funding totaling $7,332,000. As a result, all
funding available for the FRIB program in the 2013-15 biennium was allocated to projects.

Two projects that originally applied for the Freight Rail Assistance Program (FRAP) opted to
convert their applications to the FRIB program as they were not recommended to receive grant
funding. All projects funded in 2013-15 have been completed and entered the loan repayment
cycle. In accordance with the legislative budget proviso, projects completed during the 2013-15
biennium are charged sufficient interest to recover the costs of managing the loan collection
process and repayment periods are no more than ten years. The projects are charged one
percent simple interest, which is assessed on the total amount of the loan. The 2013-15 FRIB
projects are listed in Exhibit 2.

" Article VIII, Section 5, of the state’s Constitution prohibits the state’s credit from being given or loaned to any individual,
association, company, or corporation.

November 2016



Washington State Department of Transportation
RF & P Division — Report for November 2016

Projects (2013-15) Recipient Location FRIB Funding
Yard Tracks 8&9 Rail | Tacoma Rail Tacoma $823,227
Relay
Taylor Way Rail Tacoma Rail Tacoma $1,105,074
Relay and Extension
West Loop Track Rail | Tacoma Rail Tacoma $515,789
Relay
East Loop Track Rail | Tacoma Rail Tacoma $773,070
Relay
Port Pass Track Rail | Tacoma Rail Tacoma $250,000
Relay
North Yard Rail Tacoma Rail Tacoma $366,387
Relay
SR509 Track Rebuild | Tacoma Rail Tacoma $1,037,012
Extend RORO Rail Port of Everett Everett $1,811,715
Spur
Intermodal Facility Port of Walla Walla Wallula $250,000
Track Expansion
New Siding City of Richland Richland $400,000
Construction
TOTAL $7,332,274

Exhibit 2: 2013-15 FRIB Project List

What is the detailed status of loan repayments?

The repayment schedule for calendar year 2016 is listed in Exhibit 3. The annual receivables
are just over $1,000,000 for 2016. All borrowers are current on their loan repayments.

Exhibit 3: 2016 Loan Repayment Schedule
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Exhibit 4 shows the project loan repayment schedule for calendar year 2016.

Exhibit 4: 2017 Loan Repayment Schedule

What is the status of projects funded in the 2015-17 biennium?

For the 2015-17 biennium, eight (8) projects were selected in 2014 totaling $4,122,000;
however, on June 1, 2016, the Port of Walla Walla formally withdrew their project, citing
business reasons, leaving seven (7) recipients; those FRIB recipients are listed in Exhibit 5.
These projects are in varying stages between construction and project closeout and, therefore,
loan collections are not expected to being until calendar year 2017. After the original solicitation
a total of $877,000 in funding remained available to the program. WSDOT issued a call for
projects in September 2015 to expend the remaining funds. Applications were received in
October. Two projects opted for funding through the FRIB program when they were not
recommended for funding through the grant program (Freight Rail Assistance Program, FRAP).
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Projects (2015-17) Recipient Location FRIB Funding
Wilma Rail Terminal Port of Whitman Clarkston $500,000
Improvements County

Transfer Yard Tacoma Rail Tacoma $150,000
Connection

Edwards Crossover Tacoma Rail Tacoma $156,997
Taylor Wye Tacoma Rail Tacoma $311,457
West Lead Tacoma Rail Tacoma $369,518
East Lead Tacoma Rail Tacoma $469,270
Marine Terminal Rail | Port of Everett Everett $1,355,000
Improvements

TOTAL $3,312,242

Exhibit 5: 2015-17 FRIB Project List

What is the status of the 17-19 Call-for-Projects?

WSDOT issued a call-for-projects in June 2016, with a close date of July 15, 2016. Upon
closure of the solicitation period, there were no applications submitted for the FRIB program. In
an effort to ensure there was no interest in FRIB program for the 17-19 biennium, WSDOT
conducted a second call-for-projects in September 2016. Upon closure of the second
solicitation period, there was one applicant, the Port of Everett. This application is currently
under review by an internal/external stakeholder review panel with recommendations later this
year, readying for the upcoming legislative session.
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