
RCW 80.28.005  Definitions.  Unless the context clearly requires 
otherwise, the definitions in this section apply throughout this 
chapter.

(1) "Bondable conservation investment" means all expenditures 
made by electrical, gas, or water companies with respect to energy or 
water conservation measures and services intended to improve the 
efficiency of electricity, gas, or water end use, including related 
carrying costs if:

(a) The conservation measures and services do not produce assets 
that would be bondable utility property under the general utility 
mortgage of the electrical, gas, or water company;

(b) The commission has determined that the expenditures were 
incurred in conformance with the terms and conditions of a 
conservation service tariff in effect with the commission at the time 
the costs were incurred, and at the time of such determination the 
commission finds that the company has proven that the costs were 
prudent, that the terms and conditions of the financing are 
reasonable, and that financing under this chapter is more favorable to 
the customer than other reasonably available alternatives;

(c) The commission has approved inclusion of the expenditures in 
rate base and has not ordered that they be currently expensed; and

(d) The commission has not required that the measures demonstrate 
that energy savings have persisted at a certain level for a certain 
period before approving the cost of these investments as bondable 
conservation investment.

(2) "Conservation bonds" means bonds, notes, certificates of 
beneficial interests in trusts, or other evidences of indebtedness or 
ownership that:

(a) The commission determines at or before the time of issuance 
are issued to finance or refinance bondable conservation investment by 
an electrical, gas or water company; and

(b) Rely partly or wholly for repayment on conservation 
investment assets and revenues arising with respect thereto.

(3) "Conservation investment assets" means the statutory right of 
an electrical, gas, or water company:

(a) To have included in rate base all of its bondable 
conservation investment and related carrying costs; and

(b) To receive through rates revenues sufficient to recover the 
bondable conservation investment and the costs of equity and debt 
capital associated with it, including, without limitation, the payment 
of principal, premium, if any, and interest on conservation bonds.

(4) "Finance subsidiary" means any corporation, company, 
association, joint stock association, or trust that is beneficially 
owned, directly or indirectly, by an electrical, gas, or water 
company, or in the case of a trust issuing conservation bonds 
consisting of beneficial interests, for which an electrical, gas, or 
water company or a subsidiary thereof is the grantor, or an 
unaffiliated entity formed for the purpose of financing or refinancing 
approved conservation investment, and that acquires conservation 
investment assets directly or indirectly from such company in a 
transaction approved by the commission.  [1994 c 268 s 1.]
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